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FIVE-YEAR FINANCIAL SUMMARY

2012 2013 2014 2015 2016
BETFT  EETT  EETT EETT | BEFr
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$’000
- Results
BREATR A Profit before taxation 858,802 574,614 491,202 486,020 272,087
e H Income tax expense (32,062) (18,260) (18,515) (8,681) (6,475)
KT REEWS Profit for the year attributable to
REEZF shareholders of the Company 826,740 556,354 472,687 477,339 265,612
RD TR R EAE SRR
PROFIT ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY
BETIT
HKS Thousand
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FIVE-YEAR FINANCIAL SUMMARY

2012 2013 2014 2015 2016
BT EMFr EMFr ESFr | B¥TFr
HKS'000 HKS'000 HKS'000 HKS'000 HKS’000
BEEFE Net assets
ME - HRNERE Property, plant and equipment 19,445 20,404 20,122 19,061 17,999
KEE Investment properties 136,193 154,825 165,762 179,215 170,536
S RWNE] Joint ventures 64,901 - - - =
N Associates 2,237,071 2,468,663 2945890 3,263,977 | 4,082,002
AftHESREE Available-for-sale financial assets 622,094 452,522 770,129 728,713 551,158
REIMBeRAE Held-to-maturity financial assets - - - - 3,091
HPEHNMEW Loans to customers and
|BsA interest receivable - - - 1,519 436
BiRREE Reinsurance assets 2,523 2,097 3,402 2,479 4,420
BR® Prepayments - - - 1,549 1,500
EEFEREE Deferred income tax assets 419 376 4,281 6,746 10,767
TEEAE Current assets 1,166,764 1,209,443 1,668,361 1,684,713 | 1,497,393
ﬁ@bﬁ% Current liabilities (392,133) (305,125) (686,001) (226,823) (928,549)
RITER Bank borrowings - - - (502,116) |  (552,774)
RBEL Insurance contracts (14,554) (21,896) (27,707) (33,844) (38,268)
RILFEHAE Deferred income tax liabilities (37,972) (45,577) (48,230) (41,960) (32,614)
EEFRE Net assets 3,804,751 3,935,732 4,816,009 5,083,229 | 4,787,097
BRAE Total equity
(&N Share capital 459,429 459,429 891,135 891,135 891,135
Hi@ES Other reserves 1,927,830 1595645 1,716,858 1,501,099 | 1,036,270
RE & Retained profits
BB Proposed dividend 41,348 22,971 22,971 22,971 22,971
HAt Others 1,307,833 1,857,687  2,185045 2,666,165 | 2,836,721
REMEHEREER Amount recognised in other
ik 25 E comprehensive income and
RIELENEE accumulated in equity relating
BEANFIE to assets held for sale 68,311 - - 1,859 =
ARERRELER Total equity attributable to
k] shareholders of the Company 3,804,751 3935732 4,816,009 5,083,229 | 4,787,097
APvRREEERARE
TOTAL EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY
HKS Thousan
6,000,000
4,816,009 5,083,229 4,787,097
5,000,000
3,804,751 3,935,732
4,000,000
3,000,000
2,000,000
1,000,000
0
2012 2013 2014 2015 2016
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CHAIRMAN’S STATEMENT
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{5 EHBR A7 Min Xin Holdings Limited

On behalf of the Board, | am pleased to present the annual
results of the Company and its subsidiaries for the year
ended 31 December 2016.

Economic growth in Mainland China was within the
Central Government’s target range amidst the success of
policy measures designed to support economic stability
and long-term economic transition. However, we faced
challenging operating conditions in 2016 and the short-term
performance of the Group has suffered.

Excluding the impacts of the HK$40.42 million loss
on dilution of the Company’s shareholding in Xiamen
International Bank (“XIB") as compared to HK$73.04 million
gain on dilution in 2015 and the decrease in share of results
of XIB for the year of HK$47.05 million as compared to that
of 2015 resulted from dilution in shareholding, underlying
attributable profit declined by 12.7%. On a reported
basis, the Group’s profit attributable to shareholders was
HK$265.61 million in 2016, representing a decrease of 44.4%
as compared to HK$477.34 million in 2015. Basic earnings
per share declined by 44.4% to 57.81 HK cents in 2016.

Our micro credit business in Mainland China continued
to face severe challenges. The credit quality of the loans
was further deteriorated and allowances to total loans
and interest receivable ratio was 87% at the end of 2016,
an increase of 41.2 percentage points, reflecting the more
challenging credit environment and asset quality of the
collaterals.

We started our new business of trading in motor vehicles
when we entered into an agreement for the acquisition
of 50 motor vehicles at a total consideration of RMB20.25
million from an independent third party in December 2016.
Subsequent to the reporting date, the business growth
meets our expectations.

We achieved anticipated results in our banking business
under the challenging and highly competitive operating
conditions. In 2016, the Group’s share of results of its
banking business stood at HK$470.92 million, representing a
decrease of 9.1% as compared to HK$517.97 million in 2015,
primarily due to the dilution of the Company’s shareholding
in XIB from 14.8005% to 10.6289% in June 2015.
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CHAIRMAN’S STATEMENT

We had successfully obtained the approval from China
Banking Regulatory Commission for the subscription
of 140 million new shares of XIB in December 2016. The
dilution effect had been minimised through the successful
capital contribution into XIB of RMB672 million and our
shareholding percentage in XIB was 9.7635% at the end of
2016.

Asset quality of the Group remains satisfactory. Total assets
stood at HK$6.34 billion, representing an increase of 7.7%
as compared to HK$5.89 billion at the end of 2015. As an
investment-based company, total assets of our banking
business accounted for 65.7% of the Group’s total assets and
results contributed by banking business represented 167.4%
of the Group’s profit attributable to shareholders.

The Board has resolved to recommend the payment of a
final dividend of 5 HK cents per share for the year ended 31
December 2016.

Looking at the year ahead, the tightening regulatory
environment will require greater allocation of resources
to risk management and compliance, as well as a more
conservative attitude to capital planning. We will continue
to explore opportunities to expand our insurance business
in Hong Kong and Macau. At the same time, we will further
tighten our credit control and redouble our efforts to
recover non-performing loans of our micro credit business.

Xiamen International Investment Limited, a wholly-owned
subsidiary of XIB, had entered into a sale and purchase
agreement to acquire in aggregate 64.31% of the total
issued shares of Chiyu Banking Corporation Limited
in December 2016. The agreement was completed in
March 2017 and XIB has made a significant progress in
development and implemented a strategic move into Hong
Kong banking market.
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{5 EHBR A7 Min Xin Holdings Limited

As disclosed in the announcement of the Company on
17 March 2017, we had proposed to raise funds of about
HK$827 million before expenses by way of Rights Issue of
137,828,596 Rights Shares at a price of HK$6 per Rights
Share on the basis of three Rights Shares for every ten
existing Shares held by the Qualifying Shareholders of the
Company on 12 May 2017. Vigour Fine Company Limited, a
controlling shareholder of the Company, had undertaken to
subscribe the Rights Shares provisionally allotted to it and
its subsidiary, and to underwrite the Rights Shares not taken
up by other Qualifying Shareholders. The capital base of
the Company will be strengthened after completion of the
Rights Issue and the improved financial position provided
sufficient internal resources and financing capacity for the
Company to meet its future expansion needs.

In closing, | take this opportunity to express my heartfelt
appreciation to my fellow board members for their
invaluable advice and support. | also thank the management
team and all our staff for their commitment and dedicated
services. Also, on behalf of the Board, | wish to offer sincere
thanks to our business partners and shareholders for their
long-standing loyalty and continued support.

PENG Jin Guang
Chairman

Hong Kong, 30 March 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

SE5 [m] @

72016 4F - R B I ) AR R IR RO — SR
REBREFEREERTHREE - KNE
B RN ARG AR E RN

|| B2 48R
B E o

7 KK, A 4
e e

2016 F « NEEEIRRF B\ G M B
26,5618 7T © L 20154F H) 78 ¥ 47,734 8 ¢
WO BENNTZE L H444% c AFEF
A% EL R B R 57,811l » HL 2015 FE BB S
103.9 I3k &M 46.09 111 ©

EBARLEZHERG) AR A MFERBRER
2016 F 12 A 10.6289% W EHE ZF 9.7635%
PRISEE ERARER — XM BB 4,042
BL(ZERAREEBTRERS) - M
2015 F RS S B E R AR — I MU S
¥ 7304870 0 R(i) AR R ATIFERBRER
20154 6 H 3 14.8005% 2 E = 10.6289%
Eitt > #E2016F12 831 B IFFE AR A
JEMRE IR EAE L 2015 FE R DB 14,7058
5% o

NMGBEERARIFMFERRENEBBE
4,042 BT (FH¥ R 2015 FHEERAE WSS
¥ 7,304 8B 70) KRB AR S S B
EIRFEAE L 2015 F R B4 705 BT
2 REEMREFN TH12.7% °

<5 b B

AR B S BRI B IR T B A 2
PNEEREFLEBRAENEIEREQRE
RIGRPIEERIRTT (DRIR]) ([EREHE])
DRI B A SR PIE L IRITER -

BUSINESS REVIEW

In 2016, the economic growth in Mainland China slowed
further and deleveraging continued to present challenging
operating conditions. The short-term performance of the
Group has suffered in challenging operating conditions.

Operating Results

In 2016, the Group achieved profit attributable to
shareholders of HK$265.61 million, representing a decrease
of HK$211.73 million, or 44.4%, as compared to HK$477.34
million in 2015. Basic earnings per share for the year was
57.81 HK cents, a decrease of 46.09 HK cents as compared to
103.9 HK cents in 2015.

Such decrease is primarily due to (i) the recognition of the
one-off loss on dilution of the Company’s shareholding
in XIB from 10.6289% to 9.7635% in December 2016
of HK$40.42 million mainly due to the depreciation of
Renminbi against Hong Kong Dollars, as compared to the
one-off gain on dilution of the Company’s shareholding
in XIB of HK$73.04 million in 2015; and (ii) the decrease
in share of results of XIB for the year ended 31 December
2016 of HK$47.05 million as compared to that of 2015 as
the Company’s shareholding in XIB had been diluted from
14.8005% to 10.6289% in June 2015.

Excluding the impacts of the HK$40.42 million loss on
dilution of the Company’s shareholding in XIB as compared
to HK$73.04 million gain on dilution in 2015 and the
decrease in share of results of XIB for the year of HK$47.05
million as compared to that of 2015 resulted from dilution
in shareholding, underlying attributable profit declined by
12.7%.

Financial Services

The financial services business of the Group includes the
provision of micro credit business in Mainland China and
the engagement of banking business through its major
associates, XIB and Luso International Bank (“LIB") (“XIB
Group”) in Mainland China and Macau respectively.

ZZ—XEFR Annual Report 2016
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BUSINESS REVIEW (Continued)

Financial Services (Continued)

The Group’s financial services business reported a profit
after tax of HK$275.62 million in 2016, a decrease of 41.7%
as compared to HK$472.49 million in 2015. Excluding the
impacts of the HK$40.42 million loss on dilution of the
Company’s shareholding in XIB as compared to HK$73.04
million gain on dilution in 2015 and the decrease in share of
results of XIB for the year of HK$47.05 million as compared
to that of 2015 resulted from dilution in shareholding,
underlying attributable profit amounted to HK$363.09
million, declined by 9.1% as compared to HK$399.45 million
in 2015 mainly due to the decrease in interest income from
micro credit business.

Banking Business

Supported by well-established online banking and mobile
banking infrastructures, XIB committed to deliver more
innovative, efficient and reliable financial services for the
Great China market. Xiamen International Investment
Limited, a wholly-owned subsidiary of XIB, had entered
into a sale and purchase agreement to acquire in aggregate
64.31% of the total issued shares of Chiyu Banking
Corporation Limited in December 2016. XIB had taken
all possible measures to deliver substantial value for its
shareholders.

XIB reported a profit after tax prepared in accordance
with the PRC Accounting Standards of RMB3.82 billion,
an increase of RMBO.5 billion, or 15.2%, as compared to
RMB3.32 billion in 2015. Net interest income continued to
grow and recorded an increase of 11.1% in 2016, mainly
driven by the growth of its loan portfolio. Non-interest
income increased by 146.6% in 2016, which was mainly due
to the solid growth in net fee and commission income and
the significant decrease in net exchange losses.

At 31 December 2016, the total assets grew by 22.7% to
RMB563.53 billion as compared to RMB459.2 billion at the
end of 2015. Gross loans to customers were RMB214.08
billion, an increase of 39.4% as compared to RMB153.59
billion at the end of 2015. XIB substantially grew its loans
portfolio while continuing to uphold good asset quality
with non-performing loan ratio less than 1%. Total deposits
from customers were up 30.3% to RMB404.27 billion from
RMB310.34 billion at the end of 2015.



SE5 Iml R (A
SEARYs ()
RITHTE (H)

REA ERNSRARK48TTEIT20E
i AREAARKGEIL - AREIE H
ERFTVIEEHZE  UREARK6721ETT
REE14ERERIMD - 1R2016F 12 4 -
ARBKIHESTRIETEEBEEELZES
HERE1AERERTRSD - R2016FF
EEREERBTKE  AAFRERNE
J% Lb 51 457 S8 == 9.7635% ©

PRI D 12 (B T &Y R 8 60 R 0 ST I
ERFNIB3RDIT AR EREFMNRY
BEEE2017F3 AR R WBERRITH
[RAF BIREIMSERMNENERLNER
EEEBIRITENERMSEE - BEATH
Wi - BEFURFRIOESE  BEREAR
FIREFENRS - R ETEMDERTT
EFAGRAENFER - BEEREARES
RAEEE -

AR

ARB—REEMBAR =AM =TREE
NEERABRAR ([EENE]) - B
EREEE =AM /NEEREARHR N
BMERR o

B/ NER 2016 F# B H 75 m kB A &
BIRE - HNEEESRNBREBREENT
B BT A AN A 1 2 A T N B AY
REIREE - 2016 ERMIMNEF#ERXR
FMENMAEEFNBEAEEREENERLD
EE— TR BENENTRERLEER
98.3% ' th2015F FEM 78.5% * EF19.8 &
ERE-

L ALl AT

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Banking Business (Continued)

During the year, XIB had issued 2 billion new shares at
RMBA4.8 per share for a total consideration of RMB9.6 billion.
The Company had entered into a capital contribution
agreement with XIB to subscribe for 140 million new shares
for a consideration of RMB672 million. The Company had
successfully obtained the approval of the subscription of 140
million new shares of XIB from China Banking Regulatory
Commission in December 2016 and our shareholding
percentage in XIB was diluted to 9.7635% at the end of 2016
upon the completion of the capital contribution of XIB.

The presence of over 60 branches and sub-branches in 12
cities in Mainland China and 13 branches in Macau provides
convenient services to customers. With the successful
completion of the acquisition of Chiyu Banking Corporation
Limited in March 2017, XIB has made a significant progress
in development and implemented a strategic move into
Hong Kong banking market. Supported by the networks
established in Mainland China, Hong Kong and Macau,
XIB will serve its customers better in order to meet the
increasingly sophisticated needs of retail and corporate
banking clients. It is believed that XIB will generate
substantial value for shareholders.

Micro Credit Business

Sanming Sanyuan District Minxin Micro Credit Company
Limited (“Minxin Micro Credit”), a wholly-owned subsidiary
of the Company, is engaged in the provision of micro loans
to small and medium-sized enterprises and individuals in
Sanming City, Fujian Province.

Minxin Micro Credit continued to face challenging operating
conditions in 2016. The operating conditions of the small
and medium size enterprises in Sanming City remain difficult
due to shortage of operating funds and limited re-financing
capacity. The credit quality of the loan portfolio has further
deteriorated as a result of the default in interest payment
and principal repayment by our customers in 2016. The non-
performing loan ratio of Minxin Micro Credit stood at 98.3%,
an increase of 19.8 percentage points as compared to 78.5%
at the end of 2015.
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{5 EHBR A7 Min Xin Holdings Limited

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Micro Credit Business (Continued)

At 31 December 2016, loans to customers were RMB276.23
million (equivalent to HK$308.37 million), a decrease of 3.7%
from RMB286.81 million (equivalent to HK$342.26 million)
at the end of 2015. These loans mainly comprised secured,
pledged and guaranteed loans. In view of the widespread of
default in interest payment and principal repayment during
the year and based on the credit quality of the respective
overdue loans to customers and the value of the collaterals
pledged at the reporting date, the Group had increased the
impairment allowances on loans and interest receivable to
RMB249.74 million (equivalent to HK$278.8 million) at the
end of 2016, increased by 83.8% or RMB113.87 million, as
compared to RMB135.87 million (equivalent to HK$162.13
million) at the end of 2015. Allowances to total loans
(included interest receivable) ratio was 87% at 31 December
2016, was up 41.2 percentage points as compared with
45.8% at the end of 2015.

Excluding the interest income accrued on impaired loans,
Minxin Micro Credit reported interest income generated
from loans of RMB4.13 million (equivalent to HK$4.87
million) during the year, a decrease of 83.9% as compared
to RMB25.75 million (equivalent to HK$31.9 million) in 2015,
mainly due to the widespread of default in interest payment.
Due to the additional provision of impairment allowances
of RMB113.87 million (equivalent to HK$134.17 million)
recorded for the year, Minxin Micro Credit recorded a loss
after tax of RMB109.24 million (equivalent to HK$128.71
million), an increase of 32.9% as compared to RMB82.17
million (equivalent to HK$101.79 million) in 2015.

Minxin Micro Credit took aggressive action to manage
asset quality, including but not limited to tighten the credit
guidelines in order to control the quality of outstanding
loans portfolio and redouble our efforts to recover the non-
performing loans. Minxin Micro Credit had sued against
certain borrowers who were delinquent in interest and
principal repayment in order to take possession of the
pledged assets. The management of Minxin Micro Credit will
increase resources and efforts to recover non-performing
loans for the year ahead.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Insurance Business

Min Xin Insurance Company Limited (“Min Xin Insurance”),
a wholly-owned subsidiary of the Company, underwrites
general insurance businesses in Hong Kong and Macau.

Min Xin Insurance recorded gross insurance premium
of HK$61.33 million in 2016, declined slightly by 1% as
compared to HK$61.92 million in 2015, mainly due to the
cessation of Construction EC business from the second
half of 2015. Excluding the impact of the gross insurance
premium of the Construction EC business, underlying gross
insurance premium increased by 22.5% as compared to
that of 2015. The Macau insurance business performed well
and achieved a 10.3% increase in gross insurance premium
in 2016. The Hong Kong insurance business showed a
satisfactory results and the gross insurance premium grew
by 52.8% in 2016, excluding the impact of the cessation of
Construction EC business.

Min Xin Insurance has focused on short-term and relatively
low risk insurance business after cessation of Construction
EC business from the second half of 2015. Min Xin Insurance
once again achieved improvement in underwriting results.
Underwriting profit before deducting management
expenses for underwriting business increased by 46% to
HK$9.35 million as compared to HK$6.4 million in 2015,
mainly due to the growth of Macau bancassurance business
and improved claims experience. If management expenses
for underwriting business are deducted from the underlying
underwriting results, the underwriting loss reduced by
17.2% to HK$1.59 million in 2016.

Min Xin Insurance recorded a profit after tax of HK$3.84
million, a decrease of 29.2% from HKS$5.43 million in
2015, mainly due to decrease in net gains generated from
revaluation of investment property.

In order to promote its brand name, Min Xin Insurance
held a product launch cocktail reception and a happy hour
gathering party during the year. To enhance its service
quality and speed up the workflow, Min Xin Insurance had
also launched online system to facilitate the underwriting
efficiency of standardised insurance products.

ZZ—XEFR Annual Report 2016
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{5 EHBR A7 Min Xin Holdings Limited

BUSINESS REVIEW (Continued)

Trading in Motor Vehicles

Fujian Minxin Investments Co., Ltd. (“Fujian Minxin"), a
wholly-owned subsidiary of the Company, started its new
business of trading in motor vehicles in December 2016.

Fujian Minxin had entered into an agreement for the
acquisition of 50 motor vehicles at a total consideration of
RMB20.25 million (equivalent to approximately HK$22.61
million) from an independent third party in December 2016.
Subsequent to the reporting date, the business growth
meets our expectations.

Property Development and Investment

The property development and investment business of
the Group mainly comprises the real estate development
business and the leasing of certain investment properties
in Mainland China. In 2016, the property development and
investment business reported a loss after tax of HK$3.03
million due to revaluation loss of investment properties, as
compared to a profit after tax of HK$0.22 million in 2015.

The Group was able to maintain a satisfactory market rental
income from its commercial properties and car parks in
Fuzhou, Fujian Province (the “Fuzhou Property”). The Group
recorded a rental income of RMB4.88 million in 2016, a
decline of 12% as compared to RMB5.55 million in 2015.
The market rental income in Fuzhou has generally declined
due to over supply of office building. At 31 December
2016, the fair value of the Fuzhou Property was RMB70.44
million, a decrease of 12% as compared to the fair value of
RMB80.04 million at the end of 2015. The Group recorded a
fair value loss of HK$16.88 million and a fair value loss after
deferred tax of HK$6.54 million in 2016, an increase of 43.7%
and 59.1% respectively as compared to a fair value loss of
HK$11.74 million and a fair value loss after deferred tax of
HKS$4.11 million in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc.
(“Huaneng Shares”)

At 31 December 2016, the Shanghai Composite Index
increased by about 12.3% as compared to that at the end of
2015. However, the closing bid price of Huaneng’s A-share
declined from RMB8.72 per share at 31 December 2015 to
RMB7.05 per share at 31 December 2016. The fair value of
the Group’s investment in Huaneng Shares measured with
reference to the closing bid price of Huaneng’s A-Share
stood at HK$550.54 million (equivalent to RMB493.16
million). The loss of HK$177.38 million (2015: HK$42.21
million) arising from the change in its fair value was
recorded in other comprehensive income and accumulated
separately in equity in the investment revaluation reserve.

Being classified as a long term available-for-sale financial
asset of the Group, Huaneng Shares generate a stable
dividend income to the Group. During the year, Huaneng
paid a final dividend for 2015 of RMB0.47 per share. The
Group recorded dividend income totaling RMB32.88 million
(equivalent to HK$38.31 million), as compared to the final
dividend for 2014 of RMBO0.38 per share totaling RMB26.58
million (equivalent to HK$33.22 million) recorded by the
Group in 2015.

Huaneng has announced its 2016 annual results under
the PRC Accounting Standards. Its operating revenue
has decreased by 11.7% year-on-year, while its operating
expenses have reduced by 2.3% as compared with last year.
Such decrease in operating revenue was mainly due to the
decrease of lowered on-grid tariff and reduced domestic
power generation. Its profit attributable to equity holders
has decreased by 36.1% to RMB8.81 billion with earnings
per share of RMBO0.58 for the year, a decrease of 38.9% as
compared to RMBO0.95 per share in 2015.
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{5 EHBR A7 Min Xin Holdings Limited

FINANCIAL REVIEW

Net Asset Value per Share

The Group adheres to the principle of prudent financial
management and strives to maintain a healthy financial
position. Based on 459,428,656 shares in issue at 31
December 2016 (2015: 459,428,656 shares), the net asset
value per share was HK$10.42 at 31 December 2016 (2015:
HKS$11.06).

Total Liabilities to Equity Ratio and Current Ratio

At 31 December 2016, the total liabilities of the Group were
HK$1,552.21 million (2015: HK$804.74 million) and the ratio
of total liabilities to total equity attributable to shareholders
of the Company was 32.4% (2015: 15.8%). At 31 December
2016, the current assets and current liabilities of the Group
were HK$1,497.39 million (2015: HK$1,672.02 million) and
HK$928.55 million (2015: HK$226.82 million) respectively
with a current ratio of 1.6 (2015: 7.4).

Borrowings and Charged Assets

The Group monitors its liquidity requirement on a short to
medium term basis and arranges refinancing of the Group's
borrowings as appropriate.

At 31 December 2016, the Group’s borrowings from local
banks totaled HK$1,363.23 million (2015: HK$625.84 million),
an increase of HK$737.39 million as compared to the end
of 2015. The maturity profile of the loans based on the
scheduled repayment dates set out in the loan facilities is
spread over a period of three years, with HK$806.35 million
repayable within one year, HK$356.88 million repayable
more than one year but within two years and HK$200 million
repayable more than two years but within five years. The
loans of the Group are in Hong Kong dollars and subject
to floating interest rates. The effective interest rate at 31
December 2016 ranged from 3.3% to 4% per annum (2015:
3.1% to 3.4% per annum).

At 31 December 2016, the secured portion of the bank loans
were secured by the Group’s bank deposits of RMB41 million
(equivalent to HK$45.77 million) (2015: RMB41 million,
equivalent to HK$48.93 million) placed with the lending
banks and the self-use office building with a net book value
of HK$10.18 million (2015: HK$10.44 million).

Save for the above, no other assets of the Group were
pledged at 31 December 2016 and 2015 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Gearing Ratio

At 31 December 2016, the gearing ratio of the Group (total
bank borrowings divided by total net assets) was 28.3%
(2015: 12.1%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. At 31 December 2016, the total bank deposits
of the Group amounted to HK$1,274.4 million (2015:
HK$1,432.1 million) of which 5.5% were in Hong Kong
Dollars, 93.3% in Renminbi and 1.2% in other currencies
(2015:4.3% in Hong Kong Dollars, 94.7% in Renminbi and 1%
in other currencies).

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong (the “HKOCI"), a
subsidiary shall maintain at all times a portion of its funds
of not less than HK$16 million in the name of Insurance
Authority account in bank deposits. At 31 December 2016,
that subsidiary has placed a fixed deposit of RMB13.9 million
(equivalent to HK$15.52 million) and HK$2 million (2015:
RMB13.9 million, equivalent to HK$16.59 million and HK$1
million) in the name of Insurance Authority account with
a bank in Hong Kong for fulfillment of such requirements.
That subsidiary has also maintained bank deposits of
MOP14.1 million (equivalent to HK$13.69 million), RMB3.68
million (equivalent to HK$4.1 million) and HKS$1.2 million
(2015: MOP13.4 million, equivalent to HK$13.01 million and
RMB3.68 million, equivalent to HK$4.39 million) for fulfilling
certain requirements under the Macau Insurance Companies
Ordinance.

Pursuant to the laws and regulations in Mainland China,
a subsidiary has placed bank deposits of RMB8.74 million
(equivalent to HK$9.76 million) at 31 December 2016 (2015:
Nil) to guarantee the application to the local court for
property preservation right against default customers.
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{5 EHBR A7 Min Xin Holdings Limited

FINANCIAL REVIEW (Continued)

Risk of Exchange Rate Fluctuation

The Group operates in Hong Kong, Mainland China and
Macau, the exposure in exchange rate risks mainly arises
from currency fluctuations between Hong Kong Dollars
and Renminbi. As the Hong Kong Dollars and Renminbi are
both under managed floating systems, the Group reviews
and monitors periodically its foreign currency exposure and
considers hedging significant foreign currency exposure
should the need arise. The Group did not enter into any
derivative contracts aimed at minimising exchange rate risks
during the year.

Capital Commitments

At 31 December 2016, the Group’s capital commitments
relating to investment properties amounted to HK$0.19
million (2015: HK$0.2 million).

At 31 December 2016, the Group’s capital commitments
relating to the purchase of new computerised systems
amounted to HK$1.5 million (2015: HK$1.63 million).

Contingent Liabilities

At 31 December 2016 and 2015, the Group had no
significant contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

At 31 December 2016, the Group had 70 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to
the employees including retirement benefits and medical
scheme.

The Group regards human resources as its valuable assets.
The Group offers numerous employee benefits and group
activities to our staff members. To motivate our employees
to enhance and develop their professional knowledges
and skills, the Group provides on-the-job trainings and
workshops for our employees as well as encourages to
attend seminars and trainings with topics of relevance to
their jobs and duties funded by the Group. The Group also
organises recreational outings and wellness workshops on
topics such as cooking and sports activities.



% P BfR

BRAKENRRER - ROABMDELLA
EREAZIRMOERMEGERER - BFE
- ANEBAIRZ LA RAIEARHEREE
i R E B S MEMIES] o TAPIH AR A
EEMRNLLARKIEANNMGER R TR
1% HRBRALRREAESHERRRE R
REMBABEEER  BPANERNEFRBEA
B & R i 52 15 b 57 32 K0 ] FE o

LT

ER—HRAMHGEANGEE  AEBE#EX
FRRER  RERXAER - HASEER
ERRDERFEKNTE - WKL
FREFLARL D BETRHAE o LoD - ANEE IR R
ZBETERREHORE RIKRERSE
Ei NETFREMERER -

HSFIE B RIEK

BRNAEELEEANEEZR D - LFIHE
P)IE R KE < B2 E 2SR AT RE S| BN & AR AL
- MEFEMA AEEEEEEmMCDE
SR EE R MRS A BRI RDAD MO
e

T g S A B B TR R

AEBHER  BBARR  KEXERATR
AeXZEAR L THARREMTZE - TX
RASEBSFOTEZ/MR N THARE -
WERRY T 2HEKMBEREZREFE B
BT oIRE RSN - IRA] BE A A AR BR A
BERR - sk B AT AR U BN EARE BR A s
FRE AR E R o

BB A AT

MANAGEMENT DISCUSSION AND ANALYSIS

CUSTOMER RELATIONSHIPS

With respect to the Group’s insurance business, we
are committed to establish a good long-term business
relationship with our brokers and agents. Insurance
products together with the pricing philosophy and other
guidelines will be provided to the brokers and agents if
needed. Our underwriters will visit our brokers and agents
regularly to maintain a good relationship. Our claims and
customer service staff will swiftly and carefully manage and
respond to our brokers’ and agents’ enquiries in relation to
the insurance products and other related matters.

ENVIRONMENTAL POLICY

Being a responsible corporate citizen, the Group continues
to support the environmental protection initiatives to
conserve the natural resources. We place a high priority on
minimisation of the environmental impact of our business
activities by promoting energy-efficient lighting to reduce
energy consumption. In addition, we actively encourages
staff members to consume less energy, water and paper,
such as e-filings and paper recycling in our offices.

COMPLIANCE WITH LAWS AND REGULATIONS

Compliance is an integral part of the Group’s corporate
governance and we are aware of the potential risks of
regulatory non-compliance. As far as the Board is aware, the
Group has complied in material aspects with the relevant
laws and regulations that have a significant impact on the
business and operation of the Group.

KEY RISKS AND UNCERTAINTIES

The Group’s businesses, financial condition, results of
operations, and prospects may be affected by a number
of risks and uncertainties. The followings are the key risks
and uncertainties identified by the Group. They are not
exhaustive or comprehensive, and there may be other risks
and uncertainties in addition to those shown below which
are not known to the Group or which may not be material
now but could turn out to be material in the future.
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{5 EHBR A7 Min Xin Holdings Limited

KEY RISKS AND UNCERTAINTIES (Continued)

Financial risks

The Group’s business activities expose it to a variety of
financial risks including insurance risk, market risk (including
foreign exchange risk, price risk and interest rate risk), credit
risk and liquidity risk. The details of the Group’s financial
risks exposure are set out in Note 4 to the consolidated
financial statements.

Business risks
Banking Business

The growth of XIB Group depends on the macroeconomic
factors that affect Hong Kong, Mainland China and Macau,
including the growth of gross domestic product, inflation
levels, changes in laws or regulations related to banks and
financial products, changes in macroeconomic control
policies, market liquidity, changes in credit policies, changes
in loan demands as well as progress of financial reform and
interest rate liberalisation. XIB Group may be unable to
maintain its growth rate as a result of an adverse change in
any one or more of the above factors or other factors, which
could have a material and adverse effect on its financial
condition, results of operations and prospects.

Micro Credit Business

Pursuant to the laws and regulations in Mainland China,
Minxin Micro Credit is not permitted to grant any loan to
non-resident customers in Sanming City. As the business
operations of Minxin Micro Credit is restricted to Sanming
City, its growth opportunities will depend on the stability
and prosperity of economy of Sanming City. If there is
significant deterioration of the economy in Sanming City,
it may have adverse effect on the repayment ability of its
customers, and indeed, the financial condition and results of
operations of Minxin Micro Credit may be adversely affected.
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MANAGEMENT DISCUSSION AND ANALYSIS

KEY RISKS AND UNCERTAINTIES (Continued)
Business risks (Continued)

Insurance Business

The insurance industries in Hong Kong and Macau are highly
regulated. Companies carrying on insurance business in or
from Hong Kong and Macau must obtain authorisation from
the HKOCI and Autoridade Monetaria De Macau (the "AMCM”")
respectively and are subject to the requirements imposed by
HKOCI and AMCM from time to time. Authorisation will only
be granted to insurers when certain requirements under
the Insurance Companies Ordinance and Macau Insurance
Companies Ordinance are met. Compliance with applicable
laws, rules and regulations may restrict the operations of
the Group’s insurance business and require the Group to
deploy significant resources and to devote considerable
time to such compliance efforts. New or revised laws, rules
and regulations may be introduced from time to time and
such changes may have an adverse effect on the insurance
companies in Hong Kong and Macau.

The Group establishes and maintains reserves to cover
estimated losses and associated expenses for reported and
unreported claims. Reserves estimated can be affected
by various variables, such as changes in claims handling
procedures, inflation, missing claims and legislative
and regulatory changes. Most of these variables are not
directly quantifiable, particularly on a prospective basis,
and are outside the Group’s control. As a result, actual
claims payments may differ significantly from the reserves
estimated, despite the use of actuarial analysis in calculating
reserves. If the Group's reserves are inadequate and need
to be increased in future periods, the results of the Group’s
insurance business would be adversely affected.
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{5 EHBR A7 Min Xin Holdings Limited

KEY RISKS AND UNCERTAINTIES (Continued)
Business risks (Continued)

Property Investment

The rental rates and the occupancy rates will depend on
various factors, including but not limited to, prevailing
supply and demand conditions of office building, economic
conditions of Mainland China as well as the quality of the
properties. There is no assurance that the Group is able to
look for new tenants within a short period of time or procure
new leases or renew existing leases at the prevailing market
rental rates.

The Group is required to reassess the fair value of its
investment properties at the end of each reporting
period and the change in fair value is recognised in the
consolidated income statement. There is no assurance that
changes in market conditions will continue to generate
gains or losses from fair value changes in investment
properties at similar level or at same level, or there will be
no further decline in the fair value of the Group’s investment
properties.

Investment in Huaneng Shares

Huaneng Shares are listed on the Shanghai Stock Exchange
and are classified as available-for-sale financial asset of
the Group. The dividend income from Huaneng Shares is
affected by various factors which are beyond the Group'’s
control, including but not limited to, the results of operation,
liquidity position and dividend policy of Huaneng.

The Group is required to reassess the fair value of Huaneng
Shares at the end of each reporting period and the change
in fair value is recognised in other comprehensive income
and accumulated separately in equity in the investment
revaluation reserve. The fair value of the Group’s investment
in Huaneng Shares is measured by the closing bid price of
Huaneng’s A-Share.

The closing bid price of Huaneng’s A-Share may be volatile
and is affected by various factors which are beyond the
Group’s control, including but not limited to, the results of
operation of Huaneng, investor sentiment or confidence in
the stock market and changes in economic conditions of
Mainland China.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The economic growth on the Mainland China was within the
Central Government'’s target range in 2016. Looking ahead,
the economic growth in 2017 is anticipated to maintain a
similar pace of annual expansion. The Group will continue
to focus on asset quality control and put more efforts to
recover non-performing loans of its micro credit business.
XIB implemented a strategic move into Hong Kong banking
market with the successful completion of the acquisition of
Chiyu Banking Corporation Limited in March 2017 and XIB
will serve its customers better supported by the networks
established in Mainland China, Hong Kong and Macau and
generate substantial value for shareholders.

The Group will gradually expand its insurance business in
Hong Kong and Macau through diversification of insurance
products and broaden of distribution channels. The Group
will continue to adopt prudent underwriting strategies and
swiftly respond to the needs of our clients. The Group will
also continue to optimise the utilisation of system resources
to enhance service quality and deepen relationships with
our clients.

As an investment-based company with sound financial
position, the Group will continue to develop and enlarge
its financial services business in Greater China region in a
profitable manner and grasp new business opportunities
under “One Belt, One Road” initiative.
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{5 EHBR A7 Min Xin Holdings Limited

EXECUTIVE DIRECTORS

Mr PENG Jin Guang, aged 54, has been appointed as an
Executive Director, the Chairman of the Board, the Chairman
of the Executive Committee and Nomination Committee
and an authorised representative of the Company with
effect from 25 April 2016. Mr Peng is a university graduate
and holds a Bachelor’s Degree in Economics. He is a Senior
Accountant and Senior Lecturer in Mainland China. He has
spent a substantial period of time in corporate management
and has extensive experience in corporate, financial and
capital management. He is currently the General Manager
and the Vice Chairman of Fujian Investment & Development
Group Co., Ltd., a controlling shareholder of the Company.
He has previously assumed the positions of the Director
of the Teaching and Research Section and the Chief of
the Academic Affairs Office of Fujian Ningde Finance
and Economics School, Director of Accounting Center,
Deputy Chief Accountant, Assistant General Manager and
Chief Accountant of Fujian Investment and Development
Corporation, the Financial Controller of CNOOC Fujian
Natural Gas Co., Ltd., the Deputy General Manager and
the Chief Accountant of Fujian Investment & Development
Group Co., Ltd.. Mr Peng has also assumed the positions of
an Executive Director and the Vice Chairman of the Company
for the period from 18 June 2012 to 26 August 2014.
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EXECUTIVE DIRECTORS (Continued)

Mr WANG Fei, aged 50, has been appointed as an Executive
Director, Vice Chairman and a member of the Executive
Committee of the Company since August 2014. Mr Wang
holds a Master’s Degree in Business Administration and a
Doctorate Degree in Economics. He is a Senior Economist
in Mainland China. Mr Wang has extensive experience
in corporate development and management, financial
investment management as well as venture capital
management. He has previously assumed the positions of
the Deputy General Manager of Investment Management
Department of Fujian Investment and Enterprise
Corporation, the Deputy General Manager of Development
and Research Department of Fujian International Trust
and Investment Corporation, the General Manager of
Development Department, the General Manager of Financial
Investment Management Department of Fujian Investment
& Enterprise Holdings Corporation, an Assistant to General
Manager of Fujian Investment & Development Group Co.,
Ltd., and the Chairman of various venture capital companies.
Mr Wang is currently the Deputy General Manager of Fujian
Investment & Development Group Co., Ltd. and the Director
and the Chairman of Vigour Fine Company Limited, both of
which are substantial shareholders of the Company. Mr Wang
is currently the Director of Industrial Securities Co., Ltd.
(Stock code: 601377) and Xiamen King Long Motor Group
Co., Ltd. (Stock code: 600686), both of which are companies
listed on the Shanghai Stock Exchange. Mr Wang is also the
Director of Xiamen International Bank, the Director and
Vice-Chairman of Haixia Capital Management Co., Ltd.*, and
the Chairman of Haixia Goldenbridge Insurance Co., Ltd.*.

* The English transliteration of the Chinese name in this Annual
Report, where indicated, is included for the information purpose
only, and should not be regarded as the official English name of
such Chinese name.
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{5 EHBR A7 Min Xin Holdings Limited

EXECUTIVE DIRECTORS (Continued)

Mr LIU Cheng, aged 56, has been appointed as a Non-
executive Director of the Company since June 2013 and has
been re-designated as an Executive Director of the Company
following his appointment as the Executive Deputy General
Manager of the Company on 26 August 2014. He has
been appointed as the General Manager, a member of the
Executive Committee and the Remuneration Committee
of the Company on 27 September 2014. Mr Liu is a Senior
Economist in Mainland China. He has extensive experience
in investment management, corporate management and
logistics management. Mr Liu has previously assumed the
positions of an Assistant General Manager and the Deputy
General Manager of Fujian Zhong Min International Trade
Development Company, the General Manager of Fujian Zhi
He Trading Co., Ltd., the Director of the preparatory group for
Fujian Zhong Min Natural Gas Vehicle Filling Station, Leader
of the preparatory group for the urban natural gas project,
General Manager of CNOOC Fujian Gas Co., Ltd., the General
Manager of the Gas Investment and Management Division
and the General Manager of the Energy Investment and
Management Division of Fujian Investment & Development
Group Co., Ltd.. Mr Liu is currently the Chairman of Min Xin
Insurance Company Limited and Fujian Minxin Investments
Co., Ltd. and directors of certain subsidiaries of the
Company. He is also the Director of Vigour Fine Company
Limited and Samba Limited, both of which are substantial
shareholders of the Company.

NON-EXECUTIVE DIRECTORS

Mr LIU Lun, aged 44, has been appointed as a Non-
executive Director of the Company with effect from 18
December 2015. Mr Liu had completed a Postdoctoral
research study in applied economics at Tehua Postdoctoral
Programme and holds a Certificate of Postdoctoral of Tehua
Postdoctoral Programme. Mr Liu also holds a Doctorate
Degree in Management of Agricultural Economics from
China Agricultural University, a Master’s Degree in
Management of Agricultural Economics from Xinjiang
Agricultural University and a Bachelor’s Degree in Economics
from Shihezi University. Mr Liu is an Associate Researcher in
Finance in Mainland China.
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NON-EXECUTIVE DIRECTORS (Continued)

Mr Liu is currently the Deputy General Manager of
the Ministry of Finance Capital of Fujian Investment &
Development Group Co., Ltd., a substantial shareholder of
the Company. He has previously assumed the positions of
Credit Manager of Credit Department (Project) of Industrial
and Commercial Bank of China, Xinjiang Branch, the Senior
Manager of Agro-Credit Risk Management Department of
Head Office of Beijing Rural Commercial Bank, the Senior
Researcher of Information Research Department of Yin
Tong Investment Consultant Company, the Deputy County
Mayor of the Government of Jinning Xian, Kunming City,
Yunnan and the General Manager of Strategic Development
Department of Yantai Bank.

Mr HON Hau Chit, aged 42, has been appointed as a
Non-executive Director of the Company with effect from 30
March 2016. Mr Hon is currently the Managing Director of
Citychamp Dartong Company Limited (“Citychamp Dartong’,
Stock code: 600067), a company listed in the Shanghai
Stock Exchange. Mr Hon joined Citychamp Dartong in
December 2004 as the Deputy Managing Director and
then appointed as the Managing Director since April 2006.
Mr Hon is currently the Vice Chairman of Fujian Youth
Chamber of Commerce, the Vice Chairman of Development
Committee of Fujian Real Estate Association and a member
of Fuzhou Municipal Committee of Chinese People’s Political
Consultative Conference.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr IP Kai Ming, aged 65, has been appointed as an
Independent Non-executive Director of the Company
since July 1998. He is the Chairman of the Remuneration
Committee and a member of the Audit Committee and
the Nomination Committee of the Company. Mr Ip is
currently the Chairman of the Supervisory Board of Xiamen
International Bank and the Senior Advisor to the Board of
Directors of Luso International Banking Limited. He is a
fellow member of both the Hong Kong Institute of Bankers
and the Hong Kong Institute of Directors, and has over 40
years’ extensive experience in banking and finance. He is
also a Director of the Macao Chamber of Commerce and
was the Vice Chairman of the Executive Board of the Macao
Institute of Financial Services. Mr Ip has a Master of Science
Degree in Corporate Governance and Directorship from the
Hong Kong Baptist University.
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{5 EHBR A7 Min Xin Holdings Limited

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr SZE Robert Tsai To, aged 76, has been appointed as
an Independent Non-executive Director of the Company
since May 1999. He is the Chairman of the Audit Committee
and a member of the Remuneration Committee and the
Nomination Committee of the Company. He is a fellow
member of the Institute of Chartered Accountants in
England and Wales and the Hong Kong Institute of Certified
Public Accountants and was a partner of an international
firm of accountants with which he practised for over 20
years. Mr Sze is currently an Independent Non-executive
Director of a number of Hong Kong listed companies
including China Travel International Investment Hong Kong
Limited (Stock Code: 308), Dah Sing Banking Group Limited
(Stock Code: 2356), Dah Sing Financial Holdings Limited
(Stock Code: 0440), Hop Hing Group Holdings Limited (Stock
Code: 47), Nanyang Holdings Limited (Stock Code: 212) and
Sunwah Kingsway Capital Holdings Limited (Stock Code:
188).

Mr SO Hop Shing, aged 69, has been appointed as an
Independent Non-executive Director of the Company since
September 2004. He is a member of the Audit Committee,
the Remuneration Committee and the Nomination
Committee of the Company. Mr So is a practising solicitor
and senior partner of Tang and So, Solicitors and Notaries.
Mr So is the holder of Bachelor of Laws Degree from the
University of London, Master of Laws Degree from the City
University of Hong Kong and The People’s University of
China, and Doctor of Laws Degree from Peking University.

SENIOR MANAGEMENT

Mr ZHANG Fan, aged 44, joined the Company as the
Deputy General Manager in August 2013. He graduated
from the Xiamen University in International Finance, holds
a Bachelor of Economics Degree. He is an Economist in
Mainland China and has over 21 years’ extensive experience
in financial management and investment management.
He is currently the Director of Min Xin Insurance Company
Limited and Fujian Minxin Investments Co., Ltd. and the
Chairman of Sanming Sanyuan District Minxin Micro Credit
Company Limited. He is also the Director of Samba Limited,
a substantial shareholder of the Company.
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SENIOR MANAGEMENT (Continued)

Mr CHAN Kwong Yu, aged 46, is the Deputy General
Manager and Financial Controller of the Company. Mr Chan
joined the Company in April 2000 and was appointed as
Deputy Financial Controller in July 2004, Financial Controller
in January 2008 and Deputy General Manager in March 2014
respectively. He holds a Bachelor of Commerce Degree in
Accounting, and is a Certified Public Accountant, a Fellow
of the Association of Chartered Certified Accountants and
Senior Associate of Australian and New Zealand Institute
of Insurance and Finance (ANZIIF). He is also a member
of The Hong Kong Institute of Directors and Technical
Specialist of the Institute of Risk Management. Before
joining the Company, Mr Chan has worked for various listed
companies in Hong Kong. He is currently a member of the
Remuneration Committee of the Company and the Chief
Representative of the Fuzhou Representative Office of the
Company and the Director of Min Xin Insurance Company
Limited, Fujian Minxin Investments Co., Ltd. and Sanming
Sanyuan District Minxin Micro Credit Company Limited,
wholly-owned subsidiaries of the Company.

Ms WU Yu Qi, aged 51, joined the Company as Group
Chief Auditor in August 2013. She has a Master of Business
Administration Degree from the Xiamen University. She is a
Senior Accountant in Mainland China and a Certified Internal
Auditor. She has over 26 years’ extensive experience in risk
management and control, audit, assets management and
financial management. She is currently the Supervisor of
Min Xin Insurance Company Limited and Sanming Sanyuan
District Minxin Micro Credit Company Limited.
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Executive Directors

FHUITES

Non-executive Directors

CORPORATE GOVERNANCE PRACTICES

The Board of Directors (the “Board”) of the Company is
committed to achieving a high standard of corporate
governance for achieving business objectives and
sustainable development of the Company. The Company has
adopted the principles and code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

In the opinion of the Directors, the Company has complied
with the CG Code throughout the year ended 31 December
2016 save as disclosed below:

CG Code A.4.1 provides that non-executive directors should
be appointed for a specific term, subject to re-election. The
Non-executive Directors of the Company are not appointed
for a specific term, but they are subject to retirement by
rotation and re-election at annual general meetings in
accordance with the Articles of Association of the Company.

BOARD OF DIRECTORS

Board Composition and Functions

The Board of the Company currently comprises a total of
eight members, with three Executive Directors, two Non-
executive Directors and three Independent Non-executive
Directors.

As at 31 December 2016 the composition of the Board of the
Company was as follow:

BYFHTES

Independent Non-executive Directors

Zinit (£/E) 2l

PENG Jin Guang (Chairman) LIU Lun

T3k (FFRE) FREE
WANG Fei (Vice Chairman) HON Hau Chit

Bl (4845 HE)
LIU Cheng (General Manager)

{5 EHBR A7 Min Xin Holdings Limited
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BOARD OF DIRECTORS (Continued)

Board Composition and Functions (Continued)

Since 1 January 2016, there have been a number of changes
in the Board as set out below:

Mr HON Hau Chit was appointed as a Non-executive Director
with effect from 30 March 2016.

Mr PENG Jin Guang was appointed as an Executive Director
and the Chairman of the Board with effect from 25 April
2016.

Mr WENG Ruo Tong resigned as the Chairman of the Board
with effect from 25 April 2016 and resigned as an Executive
Director with effect from 19 October 2016 due to his other
work commitments in Mainland China.

Mr YANG Fang resigned as a Non-executive Director
with effect from 25 April 2016 due to his other work
commitments in Mainland China.

The composition of the current Board members represent
a balanced mixture of skills, experiences and qualifications.
The Executive and Non-executive Directors have extensive
experiences in financial investment and management,
corporate development and management whilst the three
Independent Non-executive Directors possess appropriate
academic and professional qualifications and have
experiences in banking, accounting and legal which would
contribute to the long term development of the Company by
bringing in a wide range of business, banking, accounting,
financial and legal experiences to the Board.

The Board has established a policy of diversity on the Board
(the “Board Diversity Policy”) aims at enhancing the Board
effectiveness and corporate governance. Board diversity
has been considered from a number of aspects, including
but not limited to, gender, age, cultural and educational
background, professional experience, skills, knowledge and
length of service. The current Board consists of a diverse mix
of Board members appropriate to the requirement of the
business of the Company.
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BOARD OF DIRECTORS (Continued)

Board Composition and Functions (Continued)

The Company has maintained an updated list of Directors
and their roles and functions and whether they are
Independent Non-executive Directors on the websites of the
Company and the Stock Exchange. The updated biographical
details of the Directors are set out in the section headed
“Biographical Details of Directors and Senior Management”
in this Annual Report.

The Board is responsible for determining the Group's
overall objectives and strategies, on-going monitoring and
evaluating its operating and financial performance. It also
decides on matters such as annual budgets and business
plans, major transactions, appointment of new Directors,
re-appointment or re-designation of Directors, and dividend
and accounting policies. The Board has delegated the
authority and responsibility for implementing its business
strategies and managing the daily operations of the Group’s
businesses to senior management under the supervision of
the General Manager and the Executive Committee of the
Board.

Non-executive Directors (including the Independent Non-
executive Directors) have made positive and constructive
contributions to the development of the Company’s
strategies and policies through independent, constructive
and informed advices. They gave the Board and the Board
Committees on which they served the benefit of their skills,
expertise and experiences through regular attendance and
active participation.

All Directors are required to disclose to the Company their
offices held in public companies or organizations and other
major appointments and professional qualifications.
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BOARD OF DIRECTORS (Continued)

Board Composition and Functions (Continued)

Board meetings are normally scheduled in advance to
facilitate fullest possible attendance. Each Director is
invited to present any businesses that he wishes to discuss
or propose at such meetings. Full Board papers or Board
Committee papers will be sent to all Directors or Board
Committee members at least 3 days before the intended
date of the Board meeting or Board Committee meeting.
Management also supplies the Board and the Board
Committees with sufficient information and explanations
so as to enable them to make an informed assessment of
financial and other information put before the Board and the
Board Committees for review and approval. Draft and final
versions of minutes are circulated to all the Directors and
Board Committee members for their comment and records
respectively.

All Directors can access to appropriate business documents
and information about the Company on a timely basis.
Furthermore, management provides all Board members with
monthly updates which give a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a whole
and each Director to discharge their duties under the
Listing Rules. The Board and each Director has separate and
independent access to senior management of the Company.

Directors may choose to take independent professional
advice at the Company’s expense, if necessary. The Company
has arranged appropriate insurance cover on directors’ and
officers’ liabilities in respect of legal actions against them
arising from corporate activities.
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BOARD OF DIRECTORS (Continued)

Board Composition and Functions (Continued)

In 2016, eight Board meetings and the annual general
meeting for the year 2016 were held. The individual
attendance of each Director is set out below:

BBRY
HifE BT
Number of Meeting
attended/held

2016
BRRBFARE
EE2 2016 Annual
Board General
Meeting Meeting
HITES Executive Directors
T E (FE Mr PENG Jin Guang 4/6 0/1
R2016F4 A 25 HZ(T) (Chairman, appointed on 25 April 2016)
(lEEZBEL/% (Chairman of the Nomination Committee,
R2016 F4 H25 HZF) appointed on 25 April 2016)
SERLE (FE - Mr WENG Ruo Tong 7/7 1/1
R2016 F4 A 25 HEHE) (Chairman, resigned on 25 April 2016)
(lEEZB8EL /% (Chairman of the Nomination Committee,
R2016 F 4 A 25 HEHE) resigned on 25 April 2016)
(BFE  R2016F (Director, resigned on 19 October 2016)
10 4 19 A EHF)
FIEE (BIF/E) Mr WANG Fei (Vice Chairman) 8/8 0/1
RUES A (AEACFE) Mr LIU Cheng (General Manager) 8/8 1/1
EHITEE Non-executive Directors
2wt E Mr LIU Lun 8/8 11
FREREA Mr HON Hau Chit
(R2016 3 30 HZF) (appointed on 30 March 2016) 7/7 1/1
B EE Mr YANG Fang 1/2 iE A
(R2016 F 4 A 25 HEHF) (resigned on 25 April 2016) N/A
BYFHITES Independent Non-executive Directors
B E Mr SZE Robert Tsai To 8/8 11
(FERZE2TE) (Chairman of the Audit Committee)
ERBBLE Mr IP Kai Ming
(FNZE2TE/E) (Chairman of the Remuneration Committee) 7/8 0/1
BamKEE Mr SO Hop Shing 7/8 1/1

{5 EHBR A7 Min Xin Holdings Limited
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BOARD OF DIRECTORS (Continued)

Corporate Governance Functions

The Board is responsible for determining the policy for
the corporate governance of the Company. During the
year, the Board developed and reviewed the Company’s
policies and practices on corporate governance and made
recommendation as below:

. To develop and review the Company’s policies and
practices on corporate governance;

. To review and monitor the training and continuous
professional development of directors and senior
management;

. To review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

. To develop, review and monitor the code of conduct
and compliance manual (if any) applicable to the
directors and employees; and

. To review the Company’s compliance with the code of
corporate governance and disclosure requirements in
the Corporate Governance Report.

Chairman and Chief Executive

The positions of the Chairman of the Board (the “Chairman”)
and the existing General Manager (acting in the capacity
of Chief Executive) of the Company are held by separate
individuals with a view to maintain an effective segregation
of duties regarding management of the Board and the day-
to-day management of the Group’s businesses.

One of the important roles of the Chairman is to provide
leadership to the Board to ensure that the Board acts in the
best interests of the Group. The Chairman ensures that the
Board works effectively and discharges its responsibilities,
and that all key and appropriate issues are discussed by the
Board in a timely manner. The Chairman has delegated the
responsibility for drawing up the agenda for each Board
meeting to the General Manager.
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BOARD OF DIRECTORS (Continued)

Chairman and Chief Executive (Continued)

Senior management is responsible for the day-to-day
management and operations of the Group under the
leadership of the General Manager of the Company. The
General Manager, working with the Executive Committee
and supported by senior management, is responsible
for managing the businesses of the Group, including
implementation of strategies adopted by the Board and
assuming full accountability to the Board for the operations
of the Group.

During the year, apart from regular Board meetings, the
Chairman also held meetings with the Non-executive
Directors (including Independent Non-executive Directors)
without the Executive Directors present.

Independence of Independent Non-executive Directors

Each of the Independent Non-executive Directors has made
an annual confirmation of independence to the Company
and the independence has been assessed in accordance
with the guidelines set out in Rule 3.13 of the Listing Rules.
The Company is of the view that all the Independent Non-
executive Directors meet the independence guidelines
and are independent in accordance with the terms of the
guidelines.

To further enhance accountability, any re-election of an
Independent Non-executive Directors who have served the
Board for more than nine years will be subject to a separate
resolution to be approved by shareholders of the Company.
The Board will assess the independence of the Independent
Non-executive Directors and state in the circular the reasons
why the Board considers the Independent Non-executive
Directors are still independent and the recommendation
to shareholders to vote in favor of the re-election of such
Independent Non-executive Directors.
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BOARD OF DIRECTORS (Continued)

Appointment, Re-election and Removal

In accordance with the Articles of Association of the
Company, one-third of the Directors are required to retire
from office by rotation for re-election by shareholders at
an annual general meeting. In addition, every Director
is subject to retirement by rotation at least once every
three years. New appointment to fill a causal vacancy is
subject to re-election by shareholders at the next general
meeting and new appointment as an addition to the Board
is subject to re-election by shareholders at the next annual
general meeting of the Company following his appointment
respectively.

Pursuant to Articles 94 and 95 of the Articles of Association
of the Company, Mr LIU Cheng, Mr IP Kai Ming and Mr SZE
Robert Tsai To will be subject to retirement by rotation at the
annual general meeting for the year 2017 (the “2017 AGM").
All of the retiring Directors have offered themselves for re-
election at the 2017 AGM. The biographical details of the
retiring Directors will state in the circular, accompanied by
the notice of the 2017 AGM and this Annual Report.

Term of appointment of Non-executive Directors

The Non-executive Directors of the Company have not
been appointed for a specific term as required by CG Code
A.4.1 but they are subject to retirement by rotation and
re-election at the Company’s annual general meetings in
accordance with the Articles of Association of the Company.

Directors’ Continuous Professional Development

All Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills to ensure their contribution to the
Board remains informed and relevant. In 2016, the Company
has arranged one seminar for the Directors and senior
management with topics covering the governance, risk and
internal control.
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BOARD OF DIRECTORS (Continued)

HREMIFEE SRR () Directors’ Continuous Professional Development
(Continued)
RER - SEEL B EREFE L7 The attendance records of each Director in attending the
PONNE seminars during the year is set out below:
FHEERER
W BT R E
HEMEE Reading
Attending regulatory
seminars updates
BITES Executive Directors
TWRHAEE (F/F) Mr PENG Jin Guang (Chairman) - v/
(R2016 F4 H25 HZ(F) (appointed on 25 April 2016)
SERLE (£/Z) Mr WENG Ruo Tong (Chairman) v v
(F/E - R2016 F (Chairman, resigned on
4.5 25 HEHF) 25 April 2016)
(FF - R2016F (Director, resigned
10 4 19 HEHT) on 19 October 2016)
TIESA (BIE/E) Mr WANG Fei (Vice Chairman) v 4
IS (445 HE) Mr LIU Cheng (General Manager) v v
FHTES Non-executive Directors
glfmst Mr LIU Lun v v
FREFESLA Mr HON Hau Chit v v
(FR2016 3 A 30 HZ 1) (appointed on 30 March 2016)
Pt Mr YANG Fang TEA v
(R2016 F4 A 25 HEHT) (resigned on 25 April 2016) N/A
BYEHTES Independent Non-executive Directors
e EMEEE Mr SZE Robert Tsai To v v
EREALEE Mr IP Kai Ming - v
#am Tt Mr SO Hop Shing v v

{5 EHBR A7 Min Xin Holdings Limited
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DELEGATION BY THE BOARD

The Board has established four Board Committees, namely
Executive Committee, Audit Committee, Remuneration
Committee and Nomination Committee. Each of the Board
Committees has its terms of reference with defined powers
and authorities given to the Committee members to
discharge their duties.

Executive Committee

The Board has delegated the authority and responsibility
for implementing its business strategies and managing the
daily operations of the Group’s businesses to the Executive
Committee which currently consists of three Executive
Directors, namely Mr PENG Jin Guang (Chairman, appointed
on 25 April 2016), Mr WANG Fei and Mr LIU Cheng.

Mr WENG Ruo Tong (“Mr Weng”) ceased to be the Chairman
of the Executive Committee with effect from 25 April 2016
following his resignation as the Chairman of the Company
on 25 April 2016. Mr Weng was a member of the Executive
Committee until his cessation on 19 October 2016 following
his resignation as the Executive Director of the Company.
Members of the Executive Committee meet as frequently as
necessary.

Audit Committee

The Audit Committee comprises three Independent Non-
executive Directors and is chaired by Mr SZE Robert Tsai To
who was a partner of an international firm of accountants
with which he practiced for over 20 years. The other
members are Mr IP Kai Ming and Mr SO Hop Shing. The
Company has maintained the terms of reference of the Audit
Committee on its website and the website of the Stock
Exchange.
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DELEGATION BY THE BOARD (Continued)

Audit Committee (Continued)

The Audit Committee is responsible for the appointment of
external auditor, reviewing the Group’s financial information
and providing oversight of the Group’s financial reporting,
risk management and internal control system. It is also
responsible for reviewing the interim and annual results
of the Group prior to recommending them to the Board
for approval. Members of the Audit Committee meet
regularly to review financial reporting, risk management
and internal control matters and to perform such duties it
has unrestricted access to both the Company’s external and
internal auditors. Sufficient resources are provided to the
Audit Committee to discharge its duties including but not
limited to obtain legal or other independent professional
advice (if necessary) at the Company’s expense.

During the year, the Audit Committee has performed, inter
alia, the following:

. reviewed and discussed with external auditor the
annual results for the year ended 31 December 2015
and the interim results for the six months ended 30
June 2016 and recommended to the Board for approval
respectively;

. reviewed and obtained explanation from management
on the interim and annual results, including causes
of changes from the previous accounting period,
effects on the application of new accounting policies,
compliance with the Listing Rules and relevant
legislation;

. reviewed the activities of the Group’s internal audit
function and its findings and recommendations as laid
down in the internal audit reports;

. reviewed the internal audit plan for the year 2016;

. considered and recommended to the Board the
re-appointment of PricewaterhouseCoopers as the

Company'’s external auditor;

. reviewed the audit plan for the year 2016;
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DELEGATION BY THE BOARD (Continued)

Audit Committee (Continued)

considered the adequacy of resources, qualifications
and experience of staff of the Company’s accounting
and financial reporting function, and their training
programs and budget;

. held meetings with the external auditor, at least
annually, in the absence of management, to discuss
matters relating to any issues arising from the audit
and any other matters the auditor may wish to raise;
and

. reviewed and approved the proposed amendments to
the terms of reference of the Audit Committee.

In 2016, the Audit Committee held two meetings, and the
attendance records of individual committee members are
set out below:

=P8
HiE R
Number of
Meetings
attended/held

SeBEEE (FE)
ERALE
gamstt

HrZ A E

FNEZEeh A EAR  EPREHK
BRBUFNTES - HHERESHBILF
MITEEERMPALLELETIR  HMKER
R BREEE  BRAKEE - BIEEENMR
FEFRE -

FNEESNRESECD BN AR A M
RFrHEuEA - N EE 2 A B RA DA H
IR - ARBLET S R B AN R R R ITE
ERERERAEBNREHMIR  AES
SIRHEE -

Mr SZE Robert Tsai To (Chairman) 2/2
Mr IP Kai Ming 2/2
Mr SO Hop Shing 2/2

Remuneration Committee

The Remuneration Committee comprises five committee
members and the majority of whom are Independent Non-
executive Directors. The Remuneration Committee is chaired
by Mr IP Kai Ming who is an Independent Non-executive
Director, the other members are Mr SZE Robert Tsai To, Mr
SO Hop Shing, Mr LIU Cheng and Mr CHAN Kwong Yu.

The Company has maintained the terms of reference of the
Remuneration Committee on its website and the website
of the Stock Exchange. The Remuneration Committee is
responsible for making recommendations to the Board
regarding the Company’s remuneration policy, and the
formulation and review of the specific remuneration
packages of all Executive Directors and senior management
of the Company.
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DELEGATION BY THE BOARD (Continued)

Remuneration Committee (Continued)

During the year, the Remuneration Committee has
performed, inter alia, the following:

. reviewed the proposal for salary adjustments to its
employees and recommended the same to the Board
for approval;

. reviewed the proposal for payment of bonus to senior
management and recommended the same to the
Board for approval; and

. reviewed the Directors’ fees for the year of 2016 and
recommended the same to the Board for approval.

In 2016, the Remuneration Committee held one meeting,
and the attendance records of individual committee
members are set out below:

=P8
HiE R
Number of
Meetings
attended/held

ERBEEE (FE)
B E
BAKEE
R
BREFLE

EREE 2 FWHFBERERNEERTE I
IR AEEGATBERERTEI0- BHE
2016F 12 A31H  AREIEZH FafhER
AENHES RS BEFBOT -

Mr IP Kai Ming (Chairman) 1/1
Mr SZE Robert Tsai To 1/1
Mr SO Hop Shing 1/1
Mr LIU Cheng 1/1
Mr CHAN Kwong Yu 1/1

Details of the remuneration of Directors are disclosed
on an individual basis and are set out in Note 10 to the
consolidated financial statements of the Group. The
remuneration payable to senior management of the
Company by band for the year ended 31 December 2016
was as follows:

AE

Number of

Individuals

751,500,001 7T - /5% 2,000,000 7T HK$1,500,001 - HK$2,000,000 1
7B £ 3,000,001 7T - 7B %5 3,500,000 7T HK$3,000,001 - HK$3,500,000 2
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DELEGATION BY THE BOARD (Continued)

Nomination Committee

The Nomination Committee comprises four committee
members and the majority of whom are Independent Non-
executive Directors. The Nomination Committee is chaired
by Mr PENG Jin Guang (appointed on 25 April 2016), the
Chairman of the Company, and the other members are three
Independent Non-executive Directors, Mr IP Kai Ming, Mr
SZE Robert Tsai To and Mr SO Hop Shing.

Mr WENG Ruo Tong ceased to be the chairman of the
Nomination Committee with effect from 25 April 2016
following his resignation as the Chairman of the Company.
The Company has maintained the terms of reference of the
Nomination Committee on its website and the website of
the Stock Exchange.

The primary duties of the Nomination Committee are to
review the structure, size and composition of the Board,
identify individuals suitably qualified to become members
of the Board, and assess the independence of Independent
Non-executive Directors.

During the year, the Nomination Committee has performed,
inter alia, the following:

. reviewed the structure, size and composition
(including but not limited to the skills, knowledge and
experiences) of the Board in accordance with the Board
Diversity Policy and reported to the Board annually;

. reviewed and assessed the independence of the
Independent Non-executive Directors;

. reviewed and recommended to the Board for
appointment of new Directors; and

. reviewed and recommended to the Board for the

proposed re-election of the retiring Directors at the
annual general meeting to be held in 2016.
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DELEGATION BY THE BOARD (Continued)

Nomination Committee (Continued)

In 2016, the Nomination Committee held two meetings, and
the attendance records of individual committee members
are set out below:

BERE

o)

Number of

Meetings

attended/held

TWNEE (F/E) Mr PENG Jin Guang (Chairman, 73 R

(R2016F 4 425 HZ(F) appointed on 25 April 2016) N/A

SERLE (F/F) Mr WENG Ruo Tong (Chairman, 2/2
(R2016 F 4 A 25 A FHE) resigned on 25 April 2016)

BEREALE Mr IP Kai Ming 2/2

s B L& Mr SZE Robert Tsai To 2/2

BRAaKEE Mr SO Hop Shing 2/2
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B @ABMR2AF] Min Xin Holdings Limited

DIRECTORS’ SECURITIES TRANSACTIONS
AND SHARE INTERESTS

Compliance with Model Code

The Company has adopted its own code of conduct
regarding directors’ securities transactions on terms no less
exacting than the required standard set out in Appendix
10 - Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) to the Listing Rules.
All Directors of the Company have confirmed that they
have complied with the required standard as set out in the
Model Code and the Company’s code of conduct regarding
directors’ securities transactions throughout the year ended
31 December 2016.

Share Interests of Directors

Details of Directors’ interests in shares of the Company as
at 31 December 2016 have been disclosed in the section
headed “Directors’ Interests” in the Report of the Directors of
this Annual Report.
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FINANCIAL REPORTING

Directors acknowledge their responsibility for preparing
the financial statements on a going concern basis, with
supporting assumptions or qualifications as necessary. The
Company'’s financial statements are prepared in accordance
with the Listing Rules, the Companies Ordinance (Chapter
622, Laws of Hong Kong) (the “Companies Ordinance”)
and also the accounting principles and practices generally
accepted in Hong Kong. Appropriate accounting policies
are selected and applied consistently; judgements and
estimates made are prudent and reasonable. A statement by
the external auditor, PricewaterhouseCoopers, about their
reporting responsibilities is included in the “Independent
Auditor’s Report”in this Annual Report.

The Directors endeavor to ensure a balanced, clear and
understandable assessment of the Company’s position
and prospects in annual reports, interim reports, inside
information announcements and other disclosures required
under the Listing Rules and other statutory requirements.

RISK MANAGEMENT AND INTERNAL
CONTROLS

The Board, with the assistance of the Audit Committee, has
the responsibility for maintaining good and effective risk
management and internal control of the Group. In 2016,
the Board, through the Audit Committee and Internal Audit
Department, conducted an annual review of the Group's
risk management and internal control system. The annual
review was co-ordinated by the Group’s Internal Audit
Department, and the Internal Audit Department has carried
out independent examination and other post-assessment
work on the review process and results after self-assessment
by senior management and each business and operational
unit. The annual review of risk management and internal
control system for the year 2016 had been reported to the
Audit Committee and the Board, details of which as set out
in the “Risk Management and Internal Control Report”in
pages 52 to 58 of this Annual Report.

The internal control system is designed to provide
reasonable, but not absolute, assurance against material
misstatement or loss; to manage rather than completely
eliminate the risk of system failure; and to assist in the
achievement of the Group’s objectives.
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RISK MANAGEMENT AND INTERNAL
CONTROLS (Continued)

Internal Audit plays a major role in monitoring the internal
control of the Group and reports regularly to the Audit
Committee and the General Manager and has direct
access to the Board. It has unrestricted access to review all
aspects of the Group’s activities and internal controls. It
also conducts special audits on areas of concern identified
by the Audit Committee or senior management. The Audit
Committee has free and direct access to the Head of Internal
Audit Department without reference to the Chairman or
senior management.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE

The Group is also committed to social responsibilities
and its philosophies of sustainable development, and
has conducted an annual review on the efforts and
achievements made by the Group for environmental, social
and governance issues in 2016, details of which as disclosed
in the “Environmental, Social and Governance Report” on
pages 59 to 77 of this Annual Report, which also serves as
a platform for communication with all equity owners by
making responses to the major concerns of all stakeholders
in our efforts to facilitate mutual understandings.

AUDITOR’S REMUNERATION

The fees paid or payable to the external auditor for statutory
audit services, attestation work (in relation to interim
financial statements issued by the Company), professional
services for special engagement, and tax and consultancy
services were HK$2,388,000, HK$360,000, HK$500,000 and
HK$140,000 respectively for the year 2016.

Auditor’s Responsibilities for Financial Statements
The reporting responsibilities of PricewaterhouseCoopers to

the Shareholders are set out in the “Independent Auditor’s
Report” on pages 89 to 101 of this Annual Report.
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COMPANY SECRETARY

All Directors have access to the advice and services of the
Company Secretary. On 6 July 2016, Ms LEUNG Yim Yu has
resigned as the Company Secretary and has ceased to
act as an Authorised Representative of the Company, and
Ms HAU Po Ping (“Ms Hau"), who is an employee of the
Group, has been appointed as the Company Secretary and an
Authorised Representative of the Company with effect from
6 July 2016. The Company Secretary reports to the Chairman
on the Board governance matters, and is responsible for
ensuring that the Board procedures are followed, and for
facilitating communications among Directors as well as with
shareholders and management. During the period under
review, Ms. Hau undertook over 15 hours of professional
training to update her skills and knowledge. The Company
Secretary has duly complied with the relevant professional
training requirement under Rule 3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

Convening a General Meeting (“GM”)
Shareholder(s) of the Company representing at least 5%
of the total voting rights of all the members having a right
to vote at general meetings may request Directors of the
Company to call the GM of the Company.

The request:

(@) must state the general nature of the business to be
dealt with at the GM;

(b) may consist of several documents in like form;

()  may include the text of a resolution that may properly
be moved and is intended to be moved at the GM;

(d) must be authenticated by the person or persons
making it; and

() must be sent to the Company in hard copy form or in
electronic form.
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SHAREHOLDERS’ RIGHTS (Continued)

Convening a General Meeting (“GM”) (Continued)

The request will be verified with the Company’s share
registrar and upon their confirmation that the request is
proper and in order, the Company Secretary will notify the
Directors to proceed to convene the GM within 21 days from
the date of the receipt of the request. Such GM must be held
on a date not more than 28 days after the date of the notice
convening the GM.

If the Directors fail to convene the GM within 21 days from
the date of the receipt of the request, the shareholders
who requested the GM, or any of them representing more
than one-half of the total voting rights of all of them, may
themselves convene the GM. Any GM so convened shall not
be held after the expiration of three months from the date
of the receipt of the request.

The GM so convened by the shareholder(s) concerned shall
be convened in the same manner, as nearly as possible, as
that in which meetings are to be convened by the Directors.

Any reasonable expenses incurred by the shareholder(s)
concerned by reason of the failure of the Directors
duly to convene a meeting shall be reimbursed to such
shareholder(s) by the Company.

For further details, shareholders are kindly requested to
refer to Sections 566 to 568 of the Companies Ordinance.

Moving a Resolution at an Annual General Meeting
(‘6AGM)’)

Shareholders of the Company may request the Company
to give, to shareholders of the Company entitled to receive
notice of the AGM, notice of resolution that may properly
be moved and is intended to be moved at the AGM. Such
shareholders must represent:

(@) at least 2.5% of the total voting rights of all the
shareholders who have a right to vote on the resolution
at the AGM to which the requests relate; or

(b) at least 50 shareholders who have a right to vote on
the resolution at the AGM to which the requests relate.
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SHAREHOLDERS’ RIGHTS (Continued)

Moving a Resolution at an Annual General Meeting
(“AGM”) (Continued)

The request (i) may be sent to the Company in hard copy
form or electronic form; (ii) must identify the resolution of
which notice is to be given; (iii) must be authenticated by
the person or persons making it; and (iv) must be received
by the Company not later than 6 weeks before the AGM to
which the request relates; or if later, the time at which notice
is given of that meeting.

In addition, the request will be verified with the Company’s
share registrar and upon their confirmation that the request
is proper and in order, the Company Secretary will notify the
Directors for including the resolution in the agenda for the
AGM.

The Company is required to give notice of the resolution
at the Company’s own expense to each shareholder of the
Company entitled to receive notice of the AGM in the same
manner as the notice of AGM; and at the same time as, or as
soon as reasonably practicable after, it gives notice of AGM.

For further details, shareholders are kindly requested to
refer to Sections 615 and 616 of the Companies Ordinance.

Circulation of Statement at General Meetings

If shareholders of the Company would like to express their
views to a matter mentioned in a proposed resolution or
other business to be dealt with at the GM, they can submit
a written statement of not more than 1,000 words with
respect to that matter or business and request the Company
to circulate their written statement to shareholders of
the Company entitled to receive notice of the GM. Such
shareholders must represent:

(@) at least 2.5% of the total voting rights of all the
shareholders having the relevant right to vote at the

meeting; or

(b) at least 50 shareholders having the relevant right to
vote at the meeting.
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SHAREHOLDERS’ RIGHTS (Continued)

Circulation of Statement at General Meetings (Continued)

The shareholders having the right to vote mean (i) in relation
to a proposed statement concerning a matter mentioned in
a proposed resolution, a right to vote on that resolution at
the meeting to which the requests relate; and (ii) in relation
to any other statement, a right to vote at the meeting to
which the requests relate.

The request to circulate a statement (i) may be sent to
the Company in hard copy form or in electronic form; (ii)
must identify the statement to be circulated; (iii) must be
authenticated by the person or persons making it; and (iv)
must be received by the Company at least 7 days before the
meeting to which the request relates.

The request will be verified with the Company’s share
registrar and upon their confirmation that the request
is proper and in order, the Company will circulate the
statement to each shareholder of the Company entitled to
receive notice of the meeting provided that:

(@) if the request relates to the AGM and the proposed
statement is received in time to enable the Company
to send a copy of the statement at the same time as
it gives notice of AGM. Otherwise, the shareholders
concerned have deposited a sum reasonably sufficient
to meet the Company’s expenses in circulating the
statement submitted by the shareholders concerned
not later than 7 days before the AGM;

(b) if the request relates to the GM (other than the
AGM), the shareholders concerned have deposited
a sum reasonably sufficient to meet the Company'’s
expenses in circulating the statement submitted by the
shareholders concerned not later than 7 days before
the GM.

For further details, shareholders are kindly requested to
refer to Sections 580 to 582 of the Companies Ordinance.

Further, a shareholder may propose a person other than a
retiring Director of the Company for election as a Director
of the Company at the GM. The procedures for such
proposal are available on the website of the Company
(www.minxin.com.hk).
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SHAREHOLDERS’ RIGHTS (Continued)

Putting Enquiries to the Board

Shareholders may send their enquiries requiring the Board'’s
attention in writing together with his/her contact details
addressing to the registered office of the Company or by
email to mxhl.enquiry@minxin.com.hk for the attention of
the Company Secretary.

SHAREHOLDERS COMMUNICATION POLICY

The Company adopted a Shareholders Communication
Policy aims at enhancing the efficiency of communication
amongst shareholders, the Board and senior management
of the Company through various official channels so that the
shareholders can access the Company’s public information
equally in a timely manner.

CONSTITUTIONAL DOCUMENTS

The Company’s Articles of Association is posted on the
websites of the Company and the Stock Exchange. There has
been no change during the year ended 31 December 2016.
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The Board is responsible for maintaining consistent and
effective risk management and internal control systems, and
also responsible for reviewing the effectiveness of internal
control system and so that the group asset and shareholders’
equity are protected. The management of the Group is
responsible for the implementation of risk management
and internal control systems. The systems are designed
to manage or mitigate rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.

In the year under review, the Group complies with the
above principles and code provisions C.2.1 to C.2.5 and
the recommended best practices C.2.6 to C.2.7, which are
summarized as follows:

RISK MANAGEMENT FRAMEWORK

The Group has developed a risk management framework
with defined risk management objectives, risk appetite, risk
monitoring and warning systems and also the reporting
mechanisms, so that the Group and its subsidiaries can
identify, assess, manage, monitor and report all significant
risks to senior management, the Audit Committee and the
Board. The fundamental objective of this framework is to
support the growth of shareholder value while ensuring
commitments to stakeholders are achieved, the Group’s
reputation is protected.
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RISK MANAGEMENT FRAMEWORK AND
“THREE LINES OF DEFENSE” MODEL

The Group has adopted a systematic risk management
approach which is to establish a top-down management
mechanism. The risk management framework includes
the Board, the management, business sectors, compliance
management and the internal audit departments.

. As the highest steering group for risk management,
the Board (or its subordinate Audit Committee) is
responsible for determining the risk which could be
taken in achieving the strategic objectives, and also for
establishing and maintaining the effectiveness of the
risk management and internal control systems.

. The management is responsible for establishing
the risk strategies, risk policies, risk management
framework and risk management culture. Besides,
the management is also responsible for the
implementation and monitoring of the effectiveness of
risk management and internal control systems.

. The compliance management department assists
the management in setting up a risk management
framework, analyzing the major risks faced by the
Group, and preparing risk management reports on a
regular basis.

. Internal audit arranges auditing and monitoring
activities towards risk management and internal
monitoring systems, and makes independent
assessments.

The Group takes comprehensive risk management manner as
the guidance and incorporates the risk management into its
business processes of the Group and its subsidiaries, setting
up three lines defense framework of risk management and
internal control.
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RISK MANAGEMENT FRAMEWORK AND
“THREE LINES OF DEFENSE” MODEL

(Continued)

First line of
defense

Second line of -

defense

Third line of
defense

As the first line of defense of risk
management for all business units of
the Group, each business department
is responsible for complying and
implement of group risk appetites in
business operations. Each business
unit identifies, assesses and controls
risks, and it develops department
rules and regulations, standardizes
business processes and fulfils self-
assessment regularly. Each business
department reports to the compliance
department regarding risk management
information. And business depratment
also coordinates with compliance
management department to monitor
and evaluate risk. Along with the leaders
of the Group, all business departments
are responsible for the implementation
of major risk management strategies
and approachs.

As the second line of defense for
risk management, the compliance
management department take the
reposonbilities of monitoring business
process on the implementation of risk
management strategies and approchs.
And the compliance department is
also responsible reporting to the
management, Audit Committee and the
Board for early warning of significant
risks beyond risk limits periodically.

The audit department, including the
internal audit and the external
audit institution, is the third line of
defense for internal control and risk
management. Under the guidance of
the Board and the Audit Committee, it
inspects and evaluates the adequacy
and effectiveness of the internal
control systems, and further to provide
improvement requirements regarding
risk management and internal control.
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RISK MANAGEMENT FRAMEWORK AND
“THREE LINES OF DEFENSE” MODEL
(Continued)

Risk Appetite Framework

The Group preliminarily formulates a group-wide risk
appetite framework that focuses on five core principles:
securing capital adequacy; maintaining a strong liquidity
position; preserving reputation for the group; complying
with laws and regulations; matching between risks and
returns. The Group’s risk appetite report includes risk
indicators and risk limits, which is submitted to the
management for review, and then obtained the Board for
final approval.

RISK MANAGEMENT PROCESS

The Group adopts the following risk management steps:
Step 1: Risk Identification - Identify risks faced by the Group
and its subsidiaries;

Step 2: Risk Analysis — Evaluate the existing risks;

Step 3: Risk Monitoring — Based on the significant risk and
risk appetite, identifying the important risk monitoring
indicators and also monitoring the changes regularly;

Step 4: Risk Reporting - Summarize and analysis the
result of the risk management and report the results to
the management and the Board. The report outlines the
following items:

. Implementations of risk indicators and limits;

. Risk assessment.
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{5 EHBR A7 Min Xin Holdings Limited

SIGNIFICANT RISKS FACED BY THE GROUP

According to the Group’s 2016 risk management process, the
significant risks faced by the Group are identified as follows:

INVESTMENT RISK

The Group’s current primary long-term investment is
the Xiamen International Bank. In respect of long-term
investment risk management, the Group mainly relies on the
nomination of directors, as well as monitoring the long-term
investment performance.

INSURANCE RISK

The risk under an insurance contract is the risk of an
insurance accident and the uncertainty of the aggregate
amount of compensation arising there form. The Group
manages the risk through the underwriting policies,
indemnity dispose, and adequate reinsurance arrangements.

CREDIT RISK

The Group’s credit risk is primarily attributable to customer
loans, credit risk of the reinsurance company, default risk
of bond and settlement risk of trading in motor vehicles.
Currently, Sanming Sanyuan District Minxin Micro Credit
Company (“Minxin Micro Credit”) completely ceases the new
loan business, while strengthens the collection of the bad
loans. In case of the credit risk of the reinsurance company
in the insurance business, the Group chooses a good credit
rating reinsurer to carry out the reinsurance. For the bond
investment, the Group mainly invests the bond with the
credit rating A- or more, and the board of directors and
management of the Group set a risk limit for the settlement
risk of trading in motor vehicles, strictly controlling the
credit risk of the counterparties.
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MARKET RISK

Market risk is the risk of a loss due to fluctuations in interest
rates, market prices and other market prices related factors.
The Group’s risk management objective is to ensure that the
risk is controlled within the tolerance scope while enhancing
shareholders value.

OPERATIONAL RISK

Operational risk refers to the risk of loss caused by imperfect
or problematic internal procedures, employees, information
technology systems and as well as external events.
Operational risk is mainly controlled by effective segregation
of duties and the establishment of formal policies and
procedures for key processes.

INSIDE INFORMATION AND DISCLOSURE

The Group has formulated the “Inside Information Disclosure
Policy”, which defines the definition of inside information,
the requirements of inside information disclosure, the roles
and responsibilities of the Board and senior management
for inside information management, the procedures and
internal control of processing and issuing inside information,
and external communication etc. Announcement of inside
information shall be approved by the Board or by an
authorized officer.

INTERNAL CONTROL

The Group’s internal controls are designed to enhance the
effectiveness and efficiency of business operation, safeguard
assets against unauthorized use or disposition, ensure
the maintenance of proper accounting records and the
provision of reliable financial statements, and also ensure
the compliance with applicable laws and regulations.
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{5 EHBR A7 Min Xin Holdings Limited

RISK MANAGEMENT AND INTERNAL
CONTROL REVIEW

In compliance with the code provisions , the Board and its
subordinate Audit Committee conducted a review of the
internal control system of the group and its subsidiaries as
of 31 December 2016, in aspect of financial, operational
and compliance control, and risk management functions, as
follows:

In the year under review, the Board has reviewed the Group’s
risk management framework, including risk management
objectives, risk appetite framework, risk monitoring and risk
report.

In the year under review, the Board acknowledges that the
Group has continuously improved its risk management
and internal control systems in order to make the risk
management and internal control more standardized
including the establishment of the Group’s risk appetite
framework, risk indicators and limits, risk monitoring and so
on.

The Group will continue to strengthen the risk management
and internal control framework and to comply with the code
provisions and industry best practices.
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ABOUT THIS REPORT

This “Environmental, Social and Governance Report” serves
as a review on the efforts and achievements made by Min
Xin Holdings Limited (the “Group”, “Min Xin Holdings” or “we”)
for environmental, social and governance issues in 2016. This
Report discloses the Group’s practice for its commitment
to social responsibilities and its philosophies of sustainable
development. As a platform for communication with all
equity owners, this Report also makes responses to the
major concerns of all stakeholders in our efforts to facilitate
mutual understandings.

This Report has been prepared in accordance with Appendix
27 of the Main Board Listing Rules “Environmental, Social
and Governance Reporting Guide”, which covers the period
from 1 January 2016 to 31 December 2016. The entities
covered in this Report mainly include Min Xin Holdings and
its three subsidiaries.

All information in this Report comes from surveys,
assessments and interviews, government information
available to the public and official documents or statistics of
the Group. The Group undertakes that this Report contains
no false records, misrepresentations or material omissions,
and is committed to ensure the fairness, truthfulness and
completeness of this Report.
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WE 75 N 22 B 7 9@ N O35k AT STAKEHOLDER ENGAGEMENT AND
COMMUNICATION AND MATERIALITY
ASSESSMENT
NEFRFAH I AN EEELFHHDER The Group emphasizes the importance of trust and support
HEXRNEEN  +HoEREREZS }\Et’j,ﬁ of all sectors of society to the sustainable development
BB BN TS bREBEE e HE of the Group. Accordingly, the Group attaches great
Mew > iR T EMEENR AT REEEE - importance to maintaining communication and interaction
G- BT - #HER BEEFUAMAEATH with the stakeholders by establishing diversified platforms
BEZ . AR m e HEIEEFK - and mechanisms of communications. The Group has
been actively collecting opinions and suggestions from
government and regulatory authorities, shareholders,
employees, suppliers, customers and the general public
so as to meet their expectations and demands as far as
possible.
A Communication HASE B TR R B] & £ [ 6
Stakeholder Channel Concern and Demand Response and Feedback
BRNEER |AaRERE: BRI S EBATL BEXWBRE
# THRT X BERR L%?Eaiﬁz/?iiﬁ [SESERNIAR
Government AT Carry out its operation and pay | EAEEE ©
and regulatory Compliance matters |tax in accordance with laws; Subject to tax examination;
authorities management; Support economic development. Comply with local regulations
Actively paying tax; and commercial ethnics, and
Complying with make contribution to local
policies. economic development.
MR RERRE : BREPEEBGFENKR  RE |BURSCEEE  BHHEE
Shareholders | & HAR)E R T1F BRABRZ S ; REIEKF - RIREEEIER
BEBR o TEEERENTE HEE - Rk (&0 BRELANKRAEED

General meeting:
Regular reporting;
Direct
communication.

Ry~ AL -

The Group shall ensure
sustainable income and
safe investments;

The Group shall ensure the
completeness, truthfulness,
timeliness and validity of
information disclosure.

o BURMESESMNEE
AR RBNTEERH
BRHIE o

Gradually enhance its
operating management,
governance and risk
management to deliver
continuous and steadily
rising investment return over
the long term; establish a
scientific, reasonable and
efficient corporate governance
framework to regulate and
refine information disclosure.
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FE 5 N 22 BV W N B Bk R BT STAKEHOLDER ENGAGEMENT AND
(#8) COMMUNICATION AND MATERIALITY
ASSESSMENT (Continued)
55PN Communication HASEBEERR [E] fE £ [ 6
Stakeholder Channel Concern and Demand Response and Feedback
8T BIRE: APHFREEAEROKE 2 | RENIERE TENHE
Employees BB RERZ B2 ITERE  HFEEN | BALETTRR @8zt
HEEE SRR - B REIRE ©
B o Fair competition and prospect of |Good working place;
Town hall meeting; promotion and development; Comprehensive systems of
Regular performance |Healthy and safe working remuneration, benefit and
assessment; Direct place; Security of remuneration promotion;
communication; and benefits. Organize various cultural and
Team-building recreational activities.
activities.
HrEmn 2 EERRIRIZIE N AR REMBRIEF | B RBEREIE) SHEH
Suppliers Fr: e RFARIE BEEEE o SHEEER
B EHEZ LT Fair, open and just bidding; Develop Administrative Rules
1l © Committed to integrity on Procurement to regulate
Comprehensive procedures relating to bidding
management and business solicitation;
of bidding and
tendering; Carry
out projects in
accordance with
contracts;
Assessment of
suppliers regularly.
B MEBEREE SmENERMRE  BEFKHE |WEFREERE—IRE 12
Customers BN e BENSIBEERGIRE - B R mE N E mEEE RS
We make Provide quality products and I LA E 3R #15 BARE - BBFL
investigation services to protect various rights |{R#& T1E °
on customer of customers and consumers. Put customers’ satisfaction
satisfaction as first priority in providing
and maintain quality products and services,
interactions and and develop regulatory
other ways of systems for protection of
communication with information and privacy.
our customers.
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STAKEHOLDER ENGAGEMENT AND

(%) COMMUNICATION AND MATERIALITY
ASSESSMENT (Continued)

@A Communication RSB EEZR 3R =] fE B 2 R
Stakeholder Channel Concern and Demand Response and Feedback
HERAR HEgwE BBR2EAREE  AECEM |BIEMRERE - RERIRE
General public | A& SHE - e

TEEME - To be proactive in corporate Provide jobs and expand

Media coverage, social responsibility by actively community investment.

Charity activities, participate in charity activities.

Group website.
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{5 EHBR A7 Min Xin Holdings Limited

The Group organized and implemented various surveys
on importance for internal and external stakeholders in
accordance with the relevant guidelines as contained in
“Environmental, Social and Governance Reporting Guide”.
Through these efforts, we refined the relevancy of responses
in this Report as we gained a better understanding of
expectations and needs of stakeholders and strengthened
our communication with various stakeholders. These surveys
also demonstrate our activeness in promoting sustainable
development and the efforts we made.

These surveys were conducted mainly by questionnaires,
interview, group discussions as necessary and targeted
calls. We considered priorities of major concerns of the
stakeholders and materiality of these concerns to our
businesses to develop the materiality matrix of the Group
in the areas of environmental, social and governance (as
shown in Chart 1: Materiality Matrix). We also identified ten
major concerns (as shown in Chart 2: Ten Major Concerns).
Min Xin Holdings will make realistic and targeted responses
to the ten major concerns so decided in this Annual Report
in accordance with the relevant guidelines and requirements
contained in “Environmental, Social and Governance
Reporting Guide”.
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STAKEHOLDER ENGAGEMENT AND
COMMUNICATION AND MATERIALITY
ASSESSMENT (Continued)

EEMZEBEER Materiality Matrix

E;
E,
E;
E,
Es

ERAREIER
Employment and
labour practices

HEgEEE
Supply chain
management

EmEE
Product responsibility

RES
Anti-corruption

Sz
s
s
wman [
s

Community investment

BERRER R

Air and greenhouse gas emissions

a7k BRER

Sewage Treatment

A - FRKERE

Land use, pollution and restoration

FEZE Y ER IR

Waste treatment

REIREE AR

Energy use

KEIRER

Water use

HpR¥EA

Use of other raw materials

EEMEK

Composition of employees

8 TH P58 RAEH

Remuneration packages and benefits of the employees
BEERET S

Occupational health and safety

EEERERIE

Development and training of employees

B ETRASIST

Preventing child and forced labour

H e D [ 2 4

Suppliers by geographical region
HERER Em - RIGTE

Selection of suppliers and assessment of their products and services
HEm S TStk

Assessment of working conditions of the suppliers
HERRRIEETE

Environmental protection assessment of the suppliers
ERMREHRERRS

Health and safety relating to products and services
BEREE

Customers satisfaction

BIRH L I N R

Acceptable marketing and promotion
HEHEBEERRIALE

Observing and protecting intellectual property rights
BERERERER

Quality assurance and recall

REHEEERRALE

Protection of consumer data and privacy
BrLLBERE - B - B REEE

Preventing bribery, extortion, fraud and money laundering
RESBER - bt %R R

Anti-corruption policies and measures and whistle-blowing
HEEBRERZEMEER  HEMERAE
Communication, assessment and development plans relating to the impact of business to the
local community

HEIZE

Community investment
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+ K ZEZE & E Ten Major Concerns

BF FTEHR TREERE
No. Major Areas Ten Major Concerns
: HEg-EmAE SI8EFMEE
Social-Product responsibility S$18 Customers satisfaction
) HE-ERESIER S11{E B # & KIEH
Social-Employment and labour practices S11 Development and Training of employees
:|:LL ‘il‘!: = [ =
PR —— S14ELBTEEIE - B - IREFTAE
3 . . S14 Selection of suppliers and assessment of
Social-Supply chain management . .
their products and services
D S24 REJTHR - i MR
4 e e S24 Anti-corruption policies and measures
Social-Anti-corruption ) .
and whistleblowing
s RIE E6 /K ER{E
Environment E6 Water Use
6 He-ERRSIER S12BIEET RaH8 T
Social-Employment and labour practices S12 Preventing child and forced labour
; e -EmEE SR2REHEBEEBH KB
Social-Product responsibility S22 Protection of consumer data and privacy
e mie S23[TIERRRE « R - BGGF RREE
nHe-RES : . .
8 . . . S23 Preventing bribery, extortion, fraud and
Social-Anti-corruption .
money laundering
9 He-EERESIER S8 g 84K
Social-Employment and labour practices S8 Composition of employees
N S9BT l
HE - ERRATHA FEARE
10 . . S9 Remuneration packages and benefits of
Social-Employment and labour practices
the employees
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{5 EHBR A7 Min Xin Holdings Limited

The Group is committed to protecting the
environment and notices the importance of
sustainable development of the environment for
sustainable operations. We constantly make practice
of ecological civilization concept. We not only reduce
the environmental impact but also promote the green
environmental protection plan, improve the staff’s
environmental protection consciousness, and advocate
employees to take an active part in environmental
protection. The Group continues to uphold the
environmental policy while striving to achieve
excellence in operation, improve efficiency, promote
the development of green economy and reduce the
impact on the environment.

The Group strictly complies with environment laws and
regulations of Hong Kong and areas where its business
is carried out. There were no material non-compliance
issues involving the Group with regard to environment
during 2016.

Emissions

The Group maintains strict control of emissions and
tries its best to reduce emissions, greenhouse gases,
pollutants to the soil and the production of hazardous
and harmless wastes. In 2016, the Group discharged
the following substances:

. Greenhouse gases, including carbon dioxide;

. Air pollutants, including sulphur dioxide and
suspended particulates;

. Waste, including office waste, green waste and
garbage bags;

. Domestic sewage.
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ENVIRONMENT (Continued)

Emissions (Continued)

The Group formulated “Environmental Protection and
Energy Saving Measures” to guide all staff to protect
environment and save resources, encouraging the
practice of enterprise culture of energy conservation
and environmental protection. We have taken the
following environmental protection measures in 2016:

. We reduced the environmental impact of their
business travelling by using telephone and video
conference, so as to cut unnecessary business
trips.

. The Group encouraged its employees to take
public transportation to work so as to reduce the
exhaust gases of motor vehicles.

. We put the plant in the office to purify air and
beautify the environment.

. We encouraged employees to participate in
carbon reduction activities such as “Global Lights
Out an Hour” in order to improve staff awareness
of environmental protection

. The Group encouraged garbage classification and
cleaned up ordinary garbage on a regular basis.
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ENVIRONMENT (Continued)

Use of Resources and Environment Protection

The Group attaches great importance to encourage
saving and efficient use of resources and strengthen
recycling use, and promote the three environmental
protection principles such as “Making the Best Use of
Everything”, “Making Good Use of Waste Materials” and
“Recycling” in order to prevent the resources wasting.

The Group offers guidance on environmental
protection to its staff and strives to develop a low-
carbon corporate culture by encouraging electricity
and paper conservation in daily work. Besides, we
promotes the following actions in daily operation.

We reminded employees to turn off part of the
lighting system, computer or display screen when
they went out to work, participated in meeting
and enjoyed lunch via poster. While employees
getting off work, we reminded them to turn off
the power supply as much as possible, so as to
improve the staff’s energy saving consciousness.

The Group encouraged employees to bring
their own environmental protection tableware,
avoiding the use of disposable tableware.

. We had LED lights installed in the office areas,
which would help to further reduce energy
consumption.

The Group encouraged employees to use cartons,
plastic bags, envelope recycled, and regularly
sent damaged electrical appliances to recyclers
for processing.

We encouraged printing on both sides of
the paper and recycling of used paper and
encouraged employees to use electronic files
instead of physical documents.

. The Group installed water-saving equipment
in the office, and posted water-saving logo, to
reduce the waste of water resources.

Through a series of environmental protection
and energy saving measures, we are continuously
improving the efficient use of resources and reducing
unnecessary waste of resources, so as to reduce the
impact on the environment.
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II.

SOCIETY

The Group is committed to building up a harmonious
community of common interests and promoting
harmony and prosperity between the Group and the
relevant social organizations and individuals, including
our investors, employees, customers, suppliers,
community, the public and the government through
employment and labour practices, business practices
and community participation, aiming to achieve
comprehensive social benefits including corporate
earnings.

Employment

The Group strictly complies with relevant laws and
regulations of Hong Kong and areas where its business
is carried out. We have formulated a series of internal
policy related to employment to specify the work
hiring and promotion, salary and layoff, welfare,
development and training, and management of the
equality and diversity.

We protect the basic rights and benefits of employees
actively, establish the perfect compensation system,
and provide a number of health insurance. Employees
enjoy maternity leave, exam holiday, annual leave
and other paid holidays in addition to the statutory
holidays.

The Group adheres to the concept of performance
oriented, decides employee’s promotion and
career development according to the professional
qualifications and work performance, and we provide
employees equal work environment and a broad stage
to fulfill their career dreams.

The Group gradually sets up and optimizes its
evaluation mechanism for recruitment under the hiring
principle of justice, equality and diversification, and
decides who to hire based on their work experience,
technical skills and work performance instead of their
gender, age, region, nationality, race, religious beliefs,
sexual orientation, physical disability and marital
status. As of 31 December 2016, the total number of
the employees of Min Xin Holdings and its subsidiaries
is 70, and employees’00 details are as below.
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—. e () II. SOCIETY (Continued)

e (%) Employment (Continued)

HEEEELZE8THH
Min Xin Holdings Gender Distribution

B 3 Male

| Z Female

REEEELETHA
Min Xin Holdings Gender Distribution

B 20305 B 41-505%

years old years old

T 31-408% B 51-605%

years old years old

70 B{=5&EHBR A5 Min Xin Holdings Limited
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II.

SOCIETY (Continued)

Health and Safety

As a comprehensive enterprise with a commitment
to social responsibility, we have concern about Staff’s
physical and mental health, advocating balance
between work and life.

The Group has organized employees to attend training
to develop sound physical and mental health many
times. Also, we helped employees to set up a good
physical and mental health concept through lectures
and seminars, and helped staff to relieve stress,
improve mood, build up a positive mental attitude, and
establish a good relation between work and family. For
example, we held seminar named “Improving Physical
and Mental Health and Establish Positive Team Work”
to share how to maintain pleasure mood in team work.
Besides, we organized free lectures for employees on
easing office syndromes and to guide them how to
avoid occupational disease caused by sedentary.

We organized a variety of recreational activities to
enhance the team cohesion and motivation. For
example, the Group organized the Christmas Party and
the Bowling Game and so on to enrich employees’ daily
life and encourage employees to participate in physical
exercises. During 2016, none of our employees died for
work.
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II.

SOCIETY (Continued)

Development and Training

With the intention of building and developing
committed human resource, the Group set up
a scientific personnel training system and staff
development to promote employees’ and enterprise’s
growth together.

We promote general knowledge and professional
skills of employees of different level by organizing
training seminars and other forms of activities. We
encourage employees to participate in training. The
Group respects the staff development and career
planning, and provides a platform to show talent and
inspire potential for each employee. We encourage
employees to give full play to their own advantages,
achieving personal career aspirations combining
development needs. Employees can enjoy one-on-one
communication about personal career development
plan with the head of department to get professional
guidance.

Labour Standards

The Group strictly complies with the employment
regulations of Hong Kong and areas where its business
is carried out, so as to protect the basic rights and
interests of employees, respect and safeguard
human rights, prevent child labour and forced
labour. Meanwhile, the Group regularly monitors the
employment related information and data in order
to prevent violation of any laws and regulations in
relation to, among other things, child labour and
forced labour. During the reporting period, there were
no non-compliance issues involving the Group with
regard to employment.
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II.

SOCIETY (Continued)

Supply Chain Management

The Group attaches great importance to the joint
development with other enterprises or institutions
as well as growing together with its suppliers and
partners.

The Group establishes a unified regulation of
“Administrative Rules on Procurement” to regulate
supplier selection process. And we focus on
professional qualifications, product quality, service
capabilities, and price as to choose and assess our
suppliers.

. The project tendering must follow the principles
of qualification verification, openness, fair
competition, Justice, honesty and integrity as
well as centralised purchase by the Group.

. Tender organisers and bidders must handle the
tender in an honest and trustworthy manner,
conspiracy is strictly prohibited between the
tender organisers and bidders and the winner
must not abandon the project without a proper
reason, which effectively prevents the tender
handlers of the Group from not properly
performing their duties and helps to establish
and create an atmosphere of integrity and
discipline and corporate culture of operation in
good faith.

At the same time, we maintain qualified supplier list on
a regular basis to ensure the effective operation of the
supply chain.

Our main suppliers include Taiping Reinsurance
Company Limited, Cunningham Lindsey (Hong Kong)
Limited, PricewaterhouseCoopers, Deacons and so on.
The types of main suppliers of Min Xin Holdings and its
subsidiaries are as follows.
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II. SOCIETY (Continued)

Supply Chain Management (Continued)

HEEER
Types of Supplier

FrERiB AR TS / E M

Services/Products

ERAINEELE
HRBHERE
Main Social and Environmental
Factors Identified

RER 15 AR5

Insurance business services

REERFE - 2E - BRSF

Insurance product sales, claims

B BEED

Compliance and operational

Electronic products, etc.

Hardware (computer, printer)
and software, etc.

and reinsurance, etc. practices
EREFERF ARG hsm . mmal AR EEEN
. /£T$ N %E‘I—Tj’
Legal and other professional . Compllance and operational
. . Legal, Audit, etc. .

advisory services practices
/v)v ﬁ «( E Iy /‘::.’:v oo |37
ErESE EiF (B - TED) REMHH i

Environment

&aT - BRI
Design, printing, etc.

TEEN AN - BRI S
Activities to undertake,
print, etc.

R - EEED
Compliance and operational
practices
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AEEBBETRENEEB AR
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Product Responsibility

The Group complies strictly with the laws and
regulations of Hong Kong and areas where its business
is carried out in relation to insurance, loans and trade.
We always take customer satisfaction as the No.1
standard for testing the quality of our products, take
notice of protecting customer privacy and strive to
provide our customers and consumers with quality
products and excellent service.

In order to meet customer demand, the Group
establishes internal management system and
optimizes the service process to provide customers
with high quality and reliable service. In order to deal
with the complaints of insurance customers, we strictly
implement the “Customer Complaints Guidelines” of
the provisions of the process, to provide customers
with a clear solution in time. At the same time, the
Group organizes the special training of “How to
Deal with Customers’ Complaints” to instruct staff in
working from the customer’s perspective and enhance
customer satisfaction.
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II.

SOCIETY (Continued)

Product Responsibility (Continued)

The Group attaches great importance to the protection
of customer privacy. We ensure that our customers’
personal data and business data are used only for
authorized commercial purposes and are only available
to business-related employees. We use a variety of
security technologies and procedures to protect user
information resources from unauthorized access, use
and leakage.

The subsidiaries of Min Xin Holdings manage
their product quality according to their business
characteristics. Min Xin Insurance Company Limited
develops standardized products and provide customers
with comprehensive property insurance business in
strict accordance with the Hong Kong and Macao
property insurance product requirements. The quality
of service is highly acknowledged by the co-operative
bank and the customer. Sanming City Sanyuan District
Minxin Small Loans Limited takes “Dedicated, Friendly,
Win-Win” as its business philosophy. The company
is in pursuit of the goal of shareholders, employees,
customers and the community’s common satisfaction.
Meanwhile, the company provides professional
services for small micro-enterprises and supports
the local economy’s behavioral guidance. The service
products include pledge loans, credit loans, loan
insurance, guaranteed loans and mortgage loans. With
outstanding products and quality service, the company
was rewarded as the small and medium-sized micro-
enterprise public service demonstration platform in
2016 and was the only selected financing services
demonstration platform in the city. Fujian Minxin
Investment Co., Ltd. is proactive, pioneering and
innovative. The company and Fuqing Jiangyin Hong
Kong Galaxy International Automobile Import and
Export Trade Co., Ltd. reached a strategic partnership
and carried out parallel import car trade projects. And
the cars are favored by the market.

ZZ—XEFR Annual Report 2016

75



76

BREL -~ ALl KRS
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

. fbe ()

&S

AEBEKLLBRPEFRELSE &
TRIBIEE S LA M & P E [ M R A
BER MEBAMNEANESIHT
Ao 2016 FHERM - WARBEES R
AEERETIHRES B R -
HAE R REF EAFAER -

SEGET [BRERHARTEETS
WBER] NERBETHEBFEZSTH
BRI/ B ARBECETTF
) FERATETIHNEEREE R
TETHESREZERBRTITRILGME
- HETHRERER - A WAERS
FITERALEMLER - BKERT
HEREHETRE  YHAZERAE
R - MY AARRIESETEBRE

=
R
) o

BF  FEARBEERETEREARS
EEREES ANFE - A RETER
B EE SR BETINE R - BB
M BEMRE RSN B AT AR AL B AR E
SRR ERITR

{5 EHBR A7 Min Xin Holdings Limited

II.

SOCIETY (Continued)

Anti-corruption

The Group adheres to the integrity of business,
complies strictly with the laws and regulations of
the relevant jurisdictions of Hong Kong and areas
where its business is carried out, to prevent any form
of corruption and bribery. In addition, there were no
litigations involving the Group and its employees with
regard to corruption during 2016.

The Group has formulated a policy of “Possible
Misconduct Raised by Employee” to monitor the
conduct of employees in their daily operations.
In addition, the Group states in the Employee
Handbook that how to manage employees’ conflicts
of interest, and it specifies employees’ red lines and
restricted areas in daily operations. If misconduct is
spotted, anyone can inform the relevant department
manager or general manager. The general manager is
responsible for investigating the reported incidents
and issuing written findings. All communications will
be processed in a confidential manner.

Each year, the Group protects the benefits of the Group
and the relevant stakeholders through self-inspection.
The Group also hires independent auditors to conduct
external audits on the Group as to prevent and control
fraud or wrongdoings through internal inspections and
external audits.
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II.

SOCIETY (Continued)

Community Investment

The Group takes the “Rewarding the Community” as
its enterprise development concept, fulfills corporate
citizenship and encourages staff to participate in
various charity activities.

In 2016, the group organized employees to participate
in the “Step-by-step Charity Walk” initiated by ORBIS, an
international voluntary non-profit making organization
for the fight against blindness, and to provide help and
support to patients with eye diseases help. This event
allowed employees to enjoy the beauty of Hong Kong,
while helping the patients who were too poor to get
the eye medical treatment to recover from eye diseases
and to start happy life.

The Group plays an active role in social welfare
undertakings, hoping to take a small step in their own
actions to form a major step forward to arouse social
love. The Group organized Chinese Table Manners
Activity at Ginkgo Hall (Social Enterprise). The activity
promoted the traditional rituals of the Chinese people
while improving employment of elderlies who love
life, enjoy work and are creative to expand their living
circles. The Group will maintain a good corporate
culture, and actively participate in community
development and contribution to the community.

ZZ—XEFR Annual Report 2016

77



78

o Rl

REPORT OF THE DIRECTORS

EEeRETEBEHE2016F12A31HIEF
ERERDEEZVEREREE -

E R EHS

ARG EEXBRIREER  MARAR
EBAR ([AEE]) TERE2mR
% f%[&pmﬁf’i% EBRRRIEE AR
REEIE - ARBIZEEWBRAAIRBER
ACEEXBREMBED RN GZEET B
WmRAE3I K17 °

AEEBEAFE 2 T2RBME LR DN
HNRA M HRRTRES -

SE5 (0]

REBHEZEKTRED T RIBIEQRE
DI RS BT HBENESLE (KR REHE
KPP EERLASEEENEZRAR KT
AR ZMN®) SR AFRFcEEF 23
B[ EFERS J&FE@J‘DTQE& AT
W e FHMlREN T ARTRE 2 — 25

ES VG

AREBHZE2016F12 A3V HIEFE 2 ¥4
BNE1028 - NAREBLHANR2017F
6 421 HR{ITZRERAFARE (2017 FRE
BERe]) EEFIREEZ2016F 12 A 31
HIEFEZ REAREBSRBES - &5
#22,971,432.80 7T (20154 : KEARK B &A%

BESAL ,\,%%229714328070 LnE
BB BB 2017F7 A12 B 2 A
/)E§§6°

{5 EHBR A7 Min Xin Holdings Limited

The Directors hereby present their report together with
the audited financial statements for the year ended 31
December 2016.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding
and the Company and its subsidiaries (the “Group”) are
principally engaged in financial services, insurance, trading
in motor vehicles, property development and investment
and strategic investment. The principal activities and other
particulars of the principal subsidiaries and associates are
set out in Notes 38 and 17 to the consolidated financial
statements respectively.

The analysis of the principal activities and geographical
locations of the operations of the Group for the year are set
out in Note 5 to the consolidated financial statements.

BUSINESS REVIEW

The discussion and analysis of the principal activities of the
Group and other business review as required to be disclosed
by Schedule 5 to the Companies Ordinance, including a
fair review of the business and a discussion of the principal
risks and uncertainties facing the Group, is set out in the
“Chairman’s Statement” and “Management Discussion and
Analysis” on pages 6 to 23 of this Annual Report. The above
two sections form part of this report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2016 are set out on page 102. The Board of the Company has
resolved to recommend at the forthcoming Annual General
Meeting of the Company to be held on 21 June 2017 (the
“2017 AGM”) the payment of a final dividend of 5 HK cents
per share totaling HK$22,971,432.80 for the year ended
31 December 2016 (2015: final dividend of 5 HK cents per
share totaling HK$22,971,432.80). The proposed dividend, if
approved, will be paid on or before 12 July 2017.
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RECORD DATE

For the purpose of determining the entitlement to attend
and vote at the 2017 AGM, the register of members of
the Company will be closed from Friday, 16 June 2017 to
Wednesday, 21 June 2017, both days inclusive, during which
period no transfer of shares will be registered. In order to be
eligible to attend and vote at the 2017 AGM, all completed
transfer documents, accompanied by the relevant share
certificates, must be lodged with the Company’s Registrar,
Tricor Standard Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration not later than
4:30 p.m. on Thursday, 15 June 2017.

CLOSURE OF REGISTER OF MEMBERS

The proposed final dividend for the year ended 31 December
2016 is subject to the approval by the shareholders of the
Company at the 2017 AGM. For the purpose of determining
the entitlement to the proposed final dividend, the
register of members of the Company will be closed from
Wednesday, 28 June 2017 to Thursday, 29 June 2017, both
days inclusive, during which period no transfer of shares
will be registered. In order to qualify for the proposed final
dividend, all completed transfer documents, accompanied
by the relevant share certificates, must be lodged with the
Company’s Registrar, Tricor Standard Limited at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 27 June
2017.

FIVE-YEAR FINANCIAL SUMMARY
A summary of the results, net assets and total equity of the

Group for the last five financial years is set out on pages 4
and 5.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out on page 106 and in Note 37(a) to
the consolidated financial statements respectively.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group is set out in Note 15 to the consolidated
financial statements.

PRINCIPAL PROPERTY INTERESTS HELD

Details of the principal property interests held by the Group
are set out on page 256.

SHARE CAPITAL

Details of the share capital of the Company are set out in
Note 32(a) to the consolidated financial statements.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 31 December
2016, calculated under Part 6 of the Companies Ordinance
amounted to HK$479,690,000 (2015: HK$554,244,000).

DIRECTORS

The names of the Directors who have served the Company
during the year and up to the date of this report are set out
on page 2 of this Annual Report.

In accordance with Articles 94 and 95 of the Articles of
Association of the Company, Mr LIU Cheng, Mr IP Kai Ming
and Mr SZE Robert Tsai To will retire by rotation at the 2017
AGM and, being eligible, offer themselves for re-election.

The Non-executive Directors of the Company are not
appointed for a specific term, but they are subject to
retirement by rotation and re-election at annual general
meetings in accordance with the Articles of Association of
the Company.
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DIRECTORS (Continued)

None of the Directors who are proposed for re-election at
the 2017 AGM has a service contract with the Company
which is not determinable by the Company within one year
without payment of compensation.

The Company has received from each Independent
Non-executive Director an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules
of the Stock Exchange and the Company considers all the
Independent Non-executive Directors are independent as
defined in the Listing Rules.

BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of the Directors of the Company are
set out in the “Biographical Details of Directors and Senior
Management” section of this Annual Report.

CHANGE IN THE INFORMATION OF
DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in the information of a Director of the Company required to
be disclosed since the publication of 2016 interim report of
the Company is set out below:

Mr IP Kai Ming, an Independent Non-executive Director
of the Company, had resigned as the Chairman of the
Supervisory Board of LIB with effect from 29 January 2016
and then appointed as the Senior Advisor to the Board of
Directors of LIB with effect from 23 March 2016.

Mr WANG Fei was appointed as a Director and Vice-Chairman
of Haixia Capital Management Co., Ltd.*, and the Chairman
of Haixia Goldenbridge Insurance Co., Ltd.* in September
2016.

* The English transliteration of the Chinese name in this annual report,
where indicated, is included for information purpose only, and should
not be regarded as the official English name of such Chinese name.
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B &g 2wl =5 =R DIRECTORS OF SUBSIDIARIES

REARBEARARERR  HAEXRENEB The names of the Directors who have served on the boards
NAEFGNEZFEHIWT - of the subsidiaries of the Company during the year and up
to the date of this report are set out below:

ElEtes Mr LIU Cheng

RN AE Mr ZHANG Fan

PREF & Mr CHAN Kwong Yu

PR B ¢ e 4 Mr CHAN Kwok Kwong
FEEFE Mr GUO Xiang

BEExEx Mr GE Qing*

B EE Mr QIAN Wen Rong

R BT E Mr SHIUNG An Tai

PR 2522 &= Ms CHEN Fen

* ZEEERFRET * This Director had resigned during the year
R DIRECTORS’ INTEREST

R2016F 12 A31H ' ARREERITHEA At 31 December 2016, the interests and short positions of
HEARG RERABEE (REHF ISR the Directors and Chief Executive of the Company in the
Bl ([BE5REAEIEN) ) EXVERFTIENESE) shares, underlying shares and debentures of the Company
AR - MERD RESTHEEREZLAR and its associated corporations (within the meaning of
B S &) 5 352 (678 T & 2 M AT 4% Part XV of the Securities and Futures Ordinance (“SFO")) as
sSKARE FAR B 2 IEXEFRIZBRIE AN A 7 & recorded in the register required to be kept under section
PP e BOR BT ¢ 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code of the
Listing Rules were as follows:

REQXBDEBROZHR
Long Position in Ordinary Shares of the Company
WERITRE 2B
EERPEE Approximately Percentage
EEHR ERME Number of of the issued share capital
Name of Director Nature of interests shares held of the Company
95 8 A M=
IP Kai Ming Personal interest 666,000 0.14%
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DIRECTORS’ INTEREST (Continued)

Save as disclosed above, as at 31 December 2016, none of
the Directors and Chief Executive of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code; and none of the
Directors or their spouses or children under the age of 18,
had any right to subscribe for the securities of the Company,
or had exercised any such right during the year.

At no time during the year was the Company or any of
its subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

All Executive Directors and Non-executive Directors of
the Company have confirmed that they did not have any
interests in business which competed or was likely to
compete, either directly or indirectly, with the business
of the Group during the year as required to be disclosed
pursuant to Rule 8.10 of the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACT

No transaction, arrangement or contract (that is significant
in relation to the Company’s business) to which the
Company or any of its subsidiaries was a party and in which
a Director of the Company or an entity connected with
a Director had, directly or indirectly, a material interest,
subsisted at the end of the year or at any time during the
year.
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PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provides that,
subject to the Companies Ordinance, every Director of the
Company is entitled to be indemnified by the Company
against all costs, charges, losses, expense and liabilities
incurred by him in the execution and discharge of his duties
or in relation thereto. The Company has arranged directors
and officers liability insurance for its Directors and Officers.
The terms and extent of the coverage are reviewed and
renewed annually.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

At 31 December 2016, substantial shareholders (other than
Directors and Chief Executive of the Company) who had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO
were as follow:

(RS
BEITRA
BAL

Percentage of

BEEROEE the issued share

NGIES g4 Bzt Number of capital of the

Name of Corporation Capacity Notes shares held Company

Samba Limited (“Samba”) EnEAA 1 144,885,000 31.54%

Beneficial Owner (5 L) (5L

BEERRAR ([EE]) EnlE ARSI EE RS 1 220,580,600 48.01%

Vigour Fine Company Limited  Beneficial Owner and interest (4) (L) (47) (L)
(“Vigour Fine") of Controlled Corporation

BREAREFREEEARR X EEE R 2 220,580,600 48.01%

FEAR ([BEKREEE]) Interest of Controlled Corporation (1) (L) () (L)

Fujian Investment &
Development Group Co., Ltd.
(“FIDG")

{5 EHBR A7 Min Xin Holdings Limited



FEEBOR G ()

=Rl

REPORT OF THE DIRECTORS

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

(Continued)
1EARA T
ERITHRAE
Btk
Percentage of
BEERNEE the issued share
AREE g4 Brat Number of capital of the
Name of Corporation Capacity Notes shares held Company
CITIC Securities Co., Ltd. ERBEEA 14,126,000 3.07%
Beneficial Owner (&)L (&)W
14,126,000 3.07%
(%) (9) (%) (9)
HRNFBBERIEZDA 45,000,000 9.80%
Person having a security interest (7)) (FF) (L)
in shares 45,000,000 9.80%
(%) (5) %) (S)
JPMorgan Chase & Co. EREEA 45,104,000 9.82%
Beneficial Owner (') (&)L
45,052,000 9.80%
%) (S) (%) (9)
REAN-ZB /AR LNRE 22,000 0.00%
Custodian corporation/approved (FIE) (P) (ATE) (P)
Lending agent
BNERHEEBR AR ERBEEA 45,000,000 9.79%
Fuzhou Jingke Investment Beneficial Owner (4) (L) (#F) (L)
Co., Ltd. (“Fuzhou Jingke")
B ERKE AR A A ExBEAA 3 24,312,000 5.29%
([EmsEsR] ) Beneficial Owner (5 L) (FF) (L)
Citychamp Watch & Jewellery
Group Limited (“Citychamp”)
HEARRA ([FE]) XErEER 3 24,312,000 5.29%
Full Day Limited (“Full Day") Interest of Controlled Corporation (#) (L) (#) (L)
EREERARAT EnBAARZEEE#R 3 32,368,000 7.05%
([ME2BE]) Beneficial Owner and interest of (&)L (5w
Sincere View International Controlled Corporation
Limited (“Sincere View")
BB XEEEE R 4 32,368,000 7.05%
HON Kwok Lung Interest of Controlled Corporation (FF) (L) (#F) (L)
MORE FLBa e 4 32,368,000 7.05%
LAM Suk Ying Interest of spouse (#) (L) (#) (L)
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1. Samba 3 B AN 7 144,885,000 (% I #E s - 1=
/% Samba FYIE % A% R 4R A ¥ A Samba IR AR
B FTH 144,885,000 R DRI R - BENEER
A RN T] 75,695,600 B ©

2. ERERESEHERFASENE PO BITRA
115 A% A AN 2 7] 220,580,600 AE AR (D AE %S ©

3. T ESRE A AR ] 24,312,000 RIS o TN
EHEEEEERRPLAHIEH AR - it 5
SEBRE ML B R AR AN AR] 24,312,000
Bz - 55 BRI E# A A2 58,056,000
RERE A ©

4, BBEBELE ([38E4]) BEHLEMNEIE T
BA BHRRESEBEAERKRER  BEERFS
BB KA 7] 32,368,000 ARAX (D HERR o MRS - 88
S Z BB - WAR AR AR F) 32,368,000 AR (5

70 7R
Wi mE

AE A RAE e R

B EXPTHEEESN  BR2016F 12 A3181E
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FREMATRiE AR -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Notes:

1. 144,885,000 shares of the Company was held by Samba. Vigour Fine
was the controlling shareholder of Samba and was deemed to be
interested in the 144,885,000 shares of the Company held by Samba.
Vigour Fine also directly held 75,695,600 shares of the Company.

2. FIDG directly held the entire issued share capital of Vigour Fine
and was deemed to be interested in the 220,580,600 shares of the
Company.

3. 24,312,000 shares of the Company was held by Citychamp. Citychamp
was the controlled corporation of each of Sincere View and Full Day
and each of Sincere View and Full Day was deemed to be interested in
the 24,312,000 shares of the Company. Sincere View also directly held
8,056,000 shares of the Company.

4. Mr HON Kwok Lung (“Mr Hon") held the entire issued share capital
of Full Day and was the controlling shareholder of Sincere View, Mr
Hon was deemed to be interested in the 32,368,000 shares of the
Company. Ms LAM Suk Ying, the spouse of Mr Hon, was deemed to be
interested in the 32,368,000 shares of the Company.

L: Long position
S: Short position
P: Lending Pool

Save as disclosed above, at 31 December 2016, the Company
had not been notified by any persons (other than Directors
and Chief Executive of the Company) who had short
positions in the shares or underlying shares of the Company
which were recorded in the register required to be kept by
the Company under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company'’s issued shares during
the year.
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MANAGEMENT CONTRACTS

During the year, the Company had renewed the annual
management agreement with Vigour Fine, the controlling
shareholder of the Company, whereby Vigour Fine agreed
to provide management services to the Company which
included the provision of Directors to the Board of the
Company. A management fee of HK$1,880,000 had been
paid to Vigour Fine during the year.

Messrs WANG Fei and LIU Cheng deemed to be interested in
the above transaction by virtue of their being directors of
Vigour Fine.

Except for the above, there were no other contracts
concerning the management and administration of the
whole or any substantial part of the business of the
Company entered into or existed during the year.

Save as disclosed above, there was no contract of significant
entered into between the Company and Vigour Fine, the
controlling shareholder of the Company, during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group purchased less than 30% of its
products and services from its 5 largest suppliers and sold
less than 30% of its products and services to its 5 largest
customers.

BANK BORROWINGS

Details of the bank borrowings of the Group at 31 December
2016 are set out in Note 30 to the consolidated financial
statements.

COMPLIANCE WITH INSURANCE COMPANIES
ORDINANCE

Min Xin Insurance, a wholly-owned subsidiary of the
Company, is subject to the supervision of the Insurance
Authority and is required to comply with the relevant
provision of Insurance Companies Ordinance in relation to
the maximum limit on the amount of gross premium income
received or receivable.
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CONNECTED TRANSACTIONS

Significant related party transactions entered into by the
Group during the year ended 31 December 2016, which
are not required to be disclosed under the Listing Rules
as connected transactions, are disclosed in Notes 17(b),
17(g), 17(i), 18(b), 36(a), 36(b) and 36(d) to the consolidated
financial statements.

Other related party transactions, which also constitute
connected transactions under the Listing Rules, are
disclosed in Notes 10(a)(iii), 27 and 36(c) to the consolidated
financial statements.

CONTINUING DISCLOSURE REQUIREMENT
PURSUANT TO RULE 13.21 OF THE LISTING
RULES

Pursuant to the term loan facilities entered into between
the Company and certain banks in Hong Kong, the Company
undertaked it will procure FIDG, the controlling shareholder
of the Company, and FIDG agreed and confirmed, to
maintain (whether directly or indirectly) not less than
35% beneficial interests in the issued share capital of the
Company during the term of the term loan facilities. Breach
of such undertaking will constitute an event of default and
all amounts (including principal and interest) due and owing
by the Company to the banks under the term loan facilities
shall become immediately due and payable.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, as of
the date of this report, the Company had maintained the
prescribed public float under the Listing Rules.

AUDITOR

The consolidated financial statements have been audited by
PricewaterhouseCoopers who will retire and, being eligible,
offer themselves for re-appointment at the 2017 AGM.

On behalf of the Board

PENG Jin Guang
Chairman

HONG KONG, 30 March 2017
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Jo) ST A% S
INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF MIN XIN HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements
of Min Xin Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 102 to 255, which
comprise the consolidated statement of financial position
as at 31 December 2016, and the consolidated income
statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year
then ended, and the notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2016, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
We are independent of the Group in accordance with
the HKICPA’s Code of Ethics for Professional Accountants
(“the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code.
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Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters identified in our audit are summarised as
follows:

. Key Audit Matters in relation to Xiamen International
Bank and its subsidiaries (“XIB Group”)

Impairment allowances on loans to customers and
interest receivable of Sanming Sanyuan District Minxin
Micro Credit Company Limited (“Minxin Micro Credit”)
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Key Audit Matters

BiL 57 SR AR 91 A ] ) o]t o - 0
Key Audit Matters in relation to XIB Group

B2HEERE VB MmRTE3()
(Bsrgsthat kA KiEE7

Refer to Note 3(f) (critical accounting
estimates and judgment) and Note 17 to

the Group’s consolidated financial statements

BB ERE R4 9.7635% ) AR 7 £ A
m ZETRE BE_ZE—-—RF+_H
=+—HLEFE EXEEEEREBRZH
BRARKEE 470281 BE_T—X
F+ZA=+—R E5EEELEEREEZ
EEFEANABME 404,394 8T - TXFHAK
BHEREREEFZAMBHRRANE T (B
BRADZARE) -

The Group’s approximately 9.7635%
shareholding in XIB Group is accounted
for under the equity method. The Group’s
share of the profit after tax from XIB Group
for the year ended 31 December 2016 was
approximately HK$470.92 million and the
Group’s share of XIB Group’s net assets was
approximately HK$4,043.94 million as at 31
December 2016. The amounts noted below
are those in the XIB Group’s consolidated
financial statements (i.e. on a 100% basis).

ERMEFEEEFEAVBHBRRAORET -
HERBEEEREE CRE N REEF
BEERANBAREAFELSANT

In the context of our audit of the Group’s
consolidated financial statements, the key
audit matter relating to the Group’s share
of the profit after tax and net assets of XIB
Group is summarised below:
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How our audit addressed the Key Audit Matters

EREERERENSEEMENR] - HBATEKE ([ER
AN ) FEt o R EERZBAGE - 501155
WETRERMNES L UEFHBANIIEER - Malwm
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XIB Group is a significant associate of the Group and is
audited by PwC (“the XIB Auditor”). We have met with the
XIB Auditor and discussed their identified audit risks and
audit approach and have reviewed their working papers and
discussed with them the results of their work. Together with
their reporting to us in accordance with our instructions,
we have determined that the audit work performed and
evidence obtained were sufficient for our purpose. We have
met with the XIB Auditors and the Company’s management
and have discussed with them and evaluated the impact
on the Group’s consolidated financial statements of the key
audit matters relating to XIB Group.
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Key Audit Matters in relation to XIB Group
(Continued)

EX - BREEURBEAERERENR - &
EZT—RF+ZA=+—H BEREEZ
B BN EURIRRRERE (R
BREE) BUARE M 242410877 (ZEYD
B 46,040,965 87T) - IEEREEREEL
DIR#I73.19% ° Et - B - BB
ERREESHEEREGEMBWMERPEMN
EREEZRRGEMNNEEFEFTEATE
Impairment assessment of loans and
advances and investments in receivable -
The aggregated balances (net of impairment
allowances) of loans and advances and
investments in receivable of XIB Group
amounted to approximately RMB412,424.1
million (equivalent to approximately
HK$460,409.65 million) as at 31 December
2016, representing approximately 73.19%
of total assets of XIB Group. In this regard,
the quality of loans and advances and
investments in receivable has a material
impact on the share of the profit after tax
and net assets of XIB Group in the Group's
consolidated financial statements.

B BRRERRIRRREREER R
TEREBEEEENZEHREHER B
FEUW R IR B Al BL E A MR ER K EH A
RAEfEET ©

Impairment allowances for loans and
advances and investments in receivable
represent best estimates made by XIB
Group’s management for the impairment
losses that may arise from loans and
advances and investments in receivable at
the reporting date.

{5 EHBR A7 Min Xin Holdings Limited
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HEREBRER  BRREBRFIBRRERENANITHIR
FrE 4% -

The procedures performed in relation to impairment
assessment of loans and advances and investments in
receivable of XIB Group included:

- BEEREEZMNLELCER  BRREWRFIEERRE
WENTERRRELFE—BEM -
Verifying whether XIB Group’s method for identification
and quantification of impairment of loans and
advances and investments in receivable is appropriate
and the method has been applied consistently;

- TR FHMERABEREEEER - B LEKFIALR
BERERIF B IE IR RET LB - LeE T
BIELEZANLEREMEER - BRI ERFIRER
BaiEsl - MEASFTIRER R KERHIBRKRE
MEEERREL G AE - RER - 2BNERES -
Understanding, evaluating and testing the design and
operations of controls over XIB Group on impairment
assessment of loans and advances and investments in
receivable; these controls include those over timely
identification of individually impaired loans and
advances and investments in receivable, determination
of key model inputs, assumptions, parameters and
calculation of impairment allowances for loans and
advances and investments in receivable on a collective
basis;
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Key Audit Matters in relation to XIB Group
(Continued)

BRI EERNER  BRLEWFIERR
B EEERETRENR - AREBIE
REVER - BN EWFIRRIRE - A AE
FETRENR  XeREAFEUERR
BEEHEEAS PEITRERR o E518
ARBLERENEREE  BRAENESRE
AMPEARNECHEE  BRERREEAFR
UERRRE#ENEREEAS T BETH
BRI -

Loans and advances and investments in
receivable that are individually significant
are assessed individually for impairment.
Loans and advances and investments
in receivable that are not individually
significant are assessed individually for
impairment or are included in the asset
group with similar credit risk characteristics
and are collectively assessed for impairment.
If no objective evidence of impairment
exists for an individually assessed loans and
advances and investments in receivable,
whether significant or not, it is included
in a group of financial assets with similar
credit risk characteristics and is collectively
assessed for impairment.
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AAEREENESE  UMEEREEEEER T M
BAE BERENER  BRREYRIBERE -
Testing the quality of loan portfolios to assess XIB
Group's management's timely identification of impaired
loans and advances and investments in receivable;

ERIEHRBE LR - SHEER - BRI ERFIERR
B ERETEEMEBENBEXEN - EEERRE
AHEREREEEEEROANMEHREERHS N
B BRREKFIRRRE 2 AR RBE &R E TR
BR& AR

Where impairment allowances were provided for on
an individual basis, assessing loans and advances and
investments in receivable to ascertain whether the
loss event had been identified in a timely manner.
Where impairment had been identified, assessing the
forecasts and assumptions of future cash flows of the
loans and advances and investments in receivable
prepared by XIB Group’s management which are used
to estimate the amount of the impairment allowances;
and

HEFHIRREEER - TEEREEEEEEEAKHE
R TRARRERE - URER - 23R EYRIE
BRENERRER  BB2ZAERAE L BIERRITHE
BAEELR  HAEREEEEEBEHLREREPERA
MEARRER - MAEN2E - WEEHF - BLBX -
BRBRISAE - FETE  MEBEBNMZELERE N ET
B [ f o

Where impairment allowances were provided for on a
collective basis, assessing the impairment model used
by XIB Group’s management under current economic
environment to reflect the credit risk in the loans and
advances and investments in receivable; Assessing
key assumptions, inputs and parameters used by XIB
Group’s management in its impairment model such
as segmentation of portfolio, historical loss, loss
identification period, adjustments for risks in specific
industries, regions and macro-economic environment,
taking reference to available historical data, industry
information and etc..
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Key Audit Matters in relation to XIB Group
(Continued)

B @ABMR2AF] Min Xin Holdings Limited

FRAM Y 25w o] B B A G o o TE
How our audit addressed the Key Audit Matters

PR ERMAEFEEEGSVBRRORET - BiR
SEERERER BRNEBEFIRERE ORERKIEL
Bt M A PR ISREBE R SRS - BRBR S FH AT A
B R R R M IEMRE 159 A 2T 3(f)

We found that, in the context of our audit of the Group’s
consolidated financial statements, the estimates and
judgement of XIB Group’s management in respect of the
impairment allowances on its loans and advances and
investments in receivable was supported by the available
evidence. The critical accounting estimates and judgement
have been appropriately disclosed in Note 3(f) to the
Group's consolidated financial statements on page 159.
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AR )

Impairment allowances on loans to
customers and interest receivable of
Minxin Micro Credit

B2HEBRRE VB MRTE3 ()

(g sthat kA Ktk 23

Refer to Note 3(c) (critical accounting
estimates and judgment) and Note 23 to

the Group’s consolidated financial statements

HE_T-R"F+-_A=+—H8 BEIE
(BERAI—RE2EWBAREFPERKERK
MEBERNARKE2869E T (FELNB
%32,0388 L) HEEEBEELDIRY
5.05% ° ERERE P ERLERF EFTRE
MEEBE RN ARE 249748 T (ZFENBS
¥ 27,880 B7T) o REBEHNEPERLEK
BRI R 587.02% - Ft - BE)E
BEFERKLERFNE s EEHEEELRE M
BHREPRBANREEFEREATE -
As at 31 December 2016, the balance of total
loans to customers and interest receivable
of Minxin Micro Credit, a wholly-owned
subsidiary of the Company, amounted
to approximately RMB286.99 million
(equivalent to approximately HK$320.38
million), representing approximately 5.05%
of the Group’'s total assets. Impairment
allowances on loans to customers
and interest receivable amounting to
approximately RMB249.74 million (equivalent
to approximately HK$278.8 million), were
provided by management. The impairment
allowances to total loans to customers and
interest receivable ratio was 87.02%. In this
regard, the quality of Minxin Micro Credit’s
loans to customers and interest receivable
has a material impact on the profit after tax
and net assets in the Group’s consolidated
financial statements.
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FRAM Y 7 w2 fo] B BB G o e o TE
How our audit addressed the Key Audit Matters

HEGFENEEPEREERAE ZREBENRRTHREFE
1 -

The procedures performed in relation to impairment
assessment of loans to customers and interest receivable of
Minxin Micro Credit included:

RERENEBNLREBCEPER KRN ESIRENTT
FERBRELSE-BRER -

Verifying whether Minxin Micro Credit’s method for
identification and quantification of impairment of loans
to customers and interest receivable is appropriate and
the method has been applied consistently;

. TE - FHERAIREGE )N ERERER K ERFEZR
BRI AR R B 15 i BV RR G OB (R HE I
Understanding, evaluating and testing the design
and operations of controls over Minxin Micro Credit
on impairment assessment of loans to customers and
interest receivable;

AAEREENEE  NTHEREREE RKHERIT
EHRENER °

Testing the quality of loan portfolios to assess
management’s timely identification of impaired loans;

ERIFHRREEER @ AT P ERLERARE - LA
RESEREHBANBLEENH - ECERRE - THEAE
I E 4w il ) A PMA R TR B B 2 B B P B R R e MR
BRZAKRRERENTDAFRE - AR

Where impairment allowances were provided for on
an individual basis, assessing loans to customers to
ascertain whether the loss event had been identified
in a timely manner. Where impairment had been
identified, assessing the forecasts and assumptions of
future cash flows of the loans to customers and interest
receivable prepared by management which are used
to estimate the amount of the impairment allowances;
and
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(15 /N2 P R B IR B 2
BE M (KE)

Impairment allowances on loans to
customers and interest receivable of
Minxin Micro Credit (Continued)

EEER A EEEREHRR N HEEIEMAR
WEERR - EEEDREHRAREARER
EFEREERFNBAFEREEEETEHER
FRAREFERRERFEHIREE - FHEE
FERBGETREFHARIER (N5
ERNEERREN) AREFPREMBERNRE
RIR - REEEBEYHEMNEFNEERIZEN
B o

The Group has a credit policy in place and
the exposures to credit risk are monitored on
an ongoing basis. The Group has reviewed
the outstanding loans to customers and
interest receivable at the reporting date to
assess whether there is objective evidence
that an impairment of loans to customers
and interest receivable has been incurred.
The evaluation is focused on the information
specific to the customers (such as the
financial background and ability to repay) as
well as the economic environment in which
the customers operate and management’s
judgement on the creditworthiness of
individual customer.

I F B EREELERHE -
All of these assessments involve significant
judgement made by management.
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Impairment allowances on loans to
customers and interest receivable of
Minxin Micro Credit (Continued)
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How our audit addressed the Key Audit Matters

. Z2ERFUEBDRNE=AGHE REBEEIRBLER
5 miSAAR  REMBAHRSERETHE  1E
BHEAYBHENOKANKEEES  UFEEEENE
WY A ETTR(L IR Y v & IR FE 05 PrEx A ) RAgE
BROEE M
Assessing the methodologies used for valuation
of collaterals prepared by management, the
appropriateness of the key assumptions adopted
in estimating realisable values for collaterals, with
reference to the latest available external valuations,
adjusted for the current macro-economic environment,
market situation, recent transaction prices for the
specific location as well as considering the cost and
time value in realisation of collaterals.

BABER  ERMAEAEEESZVBBRRORET » B1F
EBHE R ER L ERHNEZRERXIEL MG KA E
TS /BENE - RBEREH A AN REFREE
IREMIBRERE 156 B2 3(0) °

We found that, in the context of our audit of the Group's
consolidated financial statements, the management’s
estimates and judgement in respect of impairment
allowances on loans to customers and interest receivable
were supported by the available evidences. The critical
accounting estimates and judgement have been
appropriately disclosed in Note 3(c) to the Group’s
consolidated financial statements on page 156.
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Other Information in the Annual Report

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors for the Consolidated
Financial Statements

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

The Audit Committee assists the directors of the Company in
discharging their responsibilities for overseeing the Group’s
financial reporting process.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. We report our opinion solely to you, as a body, in
accordance with Section 405 of the Hong Kong Companies
Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies

used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

. Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where
applicable, related safeguards.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Yeung Sheung Yuen, Shirley.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 March 2017
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CONSOLIDATED INCOME STATEMENT

#2016 4F 12 H 31 HIEFS  For the year ended 31 December 2016

2016 2015
iFE BT T B F T
Note HK$’000 HKS’000
= 2] Turnover 5 134,379 144,075
WA 4858 Total revenues 5 154,563 168,574
Hih (E48) Wzk —F%  Other (losses)/gains — net 6 (64,948) 43,732
ERWAKRE Total operatingincome [ 89,615 | 212,306
IR TG E £ R Net insurance claims incurred and
EEFEERAS commission expenses incurred on
& H insurance business 7 (48,026) (45,164)
BEER N ERF A Impairment loss on loans to customers
B EE and interest receivable 23 (154,777) (136,785)
B TR A Staff costs (33,897) (31,997)
e Depreciation (1,423) (1,417)
HZERY Other operating expenses (16,105) (18,865)
R A Total operating expenses | (254,228) | (234,228)
EEEIE Operating loss 8 (164,613) (21,922)
=N Finance costs 9 (35,001) (12,958)
SN - Share of results of associates 471,701 520,900
BR %% AT 2 A Profit before taxation 272,087 486,020
RS g Income tax expense 11 (6,475) (8,681)
REE R Profit for the year 12 265,612 477,339
BE Dividend
— REARE - Final dividend 13 22,971 22,971
B JEM
HK CENTS HK CENTS
BREF Earnings per share
AERREE Basic and diluted 14 57.81 103.90
BREE Dividend per share
— RER B - Final dividend 5 5
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#FE2016F 12.H 31 H 14/ For the year ended 31 December 2016

2016 2015
BT BT
HK$’000 HK$'000
REERR Profit for theyear | 265,612 | 477,339
Hit2EUWEH Other comprehensive income
FTEEHIEEREX Items that will not be reclassified to
WIEA : income statement:
HEEEER#ES Leasehold buildings revaluation reserve
THEEEEEBEZIREME Unrealised surplus on revaluation of
EEMAERER leasehold building transferred to
Btk investment property - 2,852
RIEFTIEH Deferred income tax - (521)
R [ 2,331
HETREEHOEEIEZHK Items that may be reclassified
WIEE : subsequently to income statement:
AMHEBEREEGHFES Available-for-sale investment
revaluation reserve
TEREBREHIGE A EE Fair value changes charged to equity (177,342) (42,280)
IRIEFTIS Deferred income tax 29 12
T E R O Released on disposal (207) -
—EKEBE N AR s Released on dilution of interest in
iSEEE an associate 3,793 (18,043)
,,,,, (173,727) | (60,311)
HEFERES Exchange translation reserve
S G INHT B A B M B Exchange differences arising on translation
NAEIW I SR FTE A of the financial statements of foreign
HPE N =58 subsidiaries and associates (294,456) (179,567)
& —RKEE & QR R A Released on disposal of an associate 136 -
HE—ROEABIELE Released on disposal of an associate
BB 48 A B RSB [a) classified as held for sale (1,804) -
BN\ BIRE RIS B [E  Released on dilution of interest in associates 22,311 (22,566)
,,,,, (273,813) | (202,133)
EEBENRNEMEE Share of other comprehensive income
& of associates - (91,233)| 61,293
,,,,, (538,773) | (201,151)
BIBRBEENEIFE Other comprehensive income for
Hfth 2 E W s the year,netoftax | (538,773) | (198,820)
AEERHEHRRAHE Total comprehensive income for the year (273,161) 278,519
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20164 12 H 31 H%%#  As at 31 December 2016

2016 2015
it BT B F T
Note HKS$’000 HKS$’000
FkREBEE Non-current assets
/E I Y Property, plant and equipment 15 17,999 19,061
g =/ Investment properties 16 170,536 179,215
L=/ Associates 17 4,082,002 3,263,977
A EESREE Available-for-sale financial assets 18 551,158 728,713
BEEHEsmEE Held-to-maturity financial assets 19 3,091 -
ZEER N EIE S Loans to customers and interest
receivable 23 436 1,519
BRBEEE Reinsurance assets 22 4,420 2,479
SEERE Prepayments 1,500 1,549
ELEFTEREE Deferred income tax assets 31 10,767 6,746
4,841,909 | - 4,203,259
RBEE Current assets
HHESRMEE Available-for-sale financial assets 18 6,592 -
IEEES A A Deferred acquisition costs 20 16,670 15,061
R B FE U R Insurance receivable 21 14,120 15,591
BREEE Reinsurance assets 22 3,527 2,376
EREEF R EWF B Loans to customers and interest
receivable 23 41,144 190,659
EW—FKEZS AT IR E Dividend receivable from an associate 118,123 -
o FE AR 3R Other debtors 4,266 4,268
BNHE Prepaid taxes - 1,253
FENER Advance payment 24 8,216 -
HuB R NIES Other prepayments and deposits 2,652 2,606
BEEE Repossessed assets 2,566 -
BN ESAEBERYIR Financial assets at fair value through
NemEE profit or loss 25 5,108 8,095
e MIRTETR Cash and bank balances 26 1,274,409 1,432,106
1,497,393 1,672,015
DHEARBIERENEE Assets classified as held for sale 27 - 12,698
1,497,393 | 1,684,713
REBEE Current liabilities
IR E A Insurance contracts 28 55,508 53,806
R B FEASF 3R Insurance payable 29 10,904 8,818
HihEMERR M ESTER Other creditors and accruals 25,028 25,021
RITER Bank borrowings 30 800,645 113,734
FEA AR EAFRE IE Current income tax payable 36,464 25,444
,,,,,, 928,549 | 226,823
REEERE Netcurrentassets | 568,844 | 1,457,890
BEERAHERE Total assets less current liabilities 5,410,753 5,661,149
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20164F 12 H 31 H#EE  As at 31 December 2016

2016 2015
iFE BT T JEMEF T
Note HK$’000 HKS’000
FRBERE Non-current liabilities
RITEM Bank borrowings 30 552,774 502,116
REE 4 Insurance contracts 28 38,268 33,844
EEEHAaE Deferred income tax liabilities 31 32,614 41,960
,,,,,, 623,656 | 577,920
EEFEE Net assets 4,787,097 5,083,229
&N Share capital 32(a) 891,135 891,135
HitfFE< Other reserves 1,036,270 1,501,099
RE A Retained profits
BRI B Proposed dividend 22,971 22,971
HAb Others 2,836,721 2,666,165
REMZEKRER Amount recognised in other
ERERRER comprehensive income and
BEEEHENEE accumulated in equity relating
BRENRIE to assets held for sale = 1,859
ARATRRELERS Total equity attributable to
HEE shareholders of the Company 4,787,097 5,083,229
TRk PENG Jin Guang
BFH Director
7% LIU Cheng
BFH Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#2016 4F 12 H 31 HIEFS  For the year ended 31 December 2016

o)
REEf EfiftBe NERE G
R EE &x ; fEe 4% hEEs
Bx  REe RS BES Investment Exchange Total ag
Share Statutory  General  Capital revaluation revaluation translation other Total
capital  reserve  reserve  reserve reserve  reserves equity
BETL  BETn BETr BEFR BRTr  BETR BEIT
HKS'000  HKS'000  HKS'000  HKS'000 HKS'000  HKS'000 HK$'000
R2015E1 818 At 1 January 2015 891,135 523,663 45,785 479,960 91,635 1,716,858 4,816,009
rER2EYERE Total comprehensive income
for the year - - - - (187,542)  (198,820) 278519
8 Dividend - - - - - - (2297)
BEQ T%fm%ﬁf?ﬁlé Released on dilution of interest in
BE (FRQRM) associates (Note 17(c) & (f) - (152010 (22459 (133504) - (07979) -
EEBEDAFEL Share of dilution of interest in
“FHBLAER asubsidiary held by an
HEE (FR10) associate (Note 17(d) - - - Nen - NN 11,672
E e Transfers - 244058 37,165 - - 281223 -
R2015% 128318 At 31 December 2015 891,135 615709 60,491 358,128 (95907) _ 1,502,958 5,083,229
BT Representing:
REMZEREERR Amount recognised in other
RERT R AR comprehensive income and
HENEERER accumulated in equity relating
E{| to assets held for sale - 55 - - 1,804 1859 1859
WISERERE 2015 proposed dividend - - - - - - 2971
£t Others 891,135 615,654 60,491 358,128 (97,711) 1,501,099 5058399
R2015% 128318 At 31 December 2015 891,135 615709 60,491 358,128 (95907) 1,502,958 5,083,229
R16E1 818 At1 January 2016 891,135 615700 60491 358,128 (95,907) 1,502,958 5,083,229
REEREUREE Total comprehensive income
for the year - - - - - (254,892) (538,773) (273,161)
8 Dividend - - - - - - (22971)
HE-FPBAZIELER  Released on disposal of an associate
BLNABER (H527)  dlassified as held for sale (Note 27) - (55) = - - (55) .
—~FBENFAERREES  Released on dilution of interest
#E (B 171g) inan associate (Note 17(g)) - (62587)  (5824)  (28,646) - (97,057) =
Er Transfers - 154,805 14,302 - - 169,197 -
R2016%12A318 At 31 December 2016 891,135 _ 707,962 68,969 _ 329,482 350,799) 1,036,270 4,787,097
BT Representing:
WI6FEERE 2016 proposed dividend - - - - - - 291
Ef Others 891,135 707,962 68,969 329,482 (350,799) 1,036,270 4,764,126
H2016%12A318 At 31 December 2016 891,135 _ 707,962 68,969 _ 329,482 350,799) 1,036,270 2,859,692 4,787,097
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CONSOLIDATED STATEMENT OF CASH FLOWS

#FE2016F 12.H 31 H 14/ For the year ended 31 December 2016

2016 2015
i EBEFT B F T
Note HK$'000 HK$'000
RETERE Net cash inflow/(outflow) from
A ORE) =5 operations 35 22,413 (28,159)
B A Interest received 23,117 34,829
ERFE Interest paid (28,278) (13,511)
EEANEZEE] Tax paid (5,973) (19,687)
REXEKTHRS Net cash inflow/(outflow) from
RN (Rl B8 operating activites | 11,279 | (26,528)
REEE Investing activities
BIERBEEERERT Placement of bank deposits pursuant to
MFRZ |RITFER insurance regulatory requirements (1,526) (7,434)
FRARS ZBITFER Placement of restricted bank deposits (9,757) -
(FR) REVRE|HA B (Placement)/withdrawal of bank deposits
BiB=1EA 2RITFER with original maturity over three months (30,586) 11,023
B A% N B 188 AR Capital contribution in associates (796,119) -
A — KBS AT Formation of an associate - (1,150)
BARREESMEE Purchase of available-for-sale financial
assets (94,458) (864)
BARBEIHAeREE Purchase of held-to-maturity financial
assets (3,101) -
BBADE - R MR Purchase of property, plant and equipment (430) (1,063)
BUE &R R IR Dividend received from associates — 142,490
—REtS A REBEIMER  Loan partially repaid from an associate = 5,617
ERT—REFENT Loan advanced to an unrelated company - (239)
WEEF—RERBEN A Recovery of loan advance to an unrelated
2 FEWE R company - 239
HE—KEE QA Sale of an associate 2,174 -
HE—XDHEAFELE Sale of an associate classified as held
Eo)iEl/NG]) for sale 12,819 -
HERfHHESRERE Sale of available-for-sale financial assets 87,386 -
HEME - HeS KRR Sale of property, plant and equipment 6 50
RETEBRS Net cash (outflow)/inflow from
GRE) /FAFE investing activites | (833,592) | 148,669
RMETEBANES Net cash (outflow)/inflow before
(Rd) /FHARE financing activities (822,313) 122,141
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CONSOLIDATED STATEMENT OF CASH FLOWS

HE20164F 12 H 31 HIL4%  For the year ended 31 December 2016

2016 2015
it B TFT B F T
Note HKs’000 HK$'000
A& EE Financing activities
WEHERTER Bank loans obtained 853,795 486,233
EERITER Bank loans repaid (122,608) (450,000)
BEREEER Margin loans obtained - 145,451
BRREBEER Margin loans repaid = (145,451)
IREE R 6l 2 RITIF K Withdrawal of restricted bank deposits = 337,719
K EE RS Dividend paid (22,971) (22,971)
RMEFTHRERANEH Net cash inflow from financing
activites 708,216 | 350,981
HERBELSEEY (Decrease)/increase in cash and
R cash equivalents (114,097) 473,122
1A1R&FZERER Cash and cash equivalents at
BE&ZEEY 1 January 1,325,520 887,808
Exg o FE Effect of foreign exchange rates changes (82,312) (35,410)
12831 BEFEZREER Cash and cash equivalents at
REZEY 31 December 1,129,111 1,325,520
ReRBESEEYHE Analysis of the balances of cash
ki and cash equivalents
We MIRTTEF Cash and bank balances 26 1,274,409 1,432,106
B BRIR R EEEE Less: Bank deposits placed pursuant
EMFERZIRIT to insurance regulatory
T requirements 26 (36,511) (34,985)
BRE|ZEBITER Restricted bank deposits 26 (55,527) (48,927)
REIEAREB=1EH Bank deposits with original
ZIRITER maturity over three months (53,260) (22,674)
1,129,111 1,325,520

{5 EHBR A7 Min Xin Holdings Limited




e BB R

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

— R

MESEEGRQR ([AR7R]]) REMH
Eom (WA [ ARE]) TE2RE
TRRTS - Rl - AEE S MEER
NIRE AR RBGIRE -

ARB/—FEBRBEMAIZNERA
Al o ARABEMMU BE L PRALIRE
8IIRERNE 718 - NA R LB
R ERLET

REGEPBHRREMN2017F3 A30H
EEEoHETIE -

R

RN A M B RREAN TR G
RN T > BRRBABRAI - LFBER
EFE2HNMEFENERER -

2.1 Y v

AEENGREVBRERREBTEER
AGBEMNERBHBREER ([F
APBHREEN]) (RREBIEMEER
MER BB B REEN - FAEE
ZH ([HEGHEA]) kg ([
Bl)) RBFBELAAGARINLES
CRBUMGER) 2 TEMRSI » 248 & BT #R
"N AEEMRAZERBEERT °

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in financial services,
insurance, trading in motor vehicles, property
development and investment and strategic investment.

The Company is a limited liability company
incorporated in Hong Kong. The address of its
registered office is 17th Floor, Fairmont House, 8
Cotton Tree Drive, Central, Hong Kong. The Company is
listed on the Main Board of the Stock Exchange.

These consolidated financial statements have been
approved for issue by the Board of Directors on
30 March 2017.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies applied in
the preparation of these consolidated financial
statements are set out below. These policies have been
consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”), which
collectively refer to all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations (“Ints”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”"), and have been aligned with
accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies
Ordinance. The consolidated financial statements also
comply with the applicable disclosure requirements of
the Listing Rules.
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{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1 Basis of preparation (Continued)

The consolidated financial statements have been
prepared under the historical cost convention except
that the following assets and liabilities are stated at
their fair value as explained in the accounting policies
set out below:

- available-for-sale financial assets

- financial assets and financial liabilities (including
derivative financial instruments) at fair value
through profit or loss

- investment properties

Non-current assets and disposal groups held for sale
and repossessed assets are stated at the lower of
carrying amount and fair value less costs to sell.

The preparation of financial statements in conformity
with the HKFRSs requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
Group's accounting policies. Although these estimates
are based on management’s best knowledge of current
events and actions, actual results may differ from those
estimates.

Estimates and judgement made by management are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

The areas involving a higher degree of judgement or
complexity or where assumptions and estimates are
significant to the consolidated financial statements are
disclosed in Note 3.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Changes in accounting policies

The Group has adopted the following new standards
and amendments to standards issued by the HKICPA
which had insignificant or no effect on these
consolidated financial statements.

HKFRS 14

Amendments
to HKAS 1

Amendments
to HKAS 16
and HKAS 38

Amendments
to HKAS 16
and HKAS 41

Amendments
to HKAS 27

Amendments
to HKFRS 10,
HKFRS 12 and
HKAS 28

Amendments
to HKFRS 11

Regulatory Deferral Accounts

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Investment Entities: Applying
the Consolidation Exception

Accounting for Acquisitions of
Interests in Joint Operations

Annual Improvements to HKFRSs 2012 - 2014 Cycle
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.2 Changes in accounting policies (Continued)

Up to the date of issuance of these consolidated financial
statements, the HKICPA has issued a number of following
new standards and amendments to standards which
are not yet effective for the accounting year ended 31
December 2016 and which have not been early adopted
in these consolidated financial statements:

- HKFRS 9 Financial Instruments
- HKFRS 15 Revenue from Contracts
with Customers
- HKFRS 16 Leases
- Amendments Disclosure Initiative
to HKAS 7
- Amendments Recognition of Deferred Tax
to HKAS 12 Assets for Unrealised Losses
- Amendments Classification and Measurement
to HKFRS 2 of Share-Based Payment
Transactions
- Amendments Applying HKFRS 9 Financial
to HKFRS 4 Instruments with HKFRS 4

Insurance Contracts

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

- Amendments to
HKFRS 10 and
HKAS 28

- Annual Improvements to HKFRSs 2014 - 2016 Cycle

The Group is presently studying the implications
of applying these new standards and amendments
to standards but it is impracticable to quantify the
effect as at the date of issuance of these consolidated
financial statements.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and all its
subsidiaries (together referred as the “Group”) and
the Group’s interests in associates made up to 31
December.

(a) Subsidiaries and non-controlling interests

Subsidiaries are entities (including structured entities)
controlled by the Group. The Group controls an entity
when it is exposed, or has rights, to variable returns
from its involvement with the entity and has the ability
to affect those returns through its power over the
entity. When assessing whether the Group has power,
only substantive rights (held by the Group and other
parties) are considered.

Subsidiaries are consolidated into the consolidated
financial statements from the date that control
commenced until the date that control ceases.
Accounting policies of subsidiaries have been changed,
where necessary, in the consolidated financial
statements to ensure consistency with the policies
adopted by the Group.

The Group uses the acquisition method of
accounting to account for business combinations.
The consideration transferred for the acquisition of a
subsidiary is the fair value of the assets transferred,
the liabilities incurred and the equity interests issued
by the Group. The consideration transferred includes
the fair value of any asset or liability resulting from a
contingent consideration arrangement. Acquisition-
related costs are expensed as incurred. Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at fair value at the date of acquisition. For
each business combination, the Group can elect to
measure any non-controlling interests either at fair
value or at their proportionate share of the subsidiary’s
identifiable net assets.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Basis of consolidation (Continued)

(a) Subsidiaries and non-controlling interests
(Continued)

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated equity to reflect the
changes in relative interests, but no adjustments are
made to goodwill and no gain or loss is recognised in
the consolidated income statement.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in the consolidated income statement.
Any interest retained in that former subsidiary at the
date when control is lost is recognised at fair value
and this amount is regarded as the fair value on initial
recognition of a financial asset (Note 2.8(a)) or, when
appropriate, the cost on initial recognition of an
investment in an associate (Note 2.3(b)). In addition,
any amounts previously recognised in consolidated
statement of comprehensive income in respect of
that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities.
This may mean that amounts previously recognised in
consolidated statement of comprehensive income are
reclassified to the consolidated income statement or
transferred directly to retained profits when the Group
loses control of the subsidiary.

Intra-company transactions, balances and unrealised
profits arising from intra-company transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra- company transactions are eliminated in the same
way as unrealised profits but only to the extent that
there is no evidence of impairment.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Basis of consolidation (Continued)

(a) Subsidiaries and non-controlling interests
(Continued)

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to
the Company, and in respect of which the Group has
not agreed any additional terms with the holders of
those interests which would result in the Group as a
whole having a contractual obligation in respect of
those interests that meets the definition of a financial
liability.

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to the
equity holders of the Company. Non-controlling
interests in the results of the Group are presented
on the face of the consolidated income statement
and the consolidated statement of comprehensive
income as an allocation of the total profit or loss and
total comprehensive income for the year between
non-controlling interests and the shareholders of the
Company.

Loans from holders of non-controlling interests and
other contractual obligations towards these holders
are presented as financial liabilities in the consolidated
statement of financial position in accordance with
Notes 2.20 or 2.21 depending on the nature of the
liability.

In the Company’s statement of financial position,
the investments in subsidiaries are stated at cost
less impairment losses (Note 2.10(b)), unless the
investments are classified as held for sale (or included
in a disposal group that is classified as held for sale)
(Note 2.17). The results of subsidiaries are accounted
for by the Company on the basis of dividend received
and receivable.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Basis of consolidation (Continued)
(b) Associates

An associate is an entity in which the Group has
significant influence, but not control or joint control
over its management, including participation in the
financial and operating policy decisions.

Investments in associates are accounted for in the
consolidated financial statements under the equity
method, unless they are classified as held for sale (or
included in a disposal group that is classified as held
for sale) (Note 2.17). Under the equity method, the
investments are initially recognised at cost, adjusted
for any excess of the Group’s share of the acquisition-
date fair value of the investees’ identifiable net assets
over the cost of the investments (if any). Thereafter,
the investments are adjusted for the post-acquisition
changes in the Group’s share of the investees’ net
assets and any impairment losses relating to the
investments (Notes 2.4 and 2.10(b)). The consolidated
income statement includes the acquisition-date excess
over cost, the Group's share of the post-acquisition,
post-tax results of the investees and any impairment
losses for the year, whereas the Group’s share of the
post-acquisition, post-tax items of the investees’
other comprehensive income is recognised in the
consolidated statement of comprehensive income.
The accounting policies of the investees have been
aligned, where necessary, in the consolidated financial
statements to ensure consistency with the policies
adopted by the Group.

When the Group’s share of losses exceeds its interests
in an associate, the Group’s interests are reduced to
nil and recognition of further losses is discontinued
except to the extent that the Group has incurred legal
or constructive obligations or made payments on
behalf of the investee. For this purpose, the Group’s
interests in an associate are the carrying amount of the
investments under the equity method together with
the Group's long-term interests that in substance form
part of the Group'’s net investments in the associate.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.3 Basis of consolidation (Continued)
(b) Associates (Continued)

Unrealised profits and losses resulting from
transactions between the Group and its associates are
eliminated to the extent of the Group’s interests in
the investees, except where unrealised losses provide
evidence of an impairment of the asset transferred,
in which case they are recognised immediately in the
consolidated income statement.

When the Group ceases to have significant influence
over an associate, it is accounted for as a disposal of
the entire interest in that investee, with a resulting
gain or loss being recognised in the consolidated
income statement. Any interest retained in that
former investee at the date when significant influence
is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a
financial asset (Note 2.8(a)). In addition, any amounts
previously recognised in consolidated statement of
comprehensive income in respect of that investee are
accounted for as if the Group had directly disposed of
the related assets or liabilities.

When the ownership interest in an associate is
reduced but significant influence is retained, it is
accounted for as a disposal of the interest reduced
in that investee, with a resulting gain or loss being
recognised in the consolidated income statement. In
addition, only a proportionate share of the amounts
previously recognised in consolidated statement of
comprehensive income relating to that reduction
in ownership interest is reclassified to consolidated
income statement where appropriate.

In the Company’s statement of financial position,
the investments in associates are stated at cost less
impairment losses (Note 2.10(b)), unless they are
classified as held for sale (or included in a disposal
group that is classified as held for sale) (Note 2.17). The
results of associates are accounted for by the Company
on the basis of dividend received and receivable.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.4 Goodwill
Goodwill represents the excess of:

(i)  the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the
Group's previously held equity interest in the
acquiree; over

(ii) the Group's interest in the net fair value of the
acquiree’s identifiable assets and liabilities
measured as at the acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in the consolidated income
statement as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of
cash-generating units, that is expected to benefit from
the synergies of the combination and is tested annually
for impairment (Note 2.10(b)).

On disposal of a cash-generating unit during the year,
any attributable amount of purchased goodwill is
included in the calculation of the gains or losses on
disposal.

2.5 Property, plant and equipment

All property, plant and equipment, including leasehold
land and land use rights held for own use, are stated
at historical cost less accumulated depreciation and
impairment losses. Historical cost includes expenditure
that is directly attributable to the acquisition of the
assets.



AR AP IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

aEtEok ()

2.5 W€ - MR ety ()

ﬁf&)ﬂzzﬁ/\EE/\uZéEFEFWJ*X%«

BN REAERANEE » MZEE
E’J}ﬂzzliaszsu EF A AHEEER
FREEXERRABLEE GRER) - A
BEMHEERRERANEELENRER
BRI -

ME - BERLRENREXIHERELS
MRS REE - DIELERREEMS
PRFHEEERANECHNER I
RBRES L EE BN B R AR -

Y - HER MR BN E A E Al 6 A F
W BEKARERRSRER (10F)
WaH - RARFTERET

(a) HEAE

BIEARNEE LB NRFE
bz 19N b
1§ FA#E
HIEBRETF FETE 4 15 R F Bk
=tFEMmEFZ
BEETE
EN R 20% - 50%
(b) SREAIE L
R~ BER 10% - 20%
BRI
RE 20% - 25%

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.5 Property, plant and equipment (Continued)

Subsequent expenditure is included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with that asset will
flow to the Group and the cost of that asset can be
measured reliably. All other repair and maintenance
costs are expensed in the income statement during the
period in which they are incurred.

Gain or loss arising from the retirement or disposal
of an item of property, plant and equipment is
determined by comparing the net sale proceeds with
the carrying amount and is recognised in the income
statement on the date of retirement or disposal.

Depreciation is calculated to write off the cost of
property, plant and equipment, less their estimated
residual value, if any, over their estimated useful lives
at the following annual rates:

(a) Straight line method

Leasehold land and
land use rights held
for own use

Over the unexpired term of
the lease

Buildings held for
own use

Over the shorter of the
unexpired term of the lease
and 30 years

Computer equipment  20% - 50%

(b) Reducing balance method

Furniture, fixtures and  10% - 20%
office equipment

Motor vehicles 20% - 25%
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.5 Property, plant and equipment (Continued)

An asset’s residual value and useful life are reviewed,
and adjusted, if appropriate, at each reporting date. An
asset’s carrying amount is written down immediately to
its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (Note
2.10(b)).

2.6 Investment properties

Investment properties are land or buildings, or both
which are owned or held to earn rental income or for
capital appreciation or both, and are not occupied by
the companies within the Group. They comprise land
held under operating leases and buildings held under
finance leases.

Land held under operating leases are classified and
accounted for as investment property on a property-
by-property basis when the rest of the definition of
investment property is met. The operating lease of
land classified as investment property is accounted for
as if it was a finance lease.

Investment properties are measured initially at their
costs, including related transaction costs. After initial
recognition, investment properties are carried at fair
value. Fair value is based on active market prices and
adjusted, if necessary, for any difference in the nature,
location or condition of the specific asset. If this
information is not available, the Group uses alternative
valuation methods such as recent prices on less
active markets or discounted cash flow projections.
Investment property that is being redeveloped for
continuing use as investment property, or for which
the market has become less active, continues to be
measured at fair value.

Subsequent expenditure is included in the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow
to the Group and the cost of the item can be measured
reliably. All other repair and maintenance costs are
expensed in the income statement during the period
in which they are incurred.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.6 Investment properties (Continued)

Changes in fair value and gain or loss on disposal of
an investment property are recognised in the income
statement as part of “Other gains/(losses) - net”.

When a property held for own use is reclassified to
investment property following a change in its use,
any differences arising at the date of reclassification
between the carrying amount of the property held for
own use immediately prior to the reclassification and
its fair values measured in accordance with Note 2.5 is
recognised as below:

(@) If the carrying amount of the property is increased
as a result of the revaluation, the increase shall be
recognised in other comprehensive income and
accumulated separately in equity in the leasehold
buildings revaluation reserve.

(b) If the carrying amount of the property is
decreased as a result of the revaluation, the
decrease shall be recognised in the income
statement.

On subsequent disposal of the investment property,
the revaluation surplus recognised in the leasehold
buildings revaluation reserve may be transferred
directly to retained profits.

If an investment property becomes owner-occupied,
it is reclassified as a property held for own use and its
fair value at the date of reclassification becomes its
deemed cost for subsequent accounting in accordance
with Note 2.5.

2.7 Repossessed assets
Repossessed assets are collateral assets taken by the

Group through court proceedings or voluntary delivery
of possession by the borrowers.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.7 Repossessed assets (Continued)

Repossessed assets are initially recognised at fair
value, and the related outstanding loans and interest
receivable together with the related impairment
allowances are derecognised from the consolidated
statement of financial position. Repossessed assets are
not depreciated or amortised.

Repossessed assets are subsequently measured at
the lower of carrying amount and fair value less costs
to sell. When the fair value less costs to sell is lower
than the carrying amount of a repossessed asset, an
impairment loss is recognised in the income statement.

When a repossessed asset is disposed of, the difference
between the net sale proceeds and the carrying
amount is recognised in the income statement.

2.8 Financial assets
(a) Initial recognition

The Group classifies its financial assets in the following
categories: at fair value through profit or loss, loans
and receivables, held-to-maturity and available-for-
sale. The classification depends on the purpose for
which the financial assets were acquired. Management
determines the classification of its financial assets at
initial recognition.

The Group recognises financial assets on the date it
becomes a party to the contractual provisions of the
instrument. Regular purchases and sales of financial
assets are recognised on trade-date, the date on which
the Group commits to purchase or sell the assets.

Financial assets are initially recognised at fair value,
which normally will be equal to the transaction price
plus, in case of financial assets not held at fair value
through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial
assets. Transaction costs of financial assets at fair value
through profit or loss are expensed in the income
statement immediately.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.8 Financial assets (Continued)
(b) Classification and measurement

(i) Atfairvalue through profit or loss

This category comprises financial assets held for
trading, and those designated at fair value through
profit or loss upon initial recognition, but exclude
those investments in equity instruments that do not
have a quoted market price and whose fair value
cannot be reliably measured.

Financial assets held for trading are financial assets
acquired principally for the purpose of selling in the
short term, or are part of a portfolio of identified
financial assets that are managed together and for
which there is evidence of a recent actual pattern of
short-term profit taking.

Derivative financial instruments (“derivatives”) that
do not qualify for hedge accounting (Note 2.9) are
accounted for as trading instruments. Derivatives are
initially recognised at fair value on the date derivative
contracts are entered into by the Group and are
subsequently re-measured at their fair values. Changes
in their fair values are recognised immediately in the
income statement within “Other gains/(losses) — net”.

Financial assets are designated at fair value through
profit or loss upon initial recognition when:

- the assets are managed, evaluated and reported
internally on a fair value basis; or

- the designation eliminates or significantly

reduces an accounting mismatch which would
otherwise arise.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.8 Financial assets (Continued)
(b) Classification and measurement (Continued)

(i) Atfairvalue through profit or loss (Continued)

If a financial asset contains one or more embedded
derivatives, the Group may designate the entire hybrid
contract as a financial asset at fair value through profit
or loss unless:

- the embedded derivative(s) does not significantly
modify the cash flows that otherwise would be
required by the financial asset; or

- the separation of the embedded derivative(s)
from the financial assets is prohibited.

Financial assets under this category are subsequently
carried at fair value. Gains or losses arising from
changes in the fair value are included in the income
statement within “Other gains/(losses) — net” in
the period in which they arise. Upon disposal, the
difference between the net sale proceeds and the
carrying value is included in the income statement
within “Other gains/(losses) — net” in the period in
which they arise. Dividend income is recognised in the
income statement as part of “Other revenues” when the
Group’s right to receive payment is established.

Financial assets in this category are classified as
current assets if they are either held for trading or are
expected to be realised within twelve months from the
reporting date.

(i) Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They arise when the
Group provides money, goods or services directly to a
debtor with no intention of trading the receivables.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.8 Financial assets (Continued)
(b) Classification and measurement (Continued)

(i) Loans and receivables (Continued)

Loans and receivables are carried at amortised cost
using the effective interest method, less impairment
losses, if any (Note 2.10(a)(i)).

Financial assets in this category are classified as current
assets except for those with maturities greater than
twelve months after the reporting date or are expected
to be realised after twelve months from the reporting
date which are classified as non-current assets.

(i) Held-to-maturity

Held-to-maturity financial assets are non-derivative
financial assets with fixed or determinable payments
and fixed maturities that the Group’s management has
the positive intention and ability to hold to maturity.

Held-to-maturity financial assets are carried at
amortised cost using the effective interest method,
less impairment losses, if any (Note 2.10(a)(ii)).

Financial assets in this category are classified as
current assets except for those with maturities greater
than twelve months after the reporting date which are
classified as non-current assets.

(iv)  Available-for-sale

Available-for-sale financial assets are non-derivative
financial assets that are either designated in this
category or not classified in any of the other three
categories above. They include financial assets
intended to be held for an indefinite period of time,
but which may be sold in response to need for liquidity
or changes in the market environment.

ZZ—XEFR Annual Report 2016

125



126

ARG B R LR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEGFEOR (8)

2.8 BRERE ()
(b) K EHE ()

(iv) AIHHE (&)

At EsREERQFENR  BX
BIELAREMSRELE QN FEE
SRl FERT B R RE 5 - HIRA AR
EAEEE (EA) JIfK (EE2.100)
(i) - BOREBELEREEE (NE
BES) MIMNERBAERRRAER
Sh - AR FEESHMEL 2 RBEREE
REAM 2 WS NER - WHERRER
MR EEMRRBHEEANDRRT

AHHESREERNLER HhER
EREHEMGSHREFRERAENE
B AREERASEMEE WG R
AR EABRAHRRERENDEM
EABER °

SRIFEREEEEEEMALT @A
NHEZBRSREE  BRIEHERND
TREENBRIFABDEE -

(c) HlbffERR

EReMEENDRSRENENEE
Mg EEERE  RAKECKHERE
MWFTERRIMORERERK &
EERNAR |EFERR o

{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.8 Financial assets (Continued)
(b) Classification and measurement (Continued)

(iv)  Available-for-sale (Continued)

Available-for-sale financial assets are carried at fair
value except for investments in equity securities that
do not have a quoted market price in an active market
and whose fair value cannot be reliably measured are
carried at cost less impairment losses, if any (Note
2.10(a)(iii)). Unrealised gains or losses arising from
changes in the fair value are recognised in other
comprehensive income and accumulated separately in
equity in the investment revaluation reserve, except
for impairment losses and foreign exchange gains or
losses on monetary items such as debt securities which
are recognised in the income statement.

When the available-for-sale financial assets are sold,
gains or losses on disposal include the difference
between the net sale proceeds and the carrying value,
and the accumulated fair value adjustments which
are previously recognised in other comprehensive
income shall be reclassified from equity to the income
statement.

Financial assets in this category are classified as non-
current assets unless management intends to dispose
of the financial assets within twelve months from the
reporting date.

(c) De-recognition

Financial assets are derecognised when the rights
to receive cash flows from the financial assets have
expired or have been transferred and the Group
has transferred substantially all risks and rewards of
ownership.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.8 Financial assets (Continued)
(d) Fair value measurement principles

The fair value of financial instruments is based on their
quoted market prices (bid prices) at the reporting date
without any deduction for estimated future selling
costs.

If there is no publicly available latest traded price nor
a quoted market price on a recognised stock exchange
or a price from a broker/dealer for non-exchange
traded financial instruments, or if the market for it is
not active, the fair value of the instrument is estimated
using valuation techniques that provide a reliable
estimate of prices which could be obtained in actual
market transactions.

Where discounted cash flow techniques are
used, estimated future cash flows are based on
management’s best estimates and the discount rate
used is a market rate at the reporting date applicable
for an instrument with similar terms and conditions.
Where other pricing models are used, inputs are based
on market data at the reporting date.

2.9 Hedge Accounting
The Group does not adopt hedge accounting for

derivatives which may qualify as eligible cash flow
hedges or fair value hedges.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.10 Impairment of assets

(a) Financial assets

The Group assesses at each reporting date whether
there is objective evidence that a financial asset or
a group of financial assets is impaired. A financial
asset or a group of financial assets is impaired and
impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or
more events that occurred after the initial recognition
of the assets (a “loss event”) and that loss event (or
events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets
that can be reliably estimated. Objective evidence
that a financial asset or a group of financial assets is
impaired includes observable data that comes to the
attention of the Group about the following loss events:

- significant financial difficulty of the issuer or
obligor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- the Group granting to the issuer or obligor,
for economic or legal reasons relating to their
financial difficulty, a concession that a lender
would not otherwise consider;

- it becoming probable that the issuer or obligor
will enter into bankruptcy or other financial
reorganisation;

- the disappearance of an active market for that
financial asset because of financial difficulties; or

- observable data indicating that there is a
measurable decrease in the estimated future
cash flows from a group of financial assets since
the initial recognition of those assets, although
the decrease cannot yet be identified with the
individual financial asset in the group, including:
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.10 Impairment of assets (Continued)

(a) Financial assets (Continued)

- adverse changes in the payment status of
borrowers in the group; or

- national or local economic conditions that
correlate with defaults on the assets in the

group.
(i)  Loans and receivables

If there is objective evidence that an impairment loss
on loans and receivables carried at amortised cost has
been incurred, the amount of the loss is measured as
the difference between the financial asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original
effective interest rate. If a loan has a variable interest
rate, the discount rate for measuring any impairment
loss is the current effective interest rate determined
under the contract. As a practical expedient, the
Group may measure impairment loss on the basis of
an instrument’s fair value using an observable market
price.

The carrying amount of the financial asset is reduced
through the use of an allowance account and the
amount of the loss is recognised in the income
statement.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment loss was recognised (such as an
improvement in the debtor’s credit rating), the
previously recognised impairment loss is reversed by
adjusting the allowance account. The amount of the
reversal is recognised in the income statement.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.10 Impairment of assets (Continued)
(a) Financial assets (Continued)
(i) Held-to-maturity

If there is objective evidence that an impairment
loss on held-to-maturity financial assets carried at
amortised cost has been incurred, the amount of
the loss is measured as the difference between the
financial asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. If a
held-to-maturity financial asset has a variable interest
rate, the discount rate for measuring any impairment
loss is the current effective interest rate determined
under the contract. As a practical expedient, the
Group may measure impairment loss on the basis of
an instrument’s fair value using an observable market
price.

The carrying amount of the financial asset is reduced
through the use of an allowance account and the
amount of the loss is recognised in the income
statement.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after
the impairment loss was recognised (such as an
improvement in the debtor’s credit rating), the
previously recognised impairment loss is reversed by
adjusting the allowance account. The amount of the
reversal is recognised in the income statement.

(iii)  Available-for-sale

In the case of equity securities classified as available-
for-sale, a significant or prolonged decline in the
fair value of the equity securities below their cost is
considered in determining whether the assets are
impaired.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.10 Impairment of assets (Continued)
(a) Financial assets (Continued)

(iii)  Available-for-sale (Continued)

When there is objective evidence that an available-for-
sale financial asset is impaired, the cumulative loss that
had been recognised in the investment revaluation
reserve is reclassified to the income statement. The
amount of the cumulative loss that is recognised
in the income statement is the difference between
the acquisition cost (net of any principal repayment
and amortisation) and the current fair value, less any
impairment loss on that financial asset previously
recognised in the income statement.

For unquoted available-for-sale equity securities that
are carried at cost, the impairment loss is measured
as the difference between the carrying amount of the
equity securities and the present value of estimated
future cash flows discounted at the current market rate
of return for a similar financial asset, where the effect
of discount is material.

Impairment losses recognised in the income statement
in respect of available-for-sale equity securities are
not reversed through the income statement. Any
subsequent increase in the fair value of such assets
is recognised directly in statement of comprehensive
income and accumulated separately in equity in the
investment revaluation reserve. Furthermore, any
further declines in value after an impairment loss had
been recognised in the income statement should be
recognised immediately in the income statement.

If, in a subsequent period, the fair value of an available-
for-sale debt securities increases and the increase
can be objectively related to an event occurring
after the impairment loss was recognised in the
income statement, the reversal of impairment loss is
recognised in the income statement.
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EBPR7AE] Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.10 Impairment of assets (Continued)

(b) Other non-financial assets

The Group assesses at each reporting date whether
there is an indication that a non-financial asset is
impaired. Assets that have an indefinite useful life
or have not yet available for use are not subject to
amortisation and are at least tested annually for
impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.

If any such indication exists, or when annual impairment
testing for a non-financial asset is required, the asset’s
recoverable amount is estimated. The recoverable
amount of an asset is the higher of an asset’s fair
value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e., a cash-generating unit).

An impairment loss is recognised in the income
statement for the amount by which the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-
generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the
cash-generating unit and then, to reduce the carrying
amount of the other assets in the unit on a pro rata
basis, except that the carrying value of an asset will not
be reduced below its individual fair value less costs to
sell, or value in use, if determinable.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.10 Impairment of assets (Continued)

(b) Other non-financial assets (Continued)

Previously recognised impairment losses on goodwill
are not reversed in subsequent periods. Previously
recognised impairment losses on other assets are
reversed only if there has been a change in the
estimates used to determine the recoverable amount
of an asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any amortisation or depreciation), had no
impairment loss been recognised against the asset in
prior periods. Reversal of impairment loss is credited to
the income statement in the period in which it arises.

(¢) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance with
HKAS 34 “Interim Financial Reporting”, in respect of the
first six months of the financial year. At the end of the
interim period, the Group applies the same impairment
testing, recognition and reversal criteria as it would at
the end of the financial year (Notes 2.10(a) and 2.10(b)).

Impairment losses recognised in an interim period in
respect of goodwill, available-for-sale equity securities
and unquoted equity securities carried at cost are not
reversed in a subsequent period. This is the case even if
no loss, or a smaller loss, would have been recognised
had the impairment been assessed only at the end of
the financial year to which the interim period relates.

2.11 Insurance contracts classification
The Group issues contracts that transfer insurance risk.

Insurance contracts are those contracts that transfer
significant insurance risk. The Group defines significant
insurance risk as the possibility of having to pay
benefits on the occurrence of an insured event that
are at least 10% more than the benefits payable if the
insured event did not occur.
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{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.12 Insurance contracts

(a) Classification

Insurance contracts are classified depending on the
duration of risk and whether or not the terms and
conditions are fixed.

Short-term insurance contracts issued by the Group
are casualty and property insurance contracts.

Casualty insurance contracts protect the Group’s
customers against the risk of causing harm to third
parties as a result of their legitimate activities.
Damages covered include both contractual and non-
contractual events. The typical protection offered is
designed for employers who become legally liable to
pay compensation to injured employees (employers’
liability) and for individual and business customers
who become liable to pay compensation to a third
party for bodily harm or property damage (public
liability).

Property insurance contracts mainly compensate
the Group’s customers for damage suffered to
their properties or for the value of property lost.
Customers who undertake commercial activities on
their premises could also receive compensation for
the loss of earnings caused by the inability to use the
insured properties in their business activities (business
interruption cover).

Claims and loss adjustment expenses are charged
to the income statement as incurred based on the
estimated liability for compensation owed to contract
holders or third parties damaged by the contract
holders. They include direct and indirect claims
settlement costs and arise from events that have
occurred up to the reporting date even if they have
not yet been reported to the Group. The Group does
not discount its liabilities for unpaid claims. Liabilities
for unpaid claims are estimated using the input of
assessments for individual cases reported to the Group
and statistical analyses for the claims incurred but not
reported, and to estimate the expected ultimate cost of
more complex claims that may be affected by external
factors (such as court decisions).
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.12 Insurance contracts (Continued)

(b) Deferred acquisition costs (“DAC”)

Commissions and other acquisition costs that vary
with and are related to securing new contracts and
renewing existing contracts are capitalised as an
intangible asset, DAC. All other costs are recognised
as expenses when incurred. The DAC is subsequently
amortised over the life of the contracts as premium is
earned.

(c) Liability adequacy test

At each reporting date, liability adequacy tests are
performed to ensure the adequacy of the contract
liabilities net of related DAC assets. In performing these
tests, current best estimates of future contractual cash
flows and claims handling and administration expenses
are used. Any deficiency is immediately charged to
the income statement initially by writing off DAC and
subsequently by establishing a provision for losses
arising from liability adequacy tests (the unexpired risk
provision). Any DAC written off as a result of this test
cannot subsequently be reinstated.

(d) Reinsurance contracts held

Contracts entered into by the Group with reinsurers
under which the Group is compensated for losses on
one or more contracts issued by the Group and that
meet the classification requirements for insurance
contracts in Note 2.11 are classified as reinsurance
contracts held. Contracts that do not meet these
classification requirements are classified as financial
assets. Insurance contracts entered into by the Group
under which the contract holder is another insurer
(inwards reinsurance) are included as “Insurance
contracts” in the consolidated statement of financial
position.

ZZ—XEFR Annual Report 2016

135



136

ARG B R LR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EIEES

et EoR ()

2.12 REE G # (78)
(d) FFAEREEX (4])

AEERBEEBRBRANZHNNE
BRER ﬁ?k% %7§?@%ﬁﬁﬁ
ANEHBRFK - NARBBBERRANE
R TEHIRE (B K M s B R HI UK
A [A) BB 4R i A B B O SR IR 3R BAR R A
RGBT AR BRI A KRR AR
ﬁ ﬁ WAR B F R BRI A KR

- BREETEIEABRREODN
fﬁ%% Wi BRI B KRR FI1ERF
3 WHIARRE M BAR KA [RERE
BESESN

REBTHFEHBRREER SR
BH- EBRBREEDRENTEERRT
N AEESHEBRREERETE
BEEAEFWEEEE - WREERAER
BEEBE - AEERETEEBARTE
HEBRR é?ﬁ VRE - OREBIRKIR
T 2.10(a) () E 3 X E KR A &R R
%iru+7§— °

(e) BELOR B & &0 A B O ME WSORR %
@Hm

EW KBNS 5 FU%MA% %3%

Aﬁﬁﬁ%%AiWKM°

EBPR7AE] Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.12 Insurance contracts (Continued)

(d) Reinsurance contracts held (Continued)

The benefits to which the Group is entitled under
its reinsurance contracts held are recognised as
reinsurance assets. These assets consist of short-
term balances due from reinsurers, as well as longer
term receivables that are dependent on the expected
claims and benefits arising under the related reinsured
insurance contracts. Amounts recoverable from or
due to reinsurers are measured consistently with the
amounts associated with the reinsured insurance
contracts and in accordance with the terms of each
reinsurance contract. Reinsurance liabilities are
primarily premiums payable for reinsurance contracts
and are recognised as an expense over the terms of
reinsurance contracts and are included as “Insurance
payable” in the consolidated statement of financial
position.

The Group assesses its reinsurance assets for
impairment on a regular basis. If there is objective
evidence that the reinsurance asset is impaired, the
Group reduces the carrying amount of the reinsurance
asset to its recoverable amount and recognises that
impairment loss in the income statement. The Group
gathers the objective evidence that a reinsurance asset
is impaired and calculates the impairment losses using
the same processes adopted for loans and receivables
as described in Note 2.10(a)(i).

() Receivables and payables related to insurance
contracts

Receivables and payables are recognised when due.
These include amounts due to and from agents,
brokers and insurance contract holders.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.12 Insurance contracts (Continued)

(e) Receivables and payables related to insurance
contracts (Continued)

If there is objective evidence that the insurance
receivable is impaired, the Group reduces the carrying
amount of the insurance receivable to its recoverable
amount and recognises that impairment loss in the
consolidated income statement. The Group gathers
the objective evidence that an insurance receivable is
impaired and calculates the impairment losses using
the same processes adopted for loans and receivables
as described in Note 2.10(a)(i).

(f) Salvage and subrogation reimbursements

Some insurance contracts permit the Group to sell
(usually damaged) property acquired in settling a
claim (salvage). The Group may also have the right to
pursue third parties for payment of some or all costs
(subrogation).

Estimates of salvage recoveries are included as an
allowance in the measurement of the insurance liability
for claims, and salvage property is recognised in other
assets when the liability is settled. The allowance is
the amount that can reasonably be recovered from the
disposal of the property.

Subrogation reimbursements are also considered as an
allowance in the measurement of the insurance liability
for claims and are recognised in other assets when
the liability is settled. The allowance is the amount
assessed that can be recovered from the action against
the liable third party.
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{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.13 Inventories

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated on specific identification basis as
appropriate and comprises all costs of purchase and
other costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is based on the estimated selling
price in the ordinary course of business less the
estimated costs to be incurred to completion and
disposal.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to
net realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal is recognised
as a reduction in the amount of the expense in the
period in which the reversal occurs.

2.14 Land use rights

All land in Mainland China is state-owned and no
individual ownership right existed. The premiums paid
for the land use rights held for development for sale
are classified as inventories in accordance with HKAS
2 “Inventories” and measured at lower of cost and
net realisable value. Land use rights are transferred
to properties under development for sale upon
commencement of development.



AR AP IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEGFECOR ()

215 fEHE S e

HHEZRPYEIIARBEEILIRK
AR A R FEME P 2 BEEIER o
MERFEDN2EUBEEKBREFR L
EMERNGEHEMSRAREGERF
BEHE R MIAEERAASRE EER
FERITHBBERGHEETE -

MERBER DI L MERE  REF
EEBHRAREMEELARENAE
BEAXAEBMEXNAREREMR - WEH
TRAREXFHBEBACERELED
o,

2.16 CV& MUt H B

REHRBINREENEEZRHEEYE
RN A B FEME P 2 BRIEED

RABIERE LY ERERERA - 0
BIRE 2 E IR R EEEE L
WS B 8 BT S SRR S 52 B
58 S B R IR IR 1T T 45 ORI
e -

217 FAE I E R IR B B E (sl
BHE)

FHERDEE (LHEMAR) WEEE
T2FBHE W E I IS BEE R
Wm - RZEE (HEMAE) AIER
MATHENT  MOBEARIELER
Al e

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.15 Properties under development for sale

Properties under development for sale are included in
current assets and stated at the lower of cost and net
realisable value. Net realisable value is determined by
reference to estimated sale proceeds of the properties
sold in the ordinary course of business less estimated
variable selling expenses and anticipated costs to
completion, or by management’s estimates based on
prevailing market conditions.

Development costs of properties comprise land use
rights, construction costs, capitalised finance costs and
professional fees incurred during the development
period of a normal operating cycle. On completion,
the development costs of properties are transferred to
completed properties held for sale.

2.16 Completed properties held for sale

Completed properties held for sale are completed
properties remaining unsold at the reporting date and
are stated at the lower of cost and net realisable value.

Cost comprises development cost attributable to the
unsold properties. Net realisable value is determined
by reference to estimated sale proceeds of the
properties sold in the ordinary course of business
less estimated variable selling expenses, or by
management’s estimates based on prevailing market
conditions.

2.17 Non-current assets (or disposal groups) held for
sale

A non-current asset (or disposal group) is classified
as held for sale if the carrying amount is recovered
principally through a sale transaction rather than
through a continuing use and the asset (or disposal
group) is available for sale in its present condition.
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{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.17 Non-current assets (or disposal groups) held for
sale (Continued)

Immediately before the initial classification as held
for sale, the carrying amounts of the non-current
assets (and all individual assets and liabilities in the
disposal group) shall be measured in accordance
with applicable HKFRSs. Then, on initial classification
as held for sale and until disposal, the non-current
assets (except for certain assets as explained below),
or disposal groups, are recognised at the lower of
their carrying amount and fair value less costs to
sell. Deferred tax assets, financial assets (other than
investments in subsidiaries and associates), insurance
contracts and investment properties, even if held for
sale, would continue to be measured in accordance
with the policies set out elsewhere in Note 2.

As long as a non-current asset is classified as held
for sale, or is included in a disposal group that is
classified as held for sale, the non-current asset is not
depreciated or amortised.

If a non-current asset previously classified as held for
sale, or included in a disposal group that is classified
as held for sale no longer met the recognition criteria
stated above, the Group measures that asset at the
lower of its carrying amount before that asset was
classified as held for sale, adjusted for any depreciation,
amortisation or revaluation that would have been
recognised had that asset not been classified as held
for sale, and its recoverable amount at the date of the
subsequent decision not to sell.

The Group includes any required adjustment to the
carrying amount of a non-current asset that ceases to
be classified as held for sale in income from continuing
operations at the date of the subsequent decision not
to sell.

2.18 Other debtors

Other debtors are recognised initially at fair value
and subsequently measured at amortised cost using
effective interest method, less impairment losses, if
any.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.19 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks
and in hand, deposits held at call with banks, cash
investments with original maturity of three months or
less from the date of investment less bank overdrafts.

2.20 Financial liabilities — Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial liability,
including fees and commissions paid to the borrowers.
Borrowings are subsequently stated at amortised
cost with any difference between the amount initially
recognised and redemption value is recognised in the
income statement over the period of the borrowings,
together with any interest and fees payable, using the
effective interest method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least twelve months
after the reporting date.

2.21 Financial liabilities — Creditors and payables

Creditors and payables are initially recognised at
fair value. Except for financial guarantee liabilities
measured in accordance with Note 2.22, creditors and
payables are subsequently measured at amortised cost
using the effective interest method.

2.22 Financial guarantee liabilities

Financial guarantees are contracts that require the
issuer (i.e., the guarantor) to make specified payments
to reimburse beneficiary of the guarantee (the “holder”)
for a loss the holder incurs because a specified debtor
fails to make payment when due in accordance with
the terms of a debt instrument.
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{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.22 Financial guarantee liabilities (Continued)

Financial guarantees are initially recognised in the
financial statements at fair value plus transaction
costs that are directly attributable to the issue of
the guarantees on the date that the guarantee was
given. Subsequent to initial recognition, the Group's
liabilities under such guarantees are measured at the
higher of the present value of the best estimate of the
expenditure required to settle the present obligation
determined in accordance with HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” and
the amount initially recognised less cumulative
amortisation recognised. Any changes in the liabilities
relating to financial guarantees are taken to the
income statement.

2.23 Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result of
past events, it is probable that an outflow of economic
benefits will be required to settle the obligation and
the amount can be reliably estimated. Where there are
a number of similar obligations, the likelihood that
an outflow of economic benefits will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised even
if the likelihood of an outflow of economic benefits
with respect to any one item included in the same class
of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.

Where the Group expects a provision to be reimbursed,
for example under an insurance contract, the
reimbursement is recognised as a separate asset but
only when the reimbursement is virtually certain.



AR AP IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EEGFEOR ()

2.24 oK A 1 Kol SR & E

SARBERECBEENSEFMA S
ZEE ﬁtﬁﬁfﬁfﬁdﬁ% FRERE
HeatBETt A B I TBE

TR I%lJL¢t$X$1¢Q7£Efﬁ o SR
BENAEERAERENENSIBZER

BEET BEERAENSEEBENZR
mHE B EEEARENSHETEmMA
BARK -

FARBETSEER  BESEHLEVH

i&%?ﬁi‘??&ﬁ?f’ & B M e Y H
AIREM BB BUR AT RE IR R ¢+ 1ib
’T*E\Tfﬂﬂ%ﬂiﬁ@m%ﬁﬁ

SREERADEENEHMAIGEEL
ZEBE- &t%ﬁ;&%%?ﬁ% REEZRF
et BET R MAKEIL e
TEEFIELEARREHELER -

SREETSRER  EFNREAE
WREEMNERESE M RRTER
WEE - E ,\Eﬁﬁmum)\hﬁ&m%§F

2.25 AN
(a) e B KA R E

BEEHREVBRRPAEERTEEN
SHEE MUREBKENENTE
Z%/)ﬁ%ﬁf&i“ﬁ’]fﬁg ([Thee &™) ) 5t = -

BUBBRERUNBITLER  BrAER
Ejﬁ"ﬂj] BRI EREE o

2

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.24 Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that an outflow of economic benefits
will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the consolidated financial statements.
When a change in the probability of an outflow of
economic benefits occurs so that the outflow is
probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from
past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control of
the Group.

A contingent asset is not recognised but is disclosed
in the notes to the consolidated financial statements
when an inflow of economic benefits is probable. When
the inflow is virtually certain, an asset is recognised.

2.25 Foreign currency translation

(a) Functional and presentation currency

Items included in the consolidated financial statements
of each of the Group's entities are measured using
the currency of the primary economic environment in
which the entity operates (the “functional currency”).
The consolidated financial statements are presented in
Hong Kong Dollars, which is the Company’s functional
and presentation currency.
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EBPR7AE] Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.25 Foreign currency translation (Continued)

(b) Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains or losses resulting from the settlement
of such transactions and from the translation at closing
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the income statement.

Translation differences on non-monetary financial
assets and liabilities, such as equity instruments held
at fair value through profit or loss, are reported as part
of the fair value gain or loss in the income statement.
Translation differences on non-monetary items, such
as equity investments classified as available-for-sale
financial assets, are included in other comprehensive
income and accumulated separately in equity in the
investment revaluation reserve.

(¢) Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the Company’s presentation
currency are translated into the presentation currency
as follows:

- assets and liabilities in their statement of financial
position are translated at the closing rate at the
date of that statement of financial position;

- income and expenses in their income statement
are translated at average exchange rates,
unless these average exchange rates are not a
reasonable approximation of the cumulative
effect of the rates prevailing at the transaction
dates. In such case income and expenses are
translated at the dates of the transactions; and

- all resulting exchange differences are recognised
as a separate component of equity.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.25 Foreign currency translation (Continued)

(¢) Group companies (Continued)

Exchange differences arising from the translation of the
net investments in foreign operations are recognised
in other comprehensive income and accumulated
separately in equity in the exchange translation
reserve. When a foreign operation is partially disposed
of or sold, the cumulative amount of the exchange
differences relating to that foreign operation is
reclassified from equity to the income statement as
part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of that foreign entity and translated at the
closing rate.

2.26 Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax
assets and liabilities are recognised in the income
statement except to the extent that they relate to
items recognised in other comprehensive income or
directly in equity, in which case they are recognised
in other comprehensive income or directly in equity
respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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EBPR7AE] Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.26 Income tax (Continued)

Apart from certain limited exceptions, all deferred
tax liabilities, and all deferred tax assets to the extent
that it is probable that future taxable profits will be
available against which the assets can be utilised, are
recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from
deductible temporary differences include those
that will arise from the reversal of existing taxable
temporary differences, provided those differences
relate to the same taxation authority and the same
taxable entity, and are expected to reverse either
in the same period as the expected reversal of the
deductible temporary differences or in periods into
which a tax loss arising from the deferred tax asset
can be carried back or forward. The same criteria are
adopted when determining whether existing taxable
temporary differences support the recognition of
deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into account
if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can
be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets and liabilities that
affect neither accounting nor taxable profit (provided
they are not part of a business combination), and
temporary differences relating to investments in
subsidiaries to the extent that, in the case of taxable
differences, the Group controls the timing of the
reversal and it is probable that the differences will
not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they
will reverse in the future.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.26 Income tax (Continued)

Where investment property is carried at its fair value
in accordance with the accounting policy set out in
Note 2.6, the amount of deferred tax recognised is
measured using the tax rates that would apply on sale
of that investment property at its carrying value at
the reporting date unless that investment property
is depreciable and is held within a business model
whose objective is to consume substantially all of
the economic benefits embodied in that investment
property over time, rather than through sale. In all
other case, the amount of deferred tax recognised is
measured based on the expected manner of realisation
or settlement of the carrying amount of the assets
and liabilities, using tax rates enacted or substantially
enacted at the reporting date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each reporting date and is reduced to the extent
that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit
to be utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable
profits will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities, if the Group
has the legally enforceable right to set off current tax
assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities,
the Group intends either to settle on a net basis,
or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities,

if they relate to income taxes levied by the same
taxation authority on the same taxable entity.

ZZ—XEFR Annual Report 2016

147



148

ARG B R LR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEGFEOR (8)

2.27 BEAR

HIZFBN BT A R AR FTIE K
RERZ A SAEREOE D (FIRH
) e

2.28 I ATERR

WARRE Wk B LB A FERE -
WANBIREBER I EMHER - AR
EHETNEPERE - NMEMELE
R - IREEMERA A RER A A
£E - BRAMBKARES A SEat &
APRAFE B R AR T

(a) FIEIA

FB AR A BB A SOR IR A b 7] &
ERER - WEMKEBERE  ~AEEE
7% BR B R = AT MBI 5RER - B AT EY
AER e REBRZ T A Z RERMN KB,
B WEESERFELER RS
A e

(b) HWEYWEMBIA

BRIFAEARKENEEGERHESR
EERNEMRLN - SRIZEEN2HE
SWARZHEB IR ENFHATED
HIN B R RNFER - @XBOWHE Y
MO REERSERER AR AEE
FFWCR AR ERER D ©

(C) H)rk A%\ LI&/\

3 S5 T A S B L TR T A B BT
B T LAHERZ o

{5 EHBR A7 Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.27 Share capital

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

2.28 Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue excludes
value added tax or other sales taxes and is reduced for
estimated customer returns, rebates and other similar
allowances. Provided it is probable that the economic
benefits will flow to the Group and the revenue and
costs, if applicable, can be measured reliably, revenue
is recognised in the income statement as follows:

(a) Interest income

Interest income is recognised on a time-proportion
basis using the effective interest method. When
a receivable is impaired, the Group reduces the
carrying amount to its recoverable amount, being the
estimated future cash flows discounted at original
effective interest rate of the instrument, and continues
unwinding the discount as interest income.

(b) Rental income from investment properties

Rental income receivable under operating leases
is recognised in the income statement in equal
installments over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be derived
from the use of the leased asset. Lease incentives
granted are recognised in the income statement as
an integral part of the aggregate net lease payments
receivable.

(¢) Dividend income

Dividend income is recognised when the shareholder’s
right to receive payment is established.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.28 Revenue recognition (Continued)

(d) Short-term insurance contracts

Gross premiums from the sale of short-term insurance
contracts are recorded when written.

Earned premiums are recognised as revenue proportionally
over the period of coverage. The portion of premium
received on in-force contracts that relates to unexpired
risks at the reporting date is reported as the unearned
premium liability. Premiums are shown before
deduction of commission.

(e) Management fee

Management fee is recognised upon the provision of
services.

(f) Sales of goods

Revenue from sales of goods is recognised when the
significant risks and rewards of ownership of the goods
have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to
the degree usually associated with ownership, nor
effective control over the goods sold.

(g) Sales of properties

Revenue from sales of properties in the ordinary course
of business is recognised when the risks and rewards of
the respective properties are transferred to the buyers,
which is when the construction of relevant properties
has been completed and the properties have been
delivered to the buyers and collectability of related
receivables is reasonably assured.
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EBPR7AE] Min Xin Holdings Limited

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.29 Borrowing costs

Borrowing costs are expensed in the income statement
in the period in which they are incurred, except to
the extent that they are capitalised as being directly
attributable to the acquisition, construction or
production of an asset which necessarily takes a
substantial period of time to get ready for its intended
use or sale.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or
ceased when substantially all the activities necessary
to prepare the qualifying asset for its intended use or
sale are interrupted or completed.

2.30 Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the lessor are
accounted for as operating leases. Payments made
under operating leases (including those for leasehold
land) net of any incentives received from the lessor are
charged to the income statement on a straight-line
basis over the lease periods.

2.31 Employee benefits

(a) Short-term employee benefits

Salaries and annual bonuses are paid or accrued in the
year in which the associated services are rendered by
employees. When payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.31 Employee benefits (Continued)

(b) Retirement benefit costs

The Group pays contributions to publicly or privately
administered pension plans on a mandatory,
contractual or voluntary basis. These pension plans
are defined contribution schemes which the Group
pays fixed contributions and has no further payment
obligations once the contributions have been paid.
The Group has no legal or constructive obligations to
pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits
relating to employee services rendered in the current
and prior periods.

The Group's contributions are recognised as employee
benefit expense when they are due and are reduced by
contributions forfeited by those employees who leave
the scheme prior to vesting fully in the contributions.
Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in future
payments is available.

(c) Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. An accrual is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the reporting
date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(d) Share-based compensation

An associate of the Group sets up a cash-settled share-
based payment plan, namely Share Appreciation Rights
(“SAR”). According to the plan, SAR is not vested until
fulfilling services in the vesting period and meeting
required performance. The changes in fair value of
liability incurred have been recognised in the income
statement by that associate.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.31 Employee benefits (Continued)

(e) Termination benefits

Termination benefits are payable when employment
is terminated before the normal retirement date, or
whenever an employee accepts voluntary redundancy
in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably
committed to either terminating the employment of
current employees according to a detailed formal plan
or providing termination benefits as a result of an offer
made to encourage voluntary redundancy without
realistic possibility of withdrawal. Benefits falling due
more than twelve months after the reporting date are
discounted to present value.

2.32 Segment reporting

Operating segments, and the amounts of each
segment item reported in these consolidated
financial statements, are identified from the financial
information provided regularly to the Group’s most
senior executive management for the purposes of
allocating resources to, and assessing the performance
of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products or
services, the nature of production processes, the type
or class of customers, the methods used to distribute
the products or provide the services, and the nature
of the regulatory environment. Operating segments
which are not individually material may be aggregated
if they share a majority of these criteria.

2.33 Dividend distribution

Dividend distribution to the shareholders of the
Company is recognised as a liability in the Group’s and
the Company’s financial statements in the period in
which the dividends are approved for distribution.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.34 Related parties

For the purposes of these consolidated financial
statements, a related party is a person or entity that is
related to the Group.

(@) A person, or a close member of that person’s
family, is related to the Group if that person:

(i)  has control or joint control over the Group;

(ii)  has significant influence over the Group; or

(iii) is a member of the key management
personnel of the Group or the Group’s
parent.

(b) An entity is related to the Group if any of the
following conditions applies:

(i)  the entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

(ii) one entity is an associate or a joint venture
of the other entity (or an associate or a joint
venture of a member of a group of which
the other entity is a member).

(iii) both entities are joint ventures of the same
third party.

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

(v) the entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the Group.

(vi) the entity is controlled or jointly controlled
by a person identified in Note 2.34(a).

(vii) a person identified in Note 2.34(a)(i) has
significant influence over the entity or is a
member of the key management personnel
of the entity (or of a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The preparation of financial statements requires
management to make estimates and assumptions
concerning the future that affect the reported amounts
of assets, liabilities, revenues and expenses in these
consolidated financial statements. The application of
assumptions and estimates means that any changes
of them, either due to changes of management’s
judgement or the evolvement of the actual
circumstances, would cause the Group’s financial
position and results to differ.

Estimates and judgement are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that
are believed to be reasonable under the circumstances.
The Group believes that the assumptions and estimates
that have been made in the preparation of these
consolidated financial statements are appropriate and
that these consolidated financial statements therefore
present fairly the Group’s financial position and results
in all material respects.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next twelve
months are discussed below.

(a) Estimate of fair value of investment properties

The best evidence of fair value of investment
properties held by the Group is current prices in an
active market for similar lease or other contracts. In the
absence of such information, the Group determines
the amount within a range of reasonable fair value
estimates. In making this judgement, the Group
considers information including current prices in
an active market for properties of different nature,
condition or location (or subject to different lease or
other contracts), adjusted to reflect those differences
or recent prices of similar properties in less active
markets, with adjustments to reflect any changes in
economic conditions since the date of the transactions
that occurred at those prices. As at 31 December 2016,
the fair value of the Group’s investment properties was
approximately HK$170.54 million (Note 16).

(b) Investment in XIB

The Company holds approximately 9.7635%
shareholding in XIB. The Company considered that it
has the ability to exercise significant influence over the
financial and operating policy decisions of XIB through
its two representatives on the board of directors
of XIB as well as the participation in policy-making
processes through the representations in committees
set up by the board of directors of XIB even though
the Company holds less than 20% of the voting power
of XIB. Accordingly, the Company considers that
XIB will continue to be classified as an associate of
the Company and the Company'’s interest in XIB will
continue to be accounted for using equity method in
accordance with the HKFRSs (Note 17).
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

(¢) Impairment allowances on loans and advances

The Group reviews its loan portfolios to assess
impairment regularly, and would further assess
impairment when there are indications of impairment.
Objective evidence of impairment includes observable
data indicating that there is a measurable decrease
in the estimated future cash flows from an individual
loan, observable data indicating that there has
been an adverse change in the payment status of
borrowers in a group (e.g., payment delinquency or
default), or national or local economic conditions
that correlated with defaults on assets in the group.
The individual impairment allowance is based upon
best estimate of the present value of cash flows
which are expected to be received discounted at
the original effective interest rate. When assessing
the impairment allowances of a loan portfolio under
the collective evaluation method, management of
the Group uses estimates based on historical loss
experience, which subjects to adjustments according
to observable data to reflect the current economic
conditions, for assets with credit risk characteristics
and objective evidence of impairment similar to those
in the portfolio when estimating expected future cash
flows. The methodology and assumptions used for
estimating both the amount and timing of future cash
flows are reviewed regularly to reduce any differences
between estimated impairment allowances and actual
impairment allowances. As a practical expedient, the
Group may assess the impairment allowances of a loan
portfolio under the collective evaluation method on
the basis of the market historical experience.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

(d) Casualty and property insurance contract
liabilities

For casualty and property insurance contracts,
estimates have to be made for both the expected
ultimate costs of claims reported at the reporting date
and for the expected ultimate costs of claims incurred
but not reported (“IBNR”) at the reporting date. It may
take a significant period of time before the ultimate
claims costs can be established with certainty and for
some type of policies, IBNR claims form the majority of
the insurance liability in the consolidated statement
of financial position. The ultimate costs of outstanding
claims are estimated by using a range of standard
actuarial claims projection techniques, such as the
Bornhuetter-Ferguson (“BF”) method.

The main assumption underlying these techniques
is that past claims development experience can
be used to project future claims development and
hence ultimate claims costs. As such, these methods
extrapolate the development of paid and incurred
losses, average cost per claim and claim numbers
based on the observed development of earlier years
and expected loss ratios. Historical claims development
is mainly analysed by accident year, as well as by
significant business lines and claim types. Large claims
are usually separately addressed, either by being
reserved at the face value if loss adjustor estimates
or separately projected in order to reflect their future
development. The assumptions used are those implicit
in the historical claims development data on which
the projections are based. Additional qualitative
judgement is used to assess the extent to which past
trends may not apply in future (for example to reflect
one-off occurrence, changes in external or market
factors such as public attitudes of claiming, economic
conditions, levels of claims inflation, judicial decisions
and legislation, as well as internal factors such as
portfolio mix, policy conditions and claims handling
procedures), so as to arrive at the estimated ultimate
costs of claims that present the likely outcome from
the range of possible outcomes, taking into account of
all the uncertainties involved.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

(e) Current income tax and deferred income tax

The Group is subject to income tax in various
jurisdictions. Significant judgement is required
in determining the amounts of the provision for
income tax and the timing of the payment of the
related income tax. There are many transactions and
calculations for which the ultimate tax determination
is uncertain during the ordinary course of business.
Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences will impact the provisions for current
income tax and deferred income tax in the period in
which such determination is made. As at 31 December
2016, the Group had deferred income tax liabilities of
approximately HK$32.61 million (Note 31). The deferred
income tax liabilities will increase or decrease by
approximately HK$1.15 million if the actual applicable
tax rate differs by 1%.

(f) Critical accounting estimates and judgement of
an associated financial institution

The Group’s major associated financial institution, XIB
Group, is principally conducted banking business in
Mainland China and Macau (Note 17). In preparing
its statutory consolidated financial statements in
accordance with the PRC Accounting Standards, certain
critical accounting estimates and judgement have
been applied as described below:

- Fair value of financial instruments

The fair values of financial instruments that are not
quoted in active markets are determined by XIB Group
using valuation techniques. Valuation techniques used
include discounted cash flows analysis and models.
To the extent practical, models use only observable
data, however areas such as credit risk (both own and
counterparty), volatilities and correlations require
management of XIB Group to make estimates. Changes
in assumptions about these factors could affect
reported fair values of financial instruments.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

(f) Critical accounting estimates and judgement of
an associated financial institution (Continued)

Impairment allowances on loans and advances and
investments in receivable

XIB Group reviews its loans and advances and
investments in receivable portfolios to assess
impairment regularly, and would further assess
impairment when there are indications of impairment.
Objective evidence of impairment includes observable
data indicating that there is a measurable decrease in
the estimated future cash flows from an individual loan
and advance or investment in receivable, observable
data indicating that there has been an adverse change
in the payment status of borrowers in a group (e.g.,
payment delinquency or default), or national or local
economic conditions that correlated with defaults
on assets in the group. The individual impairment
allowance is based upon best estimate of the present
value of cash flows which are expected to be received
discounted at the original effective interest rate.
When assessing the impairment allowances of a loan
and advance and investment in receivable portfolio
under the collective evaluation method, management
of XIB Group uses estimates based on historical loss
experience, which subjects to adjustments according
to observable data to reflect the current economic
conditions, for assets with credit risk characteristics
and objective evidence of impairment similar to those
in the portfolio when estimating expected future cash
flows. The methodology and assumptions used for
estimating both the amount and timing of future cash
flows are reviewed regularly to reduce any differences
between estimated impairment allowances and actual
impairment allowances.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

(f) Critical accounting estimates and judgement of
an associated financial institution (Continued)

- Valuation of equity investments classified as
available-for-sale

The fair value of an unlisted equity investment has
been estimated using a market comparison approach
by an independent professional valuer. Based on the
market ratio (e.g., price/earning and price/book ratios)
of a number of listed companies engaged in similar
industries as the investee and the investee’s historical
financial information, management of XIB Group
makes estimates and judgement on the appropriate
adjustments required to reflect the circumstances
of the investee, including the liquidity discount
applicable to the paid-up capital of the investee as
compared to those of the shares of a listed company,
for fair value estimation purposes. The fair value
changes is accounted for in the consolidated statement
of comprehensive income and accumulated separately
in equity in the investment revaluation reserve.

INSURANCE AND FINANCIAL RISK
MANAGEMENT

4.1 Insurance and financial risk factors

The Group’s business activities expose it to a variety
of insurance risk and financial risks including market
risk (including foreign exchange risk, price risk and
interest rate risk), credit risk and liquidity risk. This note
summarises the Group'’s exposure to these risks, as well
as its objectives, policies and processes for managing
and the methods used to measure these risks.

The Group's investment policy is to prudently invest
its funds in a manner which satisfies the Group’s
liquidity requirements and generates optimal returns
to the Group within a manageable risk level. The
Group’s overall risk management focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
performance.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

The Board, representing the interest of shareholders,
is the highest decision making authority of the
Group and has the ultimate responsibility for risk
management. The Board has adopted procedures
for evaluating and approving significant investment
decisions. Given the nature of the Group’s financial
assets and liabilities, their risk exposures are monitored
by the Group primarily on a qualitative basis.

The General Manager (“GM”) is responsible for
managing the Group’s various types of risks, approving
detailed risk management policies, and approving
material risk exposures or transactions within his
authority delegated by the Board. The other members
of the management team assist the GM in fulfilling
his responsibilities for the day-to-day management of
risks.

The Group has put in place an internal control system,
including establishment of the Group’s organisation
structure that sets adequately clear lines of authority
and responsibility for monitoring compliance with
policies, procedures and limits. Proper reporting lines
also provide sufficient independence of the control
functions from the business areas, as well as adequate
segregation of duties throughout the organisation
which helps to promote appropriate internal control
environment.

(a) Insurance risk

The Group issues contracts that transfer insurance risk.
This section summarises these risks and the way the
Group manages such risks.

The risk under any one insurance contract is the
possibility that the insured event occurs and the
uncertainty of the amount of the resulting claim. By
the very nature of an insurance contract, this risk is
random and therefore unpredictable.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(a) Insurance risk (Continued)

For a portfolio of insurance contracts where the theory
of probability is applied to pricing and provisioning,
the principal risk that the Group faces under its
insurance contracts is that the actual claims exceed the
carrying amount of the insurance liabilities. This could
occur because the frequency or severity of claims and
benefits are greater than estimated. Insurance events
are random and the actual numbers and amounts
of claims will vary from year to year from the level
established using statistical techniques.

Experience shows that the larger the portfolio of
similar insurance contracts, the smaller the relative
variability about the expected outcome will be. In
addition, a more diversified portfolio is less likely to be
affected across the board by a change in any subset of
the portfolio.

Factors that aggravate insurance risk include lack of
risk diversification in terms of type and amount of risk,
geographical location and type of industry covered.

(i)  Frequency and severity of claims

The frequency and severity of claims can be affected by
several factors. The most significant are the increasing
level of awards for the damage suffered and the
increase in number of cases coming to court that were
inactive or latent for a long period of time. Estimated
inflation is also a significant factor due to the long
period typically required to settle these cases.

The Group manages these risks through its underwriting
strategy, adequate reinsurance arrangements and
claims handling.

The underwriting strategy attempts to ensure that
the underwritten risks are well diversified in terms of
type and amount of risk, industry and geographical
location.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i)  Frequency and severity of claims (Continued)

Underwriting limits are in place to enforce appropriate
risk selection criteria. For example, the Group has the
right to re-price, cancel or not to renew a contract, it
can impose deductibles and it has the right to reject
the payment of fraudulent claim. Insurance contracts
also entitle the Group to pursue third parties for
payment of some or all costs (subrogation). Unless the
legislation requires, the Group’s strategy limits the total
exposure of any individual policy to a certain amount.

The reinsurance arrangements include facultative,
proportional treaties and excess of loss coverage. The
effect of such reinsurance arrangements is that the
Group should not suffer total net insurance losses more
than the prescribed amount. In addition to the overall
reinsurance program, additional reinsurance protection
for any individual risk will be arranged when necessary.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i)  Frequency and severity of claims (Continued)

The concentration of insurance risk before and after
reinsurance by territory in relation to type of insurance
accepted is summarised below, with reference to the
carrying amount of the insurance liabilities (gross and
net of reinsurance) arising from insurance contracts:

2016

—R B

EEERE  REER
9E  General Accident Hits B
Motor liability and health Others Total

BETFT BMETr BEFT EBEEFT BEFT
HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
EH Gross
B Hong Kong 23,245 43,898 407 391 67,941
el Macau 3,698 1,345 1,685 19,107 25,835
RIEEFTME EH  Total insurance liabilities, gross 26,943 45,243 2,092 19,498 93,776
FE Net
&% Hong Kong 20,816 40,000 406 246 61,468
k! Macau 3,174 1,391 1,626 18,170 24,361
RBREFHEME FHE  Total insurance liabilities, net 23,990 41,391 2,032 18,416 85,829
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(a) Insurance risk (Continued)

() BEBRIBERERERE () (i) Frequency and severity of claims (Continued)
2015
- =Y
EREM ids
Y General  Accident Hit FEEE]
Motor liability and health Others Total
BT BEFT BT BEFT EEFT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
eSS Gross
BB Hong Kong 23,838 41,810 341 101 66,090
AP Macau 1,679 693 1,228 17,960 21,560
REGE(THEE - £5  Total insurance liabilities, gross 25,517 42,503 1,569 18,061 87,650
R Net
Eiei Hong Kong 21,898 40,259 341 64 62,562
s Macau 1,515 675 1,170 16,873 20,233
R E TG - E5  Total insurance liabilities, net 23,413 40,934 1,511 16,937 82,795
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i) Sources of uncertainty in the estimation of future claims
payments

Claims on insurance contracts are payable on a claim-
occurrence basis. The Group is liable for all insured
events that occurred during the term of the contract
even if the loss is discovered after the end of the
contract term. As a result, liability claims are settled
over a long period of time and a larger element of
claims provision relates to incurred but not reported
claims. There are several variables that affect the
amounts and timing of cash flows from these contracts.
These mainly relate to the inherent risks by individual
contract holders and the risk management procedures
adopted. The compensation paid on these contracts
is the monetary awards granted for bodily injury
suffered. Such awards are lump-sum payments that are
calculated as the present value of the lost of earnings
and rehabilitation expenses that the injured party will
incur as a result of the accident.

The estimated costs of claims include direct expenses
to be incurred in settling claims, net of the expected
subrogation value and other recoveries. The Group
takes all reasonable steps to ensure that it has
appropriate information regarding its claims exposures.
However, given the uncertainty in establishing claims
provisions, it is likely that the final outcome will prove
to be different from the original liabilities established.
The liabilities for these contracts comprise provisions
for IBNR, provisions for reported claims not yet paid
and provisions for unexpired risks at the reporting
date.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i) Sources of uncertainty in the estimation of future claims
payments (Continued)

In calculating the estimated costs of unpaid claims
(both reported or not), the Group’s estimation
techniques are a combination of loss-ratio-based
estimates (where the loss ratio is defined as the ratio
between the ultimate cost of insurance claims and
insurance premiums earned in a particular financial
year in relation to such claims) and estimates based
upon actual claims experience using predetermined
formulae where greater weight is given to actual claims
experience as time passes.

The estimation of IBNR is generally subject to a greater
degree of uncertainty than the estimation of the
costs of settling claims already notified to the Group,
where information about the claim event is available.
In estimating the amounts of IBNR which make
reasonable provisions for the claims and the unexpired
risks, it is necessary to project future claims costs and
associated claims expenses and simulate the outcomes
of claims liabilities using models. These models are
simplified representation of many legal, social and
economic forces and may not be entirely appropriate
for the types of insurance business being analysed. It
is certain that actual future claims and claims expenses
will not develop exactly as projected and may vary
significantly from the projections.

In estimating the liabilities for the costs of
reported claims not yet paid the Group considers
any information available from loss adjusters and
information on the costs of settling claims with similar
characteristics in previous periods. Large claims
are assessed on a case-by-case basis or projected
separately in order to allow for the possible distortive
effect of their development and incidence on the rest
of the portfolio.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i) Sources of uncertainty in the estimation of future claims
payments (Continued)

Where possible, the Group adopts multiple techniques
to estimate the required level of provisions. This
provides a greater understanding of the trends
inherent in the experience being projected. The
projections given by the various methodologies also
assist in estimating the range of possible outcomes.
The most appropriate estimation technique is selected
taking into account the characteristics of the business
class and the extent of the development of each
accident year.

(iii)  Process used to decide on assumptions

The Group uses several statistical methods to
incorporate the various assumptions made in order
to estimate the ultimate costs of claims. The choice
of selected results for each accident year of each
class of business depends on an assessment of the
technique that has been most appropriate to observed
historical developments. In certain instances, different
techniques or combination of techniques have been
selected for individual accident year or group of
accident years within the same class of business.

In estimating the claims liabilities of the Group'’s
motor and employees’ compensation insurance
portfolio, the paid and incurred loss development
methods supplemented by BF method are applied.
For other classes of insurance portfolio, the incurred
loss development method is used to project the claim
liabilities.

The paid and incurred loss development methods
are used to project the ultimate costs of the claims,
and the BF method relies on a gradual transition
from an estimated loss ratio to an experience-rated
development. BF method is applied to the more recent
accident years, for which the paid and incurred loss
development methods may yield less accurate results.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(iv)  Sensitivity analysis — sensitivity of insurance claims
development tables

The reasonableness of the estimation process is tested
by an analysis of sensitivity around different scenarios.
The change in the monetary awards granted for bodily
injury suffered and also the employers’ liability claims
is the most critical to the assumptions used to estimate
the liabilities for these insurance contracts.

The Group believes that the liabilities for these claims
carried at the reporting date are adequate. However,
an increase of 10% in the costs of these claims would
require the recognition of an additional loss of
approximately HK$5.1 million (2015: approximately
HK$4.6 million) net of reinsurance.

The impact on the profit before taxation described
above does not take into account of changes in other
variables, as they are considered to be less material.
Such an assessment and the relative materiality of
individual variables may change in the future.

In addition to scenario testing, the development of
insurance liabilities provides a measure of the Group’s
ability to estimate the ultimate value of claims. The
table below illustrates how the Group’s estimate of
net claims outstanding of the Group’s motor and
employees’ compensation insurance portfolio for each
accident year has changed at successive reporting
dates.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(iv)  Sensitivity analysis — sensitivity of insurance claims

JEHF*E (&) development tables (Continued)

JEERE Motor insurance

ENEE Accident year 2012 2013 2014 2015 2016 £ Total
BEFT  BEFTT  BETr  EEFL BT | BEFR

HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 | HK$'000

RN A Estimate of ultimate claims costs

REMFR atend of accident year 8,199 7427 7359 7,549 10,067

—FE one year later 7,892 6,642 6,324 6,831

i two years later 8,089 6,074 5274

—Ek three years later 8,238 4,512

MmE% four years later 7,644

HEES 7 2SEEE  Current estimate of cumulative claims

ZLEHAR Cumulative payment to date

WREERIZER Liabilities in respect of prior years

before 2012

B @ABMR2AF] Min Xin Holdings Limited

7,644 4,512 5274 6,831 10,067 34,328
(6,798) (3977) (3,738) (3,061) (3401) | (20,975)

846 535 1,536 3,770 6,666 13,353

1,012

14,365
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(iv)  Sensitivity analysis — sensitivity of insurance claims
development tables (Continued)

Y TRE Employees’ compensation insurance

ENEE Accident year 2012 2013 2014 2015 2016 £ Total
BT EETT BT BETr  BEFT | BEFr

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 | HK$'000

HEEREEERA Estimate of ultimate claims costs

REHER atend of accident year 567 6,577 9,294 11,965 8,981

—FE one year later 2,066 5,972 10,214 12,051

R two years later 2,405 4,948 7,210

—Eik three years later 3,942 5,890

ME% four years later 8,051

HEES 7 2BEE  Current estimate of cumulative claims
ZLEHAR Cumulative payment to date

WREERIZER Liabilities in respect of prior years
before 2012

AEERETRRRERR L —F7
BARHDRER - BABF-BRFT

8,051 5890 7210 12,051 8,981 42,183
(1,647) (3,290) (1,977) (1,244) (318) (8,476)

6,404 2,600 5233 10,807 8,663 33,707

606

34,313

The Group has in place a series of effective reinsurance
covers on a number of short-term insurance products
that have remained unchanged in recent years.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(b) Market risk

Market risk is the risk of loss that results from
movements in market rates and prices. The Group is
exposed to market risk because of its repossessed
assets, investments classified as held-to-maturity
financial assets, available-for-sale financial assets or
financial assets at fair value through profit or loss. The
risk includes potential losses arising from changes in
foreign exchange rates, interest rates and equity prices.

The Group’s risk management objective is to enhance
shareholder’s value by maintaining risk exposures
within acceptable limits. The Group’s control of market
risk is based on restricting individual operations
to invest within a list of permissible instruments
authorised by the Board to ensure all risks arising
are thoroughly identified, properly measured and
adequately controlled.

(i) Foreign exchange risk

Foreign exchange risk is the risk of loss due to adverse
movements in foreign exchange rates relating to
investments denominated in foreign currencies. The
Group mainly operates in Hong Kong and Mainland
China and is exposed to foreign exchange risk
arising from recognised assets and liabilities and
net investments in foreign operations measured in
Renminbi (“RMB”).

In respect of receivables, payables and cash balances
held in currencies other than the functional currency of
the operations to which they relate, the Group ensures
that the net exposure is kept to an acceptable level,
by buying and selling foreign currencies at spot rates
where necessary to address short-term imbalances.

The Group’s borrowings are in the functional
currency of the entity taking out the loans. Given this,
management does not expect that there will be any
significant currency risk associated with the Group's
borrowings.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

(i) Foreign exchange risk (Continued)

The following table details the Group’s exposure to
foreign exchange risk arising from recognised assets
and liabilities measured in a currency other than the
functional currency of the entity to which they relate
at the reporting date:

2016 2015

AR¥FT AREFor

RMB ‘000 RMB ‘000

AHESREE Available-for-sale financial assets 499,066 609,980
FEUT — KB N FIARE Dividend receivable from an associate 105,812 -
HAth FE AR X Other debtors 1,345 1,725
NE NRITER Cash and bank balances 165,688 248,108
HiEMNEBEZNZESTER Other creditors and accruals (8,847) (6,548)
FES AR HRFH 18 Current income tax payable (31,510) (20,929)
731,554 832,336
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

(i) Foreign exchange risk (Continued)

The following table indicates the approximate change
in the Group’s profit after taxation (and retained
profits) and other components of equity in response to
reasonably possible changes in the foreign exchange
rates to which the Group has significant exposure at
the reporting date:

2015

PERBRE HEREENR HNEFBE  HRRBENER
LR/ (TH) REERNEE WEREM A/ (TH) REEANZE HERE
Increase/ Effecton AN HFE Increase/ Effecton AR EHMEE
(decrease) in profit after Effect on (decrease) in profit after Effect on
foreign  taxation and other foreign taxation and other
exchange retained  components exchange retained components
rate profits of equity rate profits of equity
=5 B¥TT BETT Bt BRI ABTT
% HK$'000 HK$'000 % HK$'000 HKS'000
ARE Renminbi 5 12,977 27,857 5 13,267 36,396
(5) (12,977) (27,857) (3) (13,267) (36,396)

FREEES A NBRERSBDENE
HABERORLHEBYEHEAEE
HEMSMIAY SNERR - MAEL
TR (HBIRFIR) BIERHTE -

B @ABMR2AF] Min Xin Holdings Limited

The sensitivity analysis above has been determined
assuming that the change in foreign exchange rate had
occurred and had been applied to re-measure those
financial instruments held by the Group which expose
to foreign exchange risk at the reporting date, and that
all other variables, in particular interest rate, remained
constant.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

(i) Foreign exchange risk (Continued)

The stated change represents management’s
assessment of reasonably possible changes in foreign
exchange rate over the period until the next reporting
date. In this respect, it is assumed that the pegged
rate between the Hong Kong Dollars and the United
States Dollars would be materially unaffected by
any changes in movement in value of the United
States Dollars against other currencies. Results of the
analysis as presented in the above table represent
an aggregation of the effects on profit after taxation
and equity of each of the Group’s entities measured
in the respective functional currencies, translated into
Hong Kong Dollars at the exchange rate ruling at the
reporting date for presentation purposes. The analysis
is performed on the same basis for 2015.

The Group is also exposed to foreign exchange rate
risk from its investments in investees which are in
Renminbi.

(ii)  Pricerisk

The Group is exposed to equity price risk on
investments held by the Group classified in the
consolidated statement of financial position as held-
to-maturity financial assets, available-for-sale financial
assets or as financial assets at fair value through profit
or loss.

The Group’s equity investments held for trading are
listed on the Stock Exchange. Decisions to buy or
sell trading securities are based on the performance
of individual securities compared to that of the
index and the Group’s liquidity needs. Investments
held in the available-for-sale portfolio comprise
equity investments listed on the Stock Exchange
and the Shanghai Stock Exchange. The listed equity
investments have been chosen based on their long
term growth potential and are monitored regularly for
performance against expectations.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)
(i) Pricerisk (Continued)

The following table indicates the approximate change
in the Group’s profit after taxation (and retained
profits) and other components of equity in response
to reasonably possible changes in the relevant stock
market index for listed investments to which the Group
has significant exposure at the reporting date:

2015
HEERSY HRBEGEANR WERAM HRERZH HERRENR HER A
LR/ (TH) RERNNYE ARSINFE LA/ (TH) REEANFE ANHr0yE
Increase/ Effect on Effect Increase/ Effect on Effect
(decrease) profit after on other (decrease) profit after on other
intherelevant  taxation and components in the relevant taxation and components
risk variance  retained profits of equity risk variance  retained profits of equity
=5 BETx BETT Bl BETT BEFT
% HK$'000 HK$'000 % HK$'000 HKS'000
IHREZ  Stock marketindex
BEkT in respect of listed
g | investments
GHIES  HangSengIndex 5 252 30 5 410 40
(5) (252) (30) (5 (410) (40)
5 4%E Shanghai Composite
Index 5 = 27,332 5 - 36,730
(5) = (27,332) (3) - (36,730)

B @ABMR2AF] Min Xin Holdings Limited
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)
(i) Pricerisk (Continued)

The sensitivity analysis has been determined assuming
that the reasonably possible changes in the stock
market index had occurred and had been applied to
the exposure to equity price risk in existence at the
reporting date. It is also assumed that the fair values
of the Group’s equity investments would change in
accordance with the historical correlation with the
relevant stock market index, that none of the Group’s
available-for-sale investments would be considered
impaired as a result of a reasonably possible decrease
in the relevant stock market index, and that all other
variables remained constant. The stated changes
represent management’s assessment of reasonably
possible changes in the relevant stock market index
over the period until the next reporting date. The
analysis is performed on the same basis for 2015.

(iii)  Cash flow and fair value interest rate risks

Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes
in market interest rates. Cash flow interest rate risk is
the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest
rates.

The Group’s interest bearing assets and liabilities
mainly comprise bank deposits, over-the-counter
("OTC”) bond and bank borrowings bore in fixed or
floating rates which expose the Group to fair value
interest rate risk and cash flow interest rate risk.
The Group manages these risks primarily through
maintaining the maturity profile of these assets
and liabilities within a short to medium period and
monitoring the market interest rate movements so
that the Group can react accordingly when there are
adverse interest rate movements.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

(iii)  Cash flow and fair value interest rate risks (Continued)

The following table details the interest rate profile of
the Group’s net borrowings at the reporting date. For
this purpose the Group defines “net borrowings” as
being interest-bearing financial liabilities less interest-
bearing investments (excluding cash held for short-
term working capital purposes):

2016 2015
BEFI= BREE B xE AREE
Effective Carrying Effective Carrying
interest rate amount  interest rate amount
E BEFT /E BT T
% HK$’000 % HK$'000
FE X Variable rate
BITRITER HK Dollars bank borrowings 3.3-4.0 1,353,419 3.1-34 615,850
A BERARE Less: Renminbi bank
e deposits pledged 2.9-3.0 (45,770) 3.2-33 (48,927)
1,307,649 566,923

20165128318 » 0% 8 A R R
TEROFREE AT 100 FEE
B MATBHMEHERTE - fEA
EEZBRBREEFRREBEFESRHD
I INL) B 7498 7T (20154 © 478
¥ 495 B 1) ©

B @ABMR2AF] Min Xin Holdings Limited

At 31 December 2016, it is estimated that a general
increase or decrease of 100 basis points in interest
rates of variable rate bank borrowings, with all other
variables held constant, would decrease or increase
the Group’s profit after taxation and retained profits by
approximately HK$7.49 million (2015: approximately
HK$4.95 million).
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

(iii)  Cash flow and fair value interest rate risks (Continued)

The sensitivity analysis above has been determined
assuming that the changes in interest rates had
occurred and had been applied to the exposure to
interest rate risk for financial instruments with variable
interest rate held by the Group at the reporting date.
The 100 basis points increase or decrease represents
management’s assessment of a reasonably possible
change in interest rates over the period until the next
reporting date. The analysis is performed on the same
basis for 2015.

(¢) Creditrisk

The Group is exposed to credit risk, which is the risk
that a customer or counterparty will be unable to
or unwilling to fulfill its repayment obligations for
amounts due to the Group. The Group’s credit risk is
primarily attributable to loans to customers, insurance
related receivables, OTC bond and other receivables.

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer.

In respect of the insurance related receivables and
other receivables, the Group limits its exposure
to credit risk by screening the counterparties, on-
going monitoring and acquiring collateral from
counterparties.

Those receivables are required to meet the Group’s
established financial requirements and the Group
will obtain third party guarantees when it considered
necessary.

In order to mitigate the Group’s exposure to credit
risks and counterparty risks from loans to customers,
the Group has set out its objectives, credit policies,
processes for monitoring and managing those risks as
well as the detailed policies and procedures for credit
approval process related to the micro credit business.
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{5 EHBR A7 Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(¢) Credit risk (Continued)

By the nature of the micro credit business, the Group
has set up three layers of Credit Committees for the
approval of loans with different authorisation limits.
Business Department is responsible for the daily
monitor and management of loans portfolio with
reference to the various criteria such as the operating
results, financial condition and creditworthiness of
the clients, guarantee provided, type and amount of
collateral pledged, and risk concentration of the clients
as well as the regular site visit according to the credit
policies. The Risk Control Department is responsible for
monitoring and evaluating the credit risks of clients,
the registration of the guarantee and collaterals
provided by clients as well as the irregular site visit and
debts collection for the disputed loans. The Internal
Audit Department of the Group is responsible for the
internal review of the loans approval process and the
efficiency of the credit control policies and procedures.

The Group measured and managed the quality of
its loan portfolios based on the guideline for Loan
Credit Risk Classification issued by the China Banking
Regulatory Commission (the “CBRC"), which requires
to classify loans into the following five categories:
pass, special mention, substandard, doubtful and loss,
among which loans classified as substandard, doubtful
and loss are recognised as non-performing loans. In
order to enhance the accuracy level of its credit risk
management, the Group used a 8-tier risk classification
criterion for loans to customers. The Group carried out
regular investigations and one-by-one monitoring,
reported overdue loans and adjusted risk classification
results in a timely manner, so as to reflect asset quality
objectively and set aside provisions accurately.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(¢) Credit risk (Continued)
The definitions of the five categories are set out below:

Pass: Borrowers can honour the terms of their loans.
There is no reason to doubt their ability to repay
principal and interest in full on a timely basis.

Special mention: Borrowers are currently able to
service their loans and interest, although repayment
may be adversely affected by specific factors.

Substandard: Borrowers’ ability to service their loans
is apparently in question and they cannot rely entirely
on normal business revenues to repay principal and
interest. Certain losses might be incurred even when
collaterals or guarantees are executed.

Doubtful: Borrowers cannot repay principal and
interest in full and significant losses will be incurred
even when collaterals or guarantees are executed.

Loss: Principal and interest of loans cannot be
recovered or only a small portion can be recovered
after taking all possible measures or resorting to
necessary legal procedures.

Loans to customers and interest receivable are
considered impaired and allowances are made if
there is objective evidence of impairment resulting
in a measurable decrease in estimated future cash
flows from loans to customers and interest receivable.
The Group makes adequate and timely allowances
for impairment losses in accordance with prudent
and authentic principles. Allowances for impairment
losses on loans to customers and interest receivable
consist of individually assessed and collectively
assessed allowance. At 31 December 2016, the Group's
impairment allowances on loans to customers and
interest receivable were HK$278.8 million (2015:
HK$162.13 million) and impairment allowances to total
loans (included interest receivable) ratio was 87.02%
(2015:45.76%).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 PR S BAps R () INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)
4.1 PREg K EAH R E R (58) 4.1 Insurance and financial risk factors (Continued)
(c) fEEEFE () (c) Credit risk (Continued)
THHEIMEEME @ AEBRERENE In respect of the OTC bond, the Group will only invest
BERERANES  WEAFEE TR in investment grade bond with certain selection
AR o criterion imposed.
MR2016F12 A31 8 @ BIT&EFEDBF At 31 December 2016, bank balances were placed with
WA EERITFHE RMEE - reputable financial institutions with diversification.
AEBARELAAMNSERAER AT The Group does not provide any guarantees which
EERBHER - would expose the Group to credit risk.
WA AEAESAER AR = The maximum exposure to credit risk at the end of
EFEEEE  THREEARANEERRO & the financial year without taking into account of
SEBAENEETSBRIIRANSREE any collateral held or other credit enhancement is
R EREE B (TR EEE - E 8RR represented by the carrying amount of the financial
M EMSmnT assets in the consolidated statement of financial
position after deducting any impairment allowance. A
summary of the maximum exposure is as follows:
2016 2015
BT T BT T
HKs’000 HKS$'000
BEDBHEEREE Held-to-maturity financial assets 3,091 -
1R B e U FX Insurance receivable 14,120 15,591
BREEE Reinsurance assets 7,947 4,855
REERNEWTE Loans to customers and interest receivable 41,580 192,178
H b p UL BR X Other debtors 4,266 4,268
NE NRITER Cash and bank balances 1,274,409 1,432,106
1,345,413 1,648,998
EAAEBREEVREERRAE— Further quantitative disclosures in respect of the
THERESHNFE2 MBEFEFRK Group's exposure to credit risk arising from insurance
FEW A EfE B RBe H) i — P BIR B FRE receivable are set out in Note 21 and that arising from
ReEfE23 - loans to customers and interest receivable are set out
in Note 23.
B @ABMR2AF] Min Xin Holdings Limited
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(d) Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in raising new funds to meet its cash flow
needs or commitments. Liquidity risk may result from
either inability to raise new funds, sell financial assets
quickly at their fair value, a counterparty failing on
repayment of a contractual obligation or an insurance
liability falling due for payment earlier than expected.

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash, readily realisable marketable
securities and adequate committed lines of funding
from major financial institutions to meet its liquidity
requirements in the short and longer term.

Individual operating entities within the Group are
responsible for their own cash management, including
the short-term investment of cash surpluses and the
raising of loans to cover expected cash demands.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(d) Liquidity risk (Continued)

The following table details the remaining contractual
maturity value at the reporting date of the Group’s
reinsurance assets and financial liabilities which
are based on contractual undiscounted cash flows
(including interest payments computed using
contractual rates or, if floating, based on rates current
at the reporting date) and the earliest date the Group
can be required to pay:

2016 2015
£o5F )
SHAFE FEER BHFTTE ErEn
FiikE  £-%a (B FEiEE  EF (8
Tt ZZEX  EERE) Tt FEEL EEAE)
REE  contractual  Withinone Inthesecond SHE  contractual  Withinone  Inthe second
Carrying  undiscounted yearor  tofifthyear Carrying  undiscounted yearor  tofifth year
amount  cashflow  ondemand inclusive amount cashflow  ondemand inclusive
Afr B BT BETL | B¥Tr BETT BERr BETT
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS 000
1] Assets

BRBAE Reinsurance assets 1941 7,947 3,527 4420 4855 4855 2376 2479

8f Liabilities
Rean Insurance contracts 93,776 93,776 55,508 38,268 87,650 87,650 53,806 33,844
[Ripferz Insurance payable 10,904 10,904 10,904 - 8818 8818 8818 -
EtEMBEZRETBE  Other creditors and accruals 25,028 25,028 25,028 - 2501 25,001 25,001 -
BiER Bank borrowings 1,353,419 1,416,602 839,035 577,567 615,850 664,062 133875 530,187
1,483,127 1,546,310 930,475 615,835 737,339 785,351 221,520 564,031
REMBE  AAREZHBABBET To repay the bank loans payable within one year, the
DR A 82,700 EITHIFTS FRIB AR Company proposed rights issue to raise gross proceeds

MRFE) (FE839) MEE—FR

(
BIHEIRITER -

B @ABMR2AF] Min Xin Holdings Limited

of not less than approximately HK$827 million before
expenses subsequent to the reporting date (Note 39).
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution

The financial risks exposure and management
objectives and policies of the Group’s associated
financial institutions, XIB Group, are summarised as
below:

(i) Overview

The activities of XIB Group expose it to a variety of
financial risks including credit risk, liquidity risk and
market risk (including foreign exchange risk, price
risk and interest rate risk). XIB Group continuously
identifies, evaluates and monitors these risks. XIB
Group’s aim is to achieve an appropriate balance
between risk and return and minimise potential
adverse effects on its financial performance.

The board of directors of XIB Group (“XIB Board”)
provides strategy for overall risk management.
Its senior management establishes related risk
management policies and procedures under the
strategy approved by the XIB Board, including written
policies covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of
derivative financial instruments and non-derivative
financial instruments. Those risk management
policies and procedures are implemented by various
departments after XIB Board’s approval. In addition,
its internal audit department is responsible for the
independent review of risk management and control
environment.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution (Continued)

(ii)  Creditrisk

Credit risk is one of the main risks that XIB Group faces
in its operations which arises primarily from loans
and advances, investment portfolios, trade finance,
guarantees and other payment acceptance.

The credit approval policies and procedures of
XIB Group are standardised. Credit rating, credit
measurement, economic capital, various post-lending
management, indicator control, collective assessment,
risk warning and risk reporting are measures for
managing credit risks.

(iii)  Liquidity risk

Liquidity risk is the risk that XIB Group has to ensure
the availability of adequate funding to meet its needs
to fund deposit withdrawals and other liabilities as they
fall due, as well as being able to meet its obligations to
fund loan originations and commitments and to take
advantage of new investment opportunities.

XIB Group has set up a series of liquidity indices to
assess and monitor its liquidity risk and reviewed such
indices on a timely basis.

(iv) Market risk

XIB Group’s market risk arises from open positions in
the trading book and banking book in interest rate,
foreign exchange rate, equities and commodities. The
trading book consists of financial instruments and
commodities that are free of any restrictive covenants
on their tradability and held with trading intent, and
in order to or for the purpose of hedging market risk
of the trading book. The banking book consists of
financial instruments not included in the trading book
(including those financial instruments purchased with
surplus funds and managed in the investment book).
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution (Continued)

(iv)  Market risk (Continued)

XIB Group has established a structural system of limit
controls including regulatory limits, position limits
and risk limits to identify, monitor and control market
risk. XIB Group performs sensitivity analysis on a
regular basis to assess the interest rate risk and foreign
exchange risk of its trading book and banking book.

- Foreign exchange risk

XIB Group conducts the majority of its business in
Renminbi, with other transactions in foreign currencies,
therefore XIB Group is exposed to the fluctuations
in the prevailing foreign exchange rates on its
financial position and cash flows. XIB Group manages
its exposures to foreign exchange risk through
management of its net foreign currency position.

- Interest rate risk

Interest rate risk is the risk that XIB Group’s assets,
revenue and economic value would suffer losses or
have the risk of contingent losses due to fluctuations
of interest rates and changes of interest rates structure.
The re-pricing risk, the primary and most common
interest rate risk, arises from the difference between
maturity terms (for fixed interest rates) or between
the re-pricing terms (for floating interest rates) of
XIB Group’s assets, liabilities and off balance sheet
commitments. Cash flow interest rate risk is the risk
that the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.
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{5 EHBR A7 Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution (Continued)

(iv)  Market risk (Continued)
- Interest rate risk (Continued)

XIB Group mainly manages its exposures to the interest
rate risk arising from fluctuations in the prevailing
market interest rates on re-pricing, fair value and cash
flows. XIB Group’s business in Mainland China operates
under the interest rate scheme regulated by the
People’s Bank of China. XIB Group controls its interest
rate risk primarily through controlling the distribution
of the maturity date or re-pricing date of loans and
deposits and the asset-liability re-pricing gap.

(v)  Capital management

XIB Group’s objectives when managing capital are: (i)
to comply with the capital requirements set by the
regulators of the markets where the entities within
XIB Group operate; (ii) to safeguard the ability to
continue as a going concern so that it can continue to
provide returns for shareholders and benefits for other
stakeholders; and (iii) to maintain a strong capital base
to support the development of its business.

Capital adequacy and regulatory capital are monitored
by XIB Group’s management, employing techniques
based on the guidelines developed by the CBRC, for
supervisory purposes.

4.2 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders of
the Company and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the
cost of capital.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.2 Capital risk management (Continued)

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as total borrowings and advances
divided by total net assets. For this purpose the Group
defines total borrowings and advances as total bank
borrowings and short-term advances (if any) as shown
in the consolidated statement of financial position.
Total net assets comprise all components of equity
attributable to shareholders of the Company as shown
in the consolidated statement of financial position.

During 2016, the Group’s strategy, which was
unchanged from 2015, was to maintain the gearing
ratio within 25% to 30%. In order to maintain or adjust
the capital structure, the Group may adjust the amount
of dividends paid to shareholders of the Company,
issue new shares, raise new debt financing or sell
assets to reduce debt.

The gearing ratio of the Group at 31 December 2016

MERBELZEINT and 2015 were as follows:
2016 2015
BT T BT T
HKS’000 HKs'000
ey Total borrowings and advances 1,353,419 615,850
BEEFE Total net assets 4,787,097 5,083,229
EXREBELR Gearing ratio 28.3% 12.1%

EXRBELR FAFERER2016F12 A
ITAMNAREERITERIENFE =2
A F RV IR 1T B FUE £ 86,000
Bt (7F30) FrEk -

The increase in the gearing ratio resulted primarily
from the net increase in bank loans outstanding at 31
December 2016 mainly due to the drawdown of new
bank loans of HK$860 million during the year (Note
30).
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{5 EHBR A7 Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.2 Capital risk management (Continued)

Pursuant to the capital requirements imposed by the
HKOCI, a subsidiary of the Company, Min Xin Insurance,
should maintain at least HK$20 million in its adjusted
net assets calculated according to the requirements
set out in the Insurance Companies Ordinance. In order
to fulfill these requirements, Min Xin Insurance may
adjust the dividend paid to the Company or issue new
shares to the Company. If Min Xin Insurance cannot
maintain the capital requirements imposed, the HKOCI
may place restrictions on the operations of Min Xin
Insurance.

4.3 Fair value of financial instruments

(a) Financial instruments carried at fair value

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on
the characteristics of the financial instruments and
relevant market information. The Group measures fair
values using the following hierarchy of methods:

- Level 1: fair value measured using only
unadjusted quoted prices in active markets for
identical instruments at the measurement date.

- Level 2: fair value measured using inputs other
than quoted prices included within Level 1 that
are observable either directly (i.e., as prices) or
indirectly (i.e., derived from prices). This category
includes instruments valued using: quoted market
prices in active markets for similar instruments;
quoted prices for identical or similar instruments
in markets that are considered less than active; or
other valuation techniques where all significant
inputs are directly or indirectly observable from
market data.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments (Continued)

(a) Financial instruments carried at fair value
(Continued)

- Level 3:fair value measured using inputs that
are not based on observable market data
(unobservable inputs). This category includes
all instruments where the valuation technique
includes inputs not based on observable data
and the unobservable inputs have a significant
effect on the instrument’s valuation. This
category includes instruments that are valued
based on quoted prices for similar instruments
where significant unobservable adjustments or
assumptions are required to reflect differences
between the instruments.

The fair value of financial instruments traded in active
markets (such as held for trading and available-for-sale
equity securities) is based on quoted market prices at
the reporting date. The quoted market price used for
financial assets held by the Group is the current bid
price. These financial instruments are included in Level
1 of the fair value hierarchy.

The fair value of wealth management product issued
by banks in Mainland China was approximate to their
costs plus expected interest income at the reporting
date and these financial instruments are included in
Level 3 of the fair value hierarchy.

During the year there was no transfer of financial
instruments between Level 1 and Level 2 of the fair
value hierarchy, or transfer of financial instruments into
or out of Level 3 of the fair value hierarchy. The Group'’s
policy is to recognise transfers between levels of fair
value hierarchy at the end of the reporting period in
which they occur.
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4 PR S BAps R () 4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)
43 & T EAE (4) 4.3 Fair value of financial instruments (Continued)
(a) VAATEZHRR &/ T (a) Financial instruments carried at fair value
(78) (Continued)
TRRBEBE=ASFENEHRAURT The following table presents the carrying value
BitgAEEBENSR T ARmEE - of financial instruments held by the Group at the
FESHTENALEREESELR reporting date measured at fair value across the three
BHAFEFEREENEEIENA levels of the fair value hierarchy, with the fair value of
SFEEESLE each financial instrument categorised in its entirety
based on the lowest level of input that is significant to
that fair value measurement:
2016 2015
-50 #23R 0 E=¥R B 250 FIER 0 F=ER &g
Level1 Level2 Level3 Total Level 1 Level2 Level3 Total
BFr  B¥Tn BETn BEFn | BRFn BETr BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS$'000 HKS'000
TEUHATETE  Recurring fair value
Measurement
K& Rssets
AHHESHEE  Available-for-sale financial assets
-LiREES - Listed equity securities 551,158 - - 551158 78713 - - 78713
SEETEBER - Unlisted wealth management
product - - 6,592 6,592 - - -
BEEEMEm  Listed equity securities held
ES% for trading 5108 - - 5108 8,095 - - 8,095
556,266 - 6,592 562,858 736,808 - - 736,808

B @ABMR2AF] Min Xin Holdings Limited
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MANAGEMENT (Continued)

(a) DAAHEZHR /T A
(78) (Continued)

INSURANCE AND FINANCIAL RISK

4.3 Fair value of financial instruments (Continued)

(a) Financial instruments carried at fair value

The movements in the balance of Level 3 of the fair

;T value hierarchy during the year are as follows:
2016 2015
BT JBEEF T
HK$’000 HKS$'000
AHEESREE Available-for-sale financial assets
FEMEBEMER Unlisted wealth management product
B1ATH At 1 January - B,
B3R Additions 94,458 -
RIREBEGFEHEERN Fair value gain recognised in investment
RERZ AT AW revaluation reserve 213 -
HeE Disposal (88,079) -
®12 A31H At 31 December 6,592 N
FRREERED X EH Total gain released on disposal and reclassified
DHEEBHER 24 toincome statement during the year 207 -

At EeREENHEREHERT
ABEERN [Eblas (B8 — %

BlA-AR

NHESESMELNARER

BEA R b2 A N WERE
o U L PR LT

The gains or losses arising from the disposal of the
available-for-sale financial assets are included within
“Other gains/(losses) — net” in the income statement.
The unrealised gains or losses arising from changes in
the fair value of the available-for-sale financial assets
are recognised in other comprehensive income and
accumulated separately in equity in the investment
revaluation reserve.
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B @ABMR2AF] Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments (Continued)

(b) Fair value of financial instruments carried at
other than fair value

The carrying value of held-to-maturity financial assets,
trade receivables less impairment losses (if any) and
trade payables are assumed to approximate their fair
value. The fair value of financial liabilities is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to the
Group for similar financial instruments.

Estimates and judgement are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that
are believed to be reasonable under the circumstances.

In the Directors’ opinion, the fair values of financial
assets and financial liabilities of the Group approximate
their carrying values at the reporting date.
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BT E R 5 TURNOVER AND SEGMENTAL
INFORMATION
KERNARMTEZHEANWALT : The amount of each significant category of revenue

recognised during the year is as follows:

2016 2015
BT BB F T
HK$’000 HKS$'000
=E 3 Turnover
FREUWA Gross insurance premiums 61,328 61,916
BEERFEWA () Interest income from loans to customers (a) 25,481 38,721
REMEHRSWA Rental income from investment properties 9,245 10,216
A ESREEMKRE  Dividend income from available-for-sale
ON financial assets 38,325 33,222
,,,,,, 134,379 | 144,075
RimEiRESE Movement in unearned insurance premiums| . 2,592 | (4749
BRESHEBR Reinsurance premiums ceded and
Bz A FEAG R HR reinsurers’ share of movement in
RESH unearned insurance premiums | (6,547) |  (5602)
Hipug A Other revenues
EES Management fees 48 90
RITF R BUWA Interest income from bank deposits 23,027 33,868
BENHACHEE Interest income from held-to-maturity
FEMA financial assets 89 _
FIEEEM ETE Dividend income from listed equity
BHRBWA securities held for trading 260 336
HAh, Others 715 556
,,,,,,, 24,139 | 34,850
LON -t Total revenues 154,563 168,574
@ RERN BEPEXRNERABRE (@) The interest income from loans to customers for
B REZERPEXRMNEWAE the year comprised an interest income accrued
# 20,611,000 7T (20154 : B for impaired loans to customers of HK$20,611,000

6,825,000 7T ) ©

(2015: HK$6,825,000).
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EBPR7AE] Min Xin Holdings Limited

TURNOVER AND SEGMENTAL
INFORMATION (Continued)

The Group identifies its operating segments based on
the reports reviewed internally by the chief operating
decision-makers which include the Executive Board
Committee and General Manager that are used to
make strategic decisions, allocate resources and assess
performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments
held and investees. For business entities and
investments held, operating performance evaluation
and resources allocation are based on individual
business activity operated and investment held by
the Group. For investees, operating performance
evaluation is based on individual investee of the
Group.

The Group has the following reportable operating
segments:

- Financial services: this segment includes the
provision of micro credit business in Mainland
China and the engagement of banking business
through the Group’s major associates, XIB in
Mainland China and LIB in Macau.

- Insurance: this segment includes the Group’s
general insurance business in Hong Kong and
Macau.

- Trading in motor vehicles: this segment includes
the Group’s trading in motor vehicles business.

- Property development and investment: this
segment includes the real estate development
business and the leasing of high quality office
space in Mainland China.

- Strategic investment: this segment represents the
Group's investment in A-Share of Huaneng Power
International, Inc. (“Huaneng”).

- Others: this segment includes results of
operations not directly identified under other
reportable segments and head office activities.
Head office is also considered to be a segment as
discrete financial information is available for the
head office activities.
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TURNOVER AND SEGMENTAL
INFORMATION (Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s chief operating decision-makers monitor
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Revenues derived from customers, products and
services directly identifiable with individual segment
are reported directly under respective segments.
All direct costs incurred by different segments are
grouped under respective segments. Indirect costs
and support functions’ costs related to head office
activities that cannot be reasonably allocated to other
segments, products and services are grouped under
head office. Transactions between segments are priced
based on similar terms offered to or transacted with
external parties. Inter-segment income and expenses
are eliminated on consolidation. The measure used
for reporting segment profit is “profit for the year”,
i.e. profit after taxation of the business entities, net
income generated from investments held and share of
results of investees.

Segment assets include all tangible, intangible and
current assets held by the business entities, net book
value of investments held and share of net assets of
and loans to investees. Segment liabilities include
insurance liabilities, creditors and accruals, income
tax payable and deferred tax liabilities attributable to
respective segments and bank borrowings managed
directly by the segments or directly related to those
segments. An asset and a liability are grouped
under same segment if the liability is collateralised
by the asset. Dividend payable to shareholders of
the Company is treated as unallocated liabilities in
reporting segment assets and liabilities.
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BRI IER (4]) 5 TURNOVER AND SEGMENTAL
INFORMATION (Continued)
(a) 7 ibEsE - EENXAME () (a) Segment results, assets and liabilities
(Continued)
FEE5 NEERRRE AR
SREH R Tradingin ~ Property development ~ RERE At Inter-segment &4
Financial services Insurance motor vehicles andinvestment  Strategic investment Others elimination Consolidated

2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2006 2015 2016 2015 2016 2015

BETT |ERTT | R |BHTT | BRTA EHTT | BETR |BHTT | BETL |27 | BETA | 8F7T | BE TR 60T | R | 47T
HKS'000 | HKS000 | HKS'000 | HKSO00 | HKS'000 | HKSODOO | HKS'O00 | HKSO00| HKS'000 | HKSO00 | HKS'000 | HKSDOO | HKS'O00 | HKSO00| HKS'000 | HKSG00

EZ128318 Yearended
LEE 31 December

LEL] Turnover
NERE External customers 25481 | 38721 65351 65516 - 5238 | 6616 38309 | 33222 - - - | 134379 | 144075

BN Inter-segments - - - - - - - - - - 380 3952 (3807)] (3952 - -

25481 38721| 65351 65516 =

5238 | 6616| 38309 3322| 3807 3952| (3807) (3952)| 134379 | 144075

KRERBEE Movement innet
SHRERE  uneamedinsurance

poni| premiums and

reinsurance

premiums ceded - -1 (3,955)] (10,351) - - - - - - - - - -1 (3,955)] (10351)
EfMA Otherrevenues 1352 7515|1844 17% -l | 3| 48 - -| 20620 2510 ||| 24139 34850
L%t Total revenues 26,833 | 46236 | 63,240 | 56963 - -| 5561 7031 38309 | 33202| 24427 | 29074| (3,807)] (3952)| 154,563 | 168,574
Bt (&%) / Other (losses)!
B&E-F8  gains-net (40,118)] 65940 | 7,680 | 10663 - -] (16812)] (11,69 = -] (15,698)f _(1,178) - -] (64.948)) 43732

SEUALE  Total operating

income (13,285)| 112176 70,920 | 67626 - -| (11,251)] (4662 38309 | 33222 8729 789 | (3,807) (3952)| 89,615 | 212306
ZEEZR  Impaiment loss on
ElFE  loanstocustomers
WEBR  andinterestreceivable | (154,777)| (136,785) 5 . - B, - B} _ B i ) : L sazm| o367
BEEY  Openatingexpenses | (5,795)|  (7.934)| (65,676)| (61,167) B D X 1| R A | aaess| posan| seor| e (eossn| @144
&% (F8)/ Operating (loss)/
bl profit (173,857)| (32543)] 5244 | 6459 - - (13374)  (7419)| 38,309 | 33222 (20935)| (21,641) - -1(164,613)| (21922
BEIL  Fnancecoss ma oas|  -| e - | -] -] -] - ewsn) e - | eseen| 29
JEIEBENT  Share of results of
| assodiates 470922 | 517973 - - - - - - - - M| 29 -| - | 47701 | 520,900
BBEEA/  Profit/(loss) before
(E®) taxation 283,221 | 481955| 5244 | 6370 - - (133714)  (7419)| 38,309 | 33202 (41,313) (28,108) - - | 272,087 | 486,020
FE% (31 / Income tax (expense)/
e credt neo| o460 (o] sl -] o) o3| zex| esnl el pesn| eswl -l | sl e
KEEEH/  Profitlloss) for
(E#) the year 56T | 472404 3843|540\ | -| _(3030)f 25| 34478| 29000| [(45,204)| 0J0) - | -| 265612 | 477,339
FEBA Interest income 26,548 | 46,195 1,446 1,286 - - - - - -1 20,603 | 25108 - - 48597 | 72589
TEERE  Depreciation for

the year e ) 05| o o | | | | T | o | 1423 [ 1417
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

TURNOVER AND SEGMENTAL
INFORMATION (Continued)

(a) RS - EE LA () (a) Segment results, assets and liabilities
(Continued)
REEZ NEEERRE
SREE e Trading in Property development RREE Ef &4
Financial services Insurance motor vehicles andinvestment  Strategicinvestment Others Consolidated
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
BETT | BETL| BRTR | BATL| BETT | BETL| BRTL | BETL| BRFL | BETT| BETR | BETL| BRFR | BETR
HK$'000 | HKSO00|  HKS'000 |  HKSO00| HKS'000 | HKS000| HKS'000 | HKSO00| HKS$'000 | HKSOOO| HKS$'000 | HKSO00| HKS'000 |  HKS000
R128318  At31December
ARAK  TheCompanyand
lEAT Subsiciaries 241,864 | 263051| 228,904 | 215626 111,635 .| 78,649 | 95694 550,540 | 727.920| 1,045,708 | 1321704 2,257,300 | 2623995
FEBEAT  Investmentsin associates | 4,043,936 | 3,224,389 - - - - - - - - 38,066 39,588 | 4,082,002 | 3263977
heE Total assets 4,285,800 | 3487440 228,904 | _215626| _111,635 -| 78649 | _ 95694 550,540 | _727.920| 1,083,774 | 1361292 6,339,302 | 5887972
KRFAR  TheCompanyand
HELT subsidiaries 829,127 | _ 27304| 112,200 | 102,594 - -| 31,087 | 41874 - -| 579,791 | 632971 1,552,205 | 804743
ek Total liabilities 829,127 | 27304 _112,200 | _102,59%4 - - 31,087 | _ 41874 - -| 579791 | _ 632971 1,552,205 | 804,743
KEEEE  Capital expenditure
53 incurred during the year 2 20 390 259 - - - - - - 38 784 430 1,063
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 AR EVER (B) 5 TURNOVER AND SEGMENTAL
INFORMATION (Continued)
(b) b [& &k (b) Geographical information
TREVWEBOAERREBINARER The following table sets out the information about the
WA R () AN BM 2 - He3 RRE - geographical location of (i) the Group’s revenues from
KEMERKER ST ([FBTEIER external customers and (ii) the Group’s property, plant
BEE|) TEMERAEE - BREFE and equipment, investment properties and investments
b [ 1% 32 (AR 75 3k & W 5K & P 1E i E| in associates (“specified non-current assets”). The
Do TR EEMTMREAE D geographical location of customers is based on the
M MENREBENREDELREEE location at which the services were provided or the
MRETIEM &l o REBE AT B2 E goods delivered. The geographical location of the
FriEh &5 o specified non-current assets is based on the physical
location of the assets, in the case of property, plant and
equipment and investment properties and the location
of operations, in the case of investments in associates.
B TER An g8
Hong Kong Mainland China Macau Consolidated
2016 2015 2016 2015 2016 2015 2016 2015
BRI\ FETL | BRTR| FETL | BRFR| BETL | BRFR| BETT
HK$'000|  HKS'000 | HKS$'000| HKS'000 | HKS'000| HKS'000 | HK$'000|  HKS'000
BZ12A310LEE  VYearended 31 December
HRAEFWA Revenues from external customers | _ 28,653 | _ 3241 | _ 69,067| _ 78585 | _ 36,659| _ 33249 | _134,379| _ 144075
®12A318 At 31 December
KRR RIELR The Company and subsidiaries 107,138 99592 81,314 98,586 83 98| 188,535 198276
REMELR Investments in associates - - | 4,082,002| 3,263,977 - - 4,082,002 3,263,977
EEHnDEE Specified non-current assets 107,138 _ 99592 (4,163,316 3,362,563 83 98 | 4,270,537 346,253

200 {5 EHBR A7 Min Xin Holdings Limited




AR BB AT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HA (F518) A ds — 58 6 OTHER (LOSSES)/GAINS — NET
2016 2015
BT BT T
HKS’000 HKS’000
BAFEBEBEZSIIRA  Fair value gains/(losses) on listed equity
EikEES AT E securities measured at fair value
Wz, (E518) through profit or loss 317 (1,451)
HERAFEERBER Gains/(losses) on disposal of listed equity
FIBREY _ETH R RERE A securities measured at fair value
e, (E518) through profit or loss 613 (8,819)
KEMEEMANFE Fair value (losses)/gains on revaluation
(E518) ez of investment properties (8,679) 10,178
BN\ R e R (Losses)/gains on dilution of interest in
(E518) Wz associates (Notes 17(c),17(f) and 17(g))
(7R 1700 ~ 17(F) %2 17(9)) (40,424) 73,333
HE—REL A TIHELZSH  Gain on disposal of interest in an associate
ek (7 17(h)) (Note 17(h)) 438 _
HE—XDIEAFVEHE  Gain ondisposal of an associate classified
o)l as held for sale
(X% 27) (Note 27) 1,824 -
HEAHEESREE Gain on disposal of available-for-sale 306 -
g financial assets
PE 5 B8 558 Net exchange losses (19,343) (29,509)
(64,948) 43,732

R B S5 2 A= 1) J A 7 L A 7

NET INSURANCE CLAIMS INCURRED

% H AND COMMISSION EXPENSES INCURRED
ON INSURANCE BUSINESS
2016 2015
EBEFT BT T
HKS’000 HKS’000
RERETFEAERESE Net insurance claims incurred on

JHEE (a) insurance business (a) 19,560 21,045

REREFEENFRE Net commission expenses incurred on
ZF (b) insurance business (b) 28,466 24,119
48,026 45,164
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7 PRBg SRS E AR RGBSR A 7 NET INSURANCE CLAIMS INCURRED
AND COMMISSION EXPENSES INCURRED
ON INSURANCE BUSINESS (Continued)

EHM ()

(a) PRBgSETS AR 1 A v 40 (a) Net insurance claims incurred on insurance
business
2016
e | BRE FHE
Gross Reinsurance Net
BT BYTT BYTFT
HK$'000 HK$'000 HK$’000
REFEEREBLFAE  Current year claims and loss
BH adjustment expenses 12,083 (129) 11,954
EFERERIBLFAZE  Additional cost/(run-off savings)
ERMNEINKAE for prior years' claims and
(BEFEEFR) loss adjustment expenses 2,984 (3,705) (721)
BEBLEEKREHRMERE  Increasein claims incurred
hr=Bl| but not reported 6,491 619 7,110
KmEAES 2 TB5HE5E  Increase in the expected cost of
PX 2R 12 0 claims for unexpired risks 1,217 - 1,217
22,775 (3,215) 19,560
2015
E£H ARk R
Gross Reinsurance Net
BT T BT BT T
HKS'000 HKS$'000 HKS$'000
NEFEEREBRHAZL  Current year claims and loss
&M adjustment expenses 11,033 (393) 10,640
EEERERIELFHE  Additional cost/(run-off savings)
BRNEINRE for prior years' claims and
(BIFEEFR) loss adjustment expenses 7,787 (179) 7,608
DEABERZHRAZEE  Increase in claims incurred but
0 not reported 1,357 1,030 2,387
KimEE e 285t Increase in the expected cost of
A A3Z N claims for unexpired risks 410 - 410
20,587 458 21,045
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EHM ()

(b) FRERSEHS A 0 AP 4 2

AR BB AT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NET INSURANCE CLAIMS INCURRED

AND COMMISSION EXPENSES INCURRED
ON INSURANCE BUSINESS (Continued)

(b) Net commission expenses incurred on
insurance business

2016 2015
BT BT T
HKS’000 HKS’000
ENREMNBEER Gross commissions paid and payable 28,933 24,392
S B R E AR Less: Commissions received and receivable
MARE from reinsurers (467) (273)
HEeERFE Net commission expenses 28,466 24,119
B R 8  OPERATING LOSS
2016 2015
EBETFT B F T
HKs’000 HK$'000
SEEBDFT ALK Operating loss is stated after crediting
TAEIE and charging the following:
A Crediting
KEWMED W FEU Rentals received and receivable from
He HKREEER investment properties less direct outgoings 7,960 8,451
kR Charging
ZEEN BN & Auditor’s remuneration 2,573 2,923
- EFE — provision for current year 2,388 2,523
- HFEEEREZ — over provision in prior year (175) -
- A EE T (E — interim attestation work 360 400
e Depreciation 1,423 1,417
EIRE (5 10()iii))  Management fee (Note 10(a)(iii)) 1,880 1,880
HEMSE  HWENHEME  Loss on disposal of property, plant and
518 equipment 20 174
FE o B 18 /F 58 Net exchange losses 19,343 29,509
EiE L¥FMATE  Operating lease rentals in respect of
land and buildings 638 605
RIREFIBCA (a) Retirement benefit costs (a) 1,072 1,016
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ARG B R LR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(a)

2000411 H30BR1 - ANEER —
HAEHRKETE ([REMKETE])
"R IEAERZBEBREERTR
me AEHEFGTE 2 EERAEE Y
BESHAZRE ABUEERESRK
& o HE2000F 11 A30H R EHZ
BRI BRI ABEFEIE
IR Sz B EHME A FE e T8 ([
©ETE) TBRRER L AEE K
EEHRERFFE2HABEUES
EXAFHzES 2+ RHFE -

AEBFAMBESE ZHRE
(bR EFE) HEEEAAFED
2+ (200059 B30 BHEMAREE
ZHRRBEAAEERNAFAED ZN)
FEEFABKANBES ZHAURS
EHREFTE (UEm 5B 2,000
TCE A 4,000 T AR) - EEEESE
2 EUH SRR 25 B B B AR RET BI AT IR
Wz 4 FRE8 AT DA AR VB R > AN 52 B () 5
Be st gl 23Kk - 72016 F % 2015
FNRANBUYEETANERRHAHZ
SRUTHESR o

PR ENEEENS - AEETRE
REETBEAMLE EEE X KRS
INE H T BT R B B AR IRGHE) - A&
BizEBFE 2 Ao LR ER S
HE R MR - S BT MR
EAKERARENRKENEL -

{5 EHBR A7 Min Xin Holdings Limited
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OPERATING LOSS (Continued)

(@) The Group contributed to a defined contribution

scheme (“DC Scheme”) which was available to
all eligible Hong Kong employees prior to 30
November 2000. The assets of the DC Scheme
were held separately from those of the Group in an
independently administered fund. Contributions to
the DC Scheme by the Group and employees were
calculated at 15% of the employees’ basic salary
until 30 November 2000 when the DC Scheme was
replaced by a mandatory provident fund scheme
(“MPF Scheme”) set up under the Hong Kong
Mandatory Provident Fund Schemes Ordinance.

The Group’s monthly contributions (mandatory and
voluntary) to the MPF Scheme for each employee
are calculated at the higher of 10% (or 6% for
employees who joined after 30 September 2000) of
the monthly basic salary and 5% of the monthly total
income, subject to a maximum contributions from
HK$2,000 to HK$4,000. The Group’s contributions
to the MPF Scheme can be reduced by the Group's
voluntary contributions forfeited in relation to those
employees who leave the schemes prior to vesting
fully in the contributions. At 31 December 2016 and
2015, there were no material unutilised forfeited
contributions.

For Mainland China employees, the Group
participates in the employee pension schemes
administered by the respective municipal
government in various locations in Mainland
China where the Group operates. The Group makes
monthly contributions calculated at a percentage
of the monthly payroll costs to these schemes and
the respective municipal government undertakes
to assume the retirement benefit obligations of the
employees of the Group.



AR AP IR AR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

il ¥ B AS 9 FINANCE COSTS
2016 2015
BT T BT T
HKS’000 HKS'000
TTE?&Z?U B Interest on bank loans 35,001 12,869
{% BRANESH Interest on margin loans - 89
35,001 12,958

mARATBON B M L AR 10
Pl <z 2 A1 I N £

SENIOR EXECUTIVES” EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS

(a) TEFME

(a) Directors’ emoluments

EREEG) EREEE (i)
As As
director (i) management (ii)
e RBE
R HAb2AE
REYFH
Salaries,
EZE#E  housing, other 2016
Directors’ allowances and k]
fees benefits in kind Total
BT BT BT
HK$’000 HK$’000 HK$’000
WITES Executive Directors
EliTE (£E) Mr Peng Jin Guang (Chairman)' = - -
BERLE (££)° Mr Weng Ruo Tong (Chairman)’ 48 = 48
TIkKEE (FIEE) Mr Wang Fei (Vice Chairman) - - -
2lE St Mr Liu Cheng 100 1,382 1,482
FEHTES Non-executive Directors
Gl b Mr Liu Lun 60 = 60
BERERE’ Mr Hon Hau Chit’ 45 - 45
BAEE! Mr Yang Fang® - - -
BUFNTES Independent Non-executive Directors
ERALE Mr Ip Kai Ming 250 = 250
FEBLEE Mr Sze Robert Tsai To 350 = 350
BEKEE Mr So Hop Shing 250 - 250
1,103 1,382 2,485

1 R2016F4A25BZTEAFERANTES
2 Bl R2016F4 258 2016410 A 19 H

BEEELATES

3 201643 A30 BEEAENITES
4 A2016%F4 A25 BEHTIAIFMITES

1 Appointed as Chairman and Executive Director on 25 April 2016

2 Resigned as Chairman and Executive Director on 25 April 2016 and
9 October 2016 respectively

3 Appointed as Non-executive Director on 30 March 2016

4 Resigned as Non-executive Director on 25 April 2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10

e ARAT BN B M <8 B 4% B e
P <5 2 AR 3l £ (A1)

(a) HEHME (4

)

(Continued)

(a) Directors’ emoluments (Continued)

10 SENIOR EXECUTIVES” EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS

ERESE() 1EREEE (i)
As As
director (i) management (ii)
¥ BE
R E =R
REDH &=
Salaries,
EZME  housing, other 2015
Directors’  allowances and HBER
fees  benefits in kind Total
JEETFT BT T BT T
HK$'000 HKS$'000 HKS$'000
BITES Executive Directors
SERLE (F/F) Mr Weng Ruo Tong (Chairman) 60 - 60
T (B1FE) Mr Wang Fei (Vice Chairman) 60 - 60
S es Mr Liu Cheng 100 1,328 1,428
RS Mr Li Jin Hua' 58 - 58
R AE? Mr Zhang Rong Hui’ 14 - 14
FHTES Non-executive Directors
BAEE’ Mr Yang Fang’ 46 - 46
ZmreE” Mr Liu Lun* 2 - 2
BUFNTES Independent Non-executive Directors
EREBELE Mr Ip Kai Ming 250 - 250
LERELE Mr Sze Robert Tsai To 350 - 350
BEKEE Mr So Hop Shing 250 - 250
1,190 1,328 2,518
1 R2015F12 18 HETAITES 1 Resigned as Executive Director on 18 December 2015
2 1R2015F 3 A 26 HEHTHITES 2 Resigned as Executive Director on 26 March 2015
3 R2015F3 A6 HZTEIERITES 3 Appointed as Non-executive Director on 26 March 2015
4 H2015F 12 A18BETAIIERITES 4 Appointed as Non-executive Director on 18 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ARAT BN B M <8 B T4 B e
Pl <5 2 AN ()

(a) HEHME (5)

(i) BELATIERARFHHNE
RAEAMEEMREBORE -
KN TRALHOFB -

(i) HEEARNBNEHERENE
AN REOEMRE - X HE
e Fr B

(iiy ARARA—EBRBRREEIMNE
BEEE188& T (20154F B
1888 T)  tERERE—MHER
WHREH - LEERSE  BER
HEETARAEET 2B -

(b) .4 B P 4 2 AR AN
FiliiF @z AT ARG AZE S AN H
e RAEERNAG TSNS 2 ERIA
T IR TFHEATZMEFBOT -

10 SENIOR EXECUTIVES’ EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS
(Continued)

(a) Directors’ emoluments (Continued)

(i) The amounts represented emoluments paid
or payable for the services as a director of the
Company or its subsidiaries.

(i) The amounts represented emoluments paid or
payable for other services in connection with the
management of the affairs of the Company.

(iii) An amount of HK$1.88 million (2015: HK$1.88
million) was paid to Vigour Fine, a controlling
shareholder of the Company, for the provision of
certain management services which include the
provision of directors to the Board of Directors
of the Company pursuant to a management
agreement.

(b) Five highest paid individuals

The analysis in note (a) above does not include
those individuals who are not directors but whose
emoluments are among the five highest in the Group.
Details of the emoluments paid to those individuals
are as follows:

2016 2015
BT T BT T
HKS’000 HKS’000
& - BENEAMEEL «  Salaries, housing and other allowances,

NEYN and benefits in kind 4,622 4,430
RIREFET 2R Contributions to retirement benefit scheme 48 48
TE4L Bonus 6,000 5,950

10,670 10,428
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10

e ARAT BN B M < % 142 B e
P <& 2 AN £ (7

10 SENIOR EXECUTIVES” EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS

(Continued)
(b) F 2 m B & 2 R A+ (b) Five highest paid individuals (Continued)
(%)

MesEsE Emoluments Band 2016 2015
AZ A#
Number of Number of
Individuals Individuals
751,500,001 7T - /5% 2,000,000 7T HK$1,500,001 — HK$2,000,000 1 1
512,500,001 7T - /&% 3,000,000 7T HK$2,500,001 — HK$3,000,000 1 1
753,000,001 7T - /5% 3,500,000 T HK$3,000,001 - HK$3,500,000 2 2

(c) mMEBAR

(¢) Senior management

BRTARARGIEREEBAEZME (IR Details of the emoluments payable to senior management
HE) FHWET - of the Company by band are as follows:

e EE Emoluments Band 2016 2015

AE AZ

Number of Number of

Individuals Individuals

7B 1 7T - % 500,000 7T HK$1 - HK$500,000 - 1

781,500,001 7T - % 2,000,000 7T HK$1,500,001 - HK$2,000,000 1 1

753,000,001 JT - /8 % 3,500,000 7T HK$3,000,001 - HKS3,500,000 2 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FIF AR B 11 INCOME TAX EXPENSE
EEeBERYEsHENT The amount of taxation charged to the consolidated

income statement represents:

2016 2015
BT T BT T
HKS’000 HKS’000
EHIFI1E Current tax
BEENEHR Hong Kong profits tax 466 464
HR B A 1 S AT IS R Mainland China corporate income tax 3,474 2,085
R E RN TEIR P S Mainland China withholding tax 16,160 15,344
R IE Macau taxation 370 138
,,,,,,, 20,470 | 18,031
AEEEEBY, (B%) Under/(over) provision in prior year
R A ZE TSR Mainland China corporate income tax - 227
RFIBLIR Macau taxation 6 (53)
R I I 174
B IE Deferred tax
HEEEENES R Relating to the origination and reversal
o of temporary differences ~(14001) | (9,524
FrEH% Income tax expense 6,475 8,681
BBEFSE TR R F R {d 5T FE R BE T Hong Kong profits tax has been provided at the rate of
TR & 16.5% (2015 FF : 16.5%) IR & 16.5% (2015: 16.5%) on the estimated assessable profit
o for the year.
AR B A 1 PSR Ty IR B SF A 51 & Mainland China corporate income tax has been
B PTIS B % 25% (2015 4F : 25%) calculated at the rate of 25% (2015: 25%) on the
iE estimated taxable profits for the year.
7 HR B A 3 K S HD 3% & SR B 2008 1 Mainland China withholding tax is levied at 10% on
A1BERROMNEEIRRSE - K]N&E dividend income received from investees incorporated
B ZE I B A B 10% B 40 B (R 1 T8 in Mainland China when these investees declared
RFT1EH - dividend out of profits earned after 1 January 2008.
SR FPY B R 2 B 5k AR R N 5T FE 4 FR Taxation on Macau profits has been calculated on the
FTSEEMORPIZIRITRIRGTE o estimated taxable profits for the year at the rates of

taxation prevailing in Macau.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11 FrieBisz i (48) 11 INCOME TAX EXPENSE (CONTINUED)

RER BB BARR T B A 2 BIR B R3S %
ABEBZREMAE 2 ERRBLER

The taxation on the Group’s profit before taxation
differs from the theoretical amount that would arise

O using the taxation rate in Hong Kong as follows:
2016 2015
BT T BT T
HKS’000 HKS’000
FR A5 AT A Profit before taxation 272,087 486,020
LI 16.5% T 2 Fi18 Calculated at a taxation rate of 16.5% 44,895 80,193
BT E REF R Effect of different taxation rates in
IR other tax jurisdictions (8,041) (4,159)
HIERFE 2 WA Income not subject to taxation (80,383) (103,437)
TAHF 2 Expenses not deductible for taxation purposes 18,399 9,560
RIERTLIE K AT R Increase in unrecognised tax losses and
T 2= R deductible temporary differences 31,619 26,388
MR UAREE R IER Recognition of prior year’s unrecognised
Z BT HRL K FE R AR deductible and taxable temporary
L= R difference - 5,178
WIIATEA AR MR 2 FiE  Utilisation of tax losses previously not
Eig recognised = (5,196)
TEEEEBD Under provision in prior year 6 174
Hh Others (20) (20)
PTER 7 Income tax expenses 6,475 8,681
12 AR ) R A i 1) 12 PROFIT ATTRIBUTABLE TO

SHAREHOLDERS OF THE COMPANY

RABBRREEZEAENBIREFT AKX
NAMBERERANEREE 6,547 87T

i —

(20154 : BH¥183ETT) °

The consolidated profit attributable to shareholders of
the Company includes a loss of HK$65.47 million (2015:
HKS$1.83 million) which has been dealt with in the
financial statements of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

P d5) 13 DIVIDEND
2016 2015
BT T B TT
HKS’000 HKS$'000
PEIHREBERAHM S Final dividend proposed after the
FIE R 51l reporting date of 5 HK cents
(20154 : B s51L) (2015: 5 HK cents) per share 22,971 22,971

2 B R ERE IS I R AR A B
BHRERAIIERE  ERKREE2017
F12ANALFEINERBEN DA ©

I R

FRERZF|ERIEEZ2016F12 A31 H
LEFEARRDRIIRRFEL = F) B 26,561.2
BT (20154 : ¥ 4773398 70) KF
A B BT D 2 N F 19 81459,428,656

(2015 4F : 459,428,656) JA=tE o

AEBAFREBEFEHECHTA
BEEN 2B REREBEFENE
S BN R REARFIER -

14

The dividend proposed after the reporting date has
not been recognised as a liability in these consolidated
financial statements, but will be reflected as an
appropriation of retained profits for the year ending 31
December 2017.

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to shareholders of the
Company for the year ended 31 December 2016 of
HK$265,612,000 (2015: HK$477,339,000) and the
weighted average of 459,428,656 (2015: 459,428,656)
shares in issue during the year.

The Group has no dilutive potential shares in issue
during the current and prior years and therefore
diluted earnings per share is the same as basic earnings
per share for the years presented.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 Y€ - Beas aktff 15 PROPERTY, PLANT AND EQUIPMENT
B %8
HELHER WERR
THERE B ERRE
Leasehold BHEF Furniture,
lands and Buildings fixtures, office AE
land use heldfor  and computer Motor ek
rights own use equipment vehicles Total
EEFT BETT BEFT BEFT BEFT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
R201551 710 At 1 January 2015
AR Cost 29,313 8,727 9,436 3,352 50,828
ZHMERAE Accumulated depreciation and
BB impairment losses (13,727) (7,570) (7,250) (2,159) (30,706)
REHE Net book value 15,586 1,157 2,186 1193 20,122

HZ2015F 12831  Yearended

IHFE 31 December 2015
BSmEE Opening net book value 15,586 1,157 2,186 1,193 20,122
B 248 Translation differences - - (31) (32) (63)
B Additions - - 310 753 1,063
KEEHE Charge for the year (314) (79) (626) (398) (1,417)
HeE Disposals - - (118) (103) (221)
CAREERELRES Fairvalue gains credited to
L DTEYRE () leasehold buildings revaluation
reserve (a) 1,688 1,164 - - 2,852
BEHAEARENE @ Reclassified to investment
properties (a) 2,11) (1,164) - - (3,275)
BREEFE Closing net book value 14,849 1,078 1,721 1413 19,061

2015%€12 8318 % At 31 December 2015 and

2016F1 418 1 January 2016
A Cost 28,621 8,511 8,915 3,044 49,091
ZHMERAE Accumulated depreciation and

BB impairment losses (13,772 (7,433) (7,194) (1,631) (30,030)
FHFE Net book value 14,849 1,078 1,721 1413 19,061
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 W)€ - Beas SRty (48) 15 PROPERTY, PLANT AND EQUIPMENT
(Continued)
BAf - £8-
HEtHER WEER
T fERE B EKRE
Leasehold BREF Furniture,
lands and Buildings  fixtures, office RE
land use heldfor  and computer Motor fag
rights own use equipment vehicles Total
BETT Vil BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EZ2016F12431H Yearended
LEE 31 December 2016
HOREFE Opening net book value 14,849 1,078 1,721 1,413 19,061
EHEE Translation differences - - (18) (25) (43)
iR Additions - - 430 - 430
KEEHE Charge for the year (283) (81) (604) (455) (1,423)
HeE Disposals = - (26) - (26)
BREERE Closing net book value 14,566 997 1,503 933 17,999
#2016 128318  At31December 2016
R Cost 28,621 8,511 9,163 2,960 49,255
SHMELAE Accumulated depreciation and
BB impairment losses (14,055) (7,514) (7,660) (2,027) (31,256)
REEE Net book value 14,566 997 1,503 933 17,999
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15 I3 - s Mot (88)

15 PROPERTY, PLANT AND EQUIPMENT

(Continued)

@ BEALEAENR205FMLRFH (a)
Wit —EXFARAVESH D
HAKEYMENNAFEERK
TR ATFERZERTEEER
BHEBESANER -

The amounts represented the fair value gains
on revaluation of an owner-occupied property
located in Mainland China immediately before the
reclassification from owner-occupied property
to investment properties in 2015. The fair value
gains were recognised in leasehold buildings
revaluation reserve.

(b) ME LK+ RENREF (b) The net book values of leasehold lands and land
BT use rights are analysed as follows:
2016 2015
BT JEEF T
HK$’000 HKs'000
ERERAELD Leases held in Hong Kong

50F A Over 50 years 4,361 4,382
10FE504F Between 10 and 50 years 10,182 10,441

TEBEBAINFEREEL Leases held outside Hong Kong
10FE504F Between 10 and 50 years 23 26
14,566 14,849

RNEBEWMBE L E i F BAE
BIRR 2N 75 152,862 8 7T (20154 -
B0 862 ET) ©

B @ABMR2AF] Min Xin Holdings Limited

The cost of the leasehold lands and land use
rights of the Group was HK$28.62 million (2015:
HK$28.62 million).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16 INVESTMENT PROPERTIES

2016 2015
BT T B TT
HKS’000 HKS’000
~E At fair value
®n1A1H At 1 January 179,215 165,762
BYE - s RRE Reclassified from property, plant and
FHFHE GE150) equipment (Note 15(a)) - 3,275
NE (BE) ks Fair value (losses)/gains (8,679) 10,178
®12H31H At 31 December 170,536 179,215
AEENREMEEZEEHES TN The Group's interests in investment properties at their
™~ carrying amount are analysed as follows:
2016 2015
BT BB F T
HK$’000 HK$’000
ERERAELD Leases held in Hong Kong
10FE504F Between 10 and 50 years 90,000 82,000
EEBUIMNGERLD Leases held outside Hong Kong
105 E504F Between 10 and 50 years 80,536 97,215
170,536 179,215

—XMBARFAEH R TFEE9,000
BT (20154 : B#8,20087T) 9—18
NRBEBNIREMENERZYBEE
REBTE  UKAEETHBENERR

—
JE ©

i —

The title deeds in respect of an investment property
in Hong Kong with a fair value of HK$90 million (2015:
HK$82 million) held by a subsidiary are placed in
the custody of the HKOCI pursuant to the relevant
regulatory requirements.
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16 EWE (&) 16 INVESTMENT PROPERTIES (Continued)
HEY N EE R Fair value measurement of investment properties
(a) A TELEHE (a) Fair value hierarchy
TEREZHR2016F12 A31 BIRKEE The following table presents the fair value of
HEASHAREFREMEN N FE investment properties held by the Group measured at
EENRQAFERAN=EHEE (EER 31 December 2016 on a recurring basis, categorised
BAEMBEWELERF 135 [ R FEFT into the three-level fair value hierarchy as defined in
2l) 0B - AVFEFEDENELRD HKFRS 13, Fair Value Measurement. The level into which
2EMBEFEMASBENAEBERERS a fair value measurement is classified is determined
BHREBET - with reference to the observability and significance of
the inputs used in the valuation technique.
2016 2015
BT T BT T
HK$’000 HK$'000
REMHLATESTE Recurring fair value measurement
FZER Level 3
R i Mainland China
[EELY/ES Commercial properties 76,303 92,687
FEWE Residential properties 1,900 1,700
E=Xiv2 Car parks 2,333 2,828
80,536 97,215
Ea Hong Kong
EEDE Commercial properties 90,000 82,000
170,536 179,215
REBFERATEIRNFABERED All the investment properties carried at fair value held
FERARATVTERBNE=5H:TE - by the Group were measured using Level 3 of the fair
FRNIEERATERBE=54NE value hierarchy. During the year there was no transfer
%o AEBOBERRNELEBRNER into or out of Level 3 of the fair value hierarchy. The
HARERAFERBSSFRENER - Group's policy is to recognise transfers between levels
of fair value hierarchy at the end of the reporting
period in which they occur.
{5 EHBR A7 Min Xin Holdings Limited
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BUEYZE ()
BEY A FERR (8

(b) A FEZEHESE = E R

REMERBY BETHE > F—KF
BEEEREEEM AR AR RS
HEEFHBEBER AT 1%20164F
12ANBNAFEEESER - AEH
DREHHRFER2RHEF BT
BN ET iR A AR ERR MG ELS

NRPBERAEEYEREMHATF
BERARABEREETE - BARGE
STER ZEEEVENBUMEEN
AIEREIED R AER LR LTS AR
T NEEDWENERENT43E
ZF45E (2015 :5F) > mHAHES
NFEEFARKARKSS TE AR
7L (2015F - N FARESSTTE AR
¥11070) 0 (NVE AW E AN R A28
B (20154 : 3[8) - Mz AfAE AEE
iz AR 7817T (20154 : A R #5880
T0) e AFEFEEEANMERERLE
% Emi5 ARSI EE -

IR B A EE Y E B D FERA
MG EOAERE - Y2 E By ERI
g G AR EHERIHEERS - I
AN 52 B 1) 1 3¢ B ] L B SR L BB A
FERZ (PIMZEREE) (FHEE
SITERNAE - BRANEETER - I
BENTABRBEBELIEER ©

UREBHNEEMENRFEEAT
BHESEET  WREZR L&Y ETH
BT REEAFENHEES Wi
IR (B Y ) 22 B AT L B ) 2 L B RS Y
FHE (PINERAHERAZERR)
TEHERBRITENTE - TERHA -
NEEME - ERARGETER - 12
RN EBENA B BIEL A17.5%(2015
& #)20%) ©

16 INVESTMENT PROPERTIES (Continued)

Fair value measurement of investment properties
(Continued)

(b) Information about Level 3 of the fair value
hierarchy

The investment properties were revalued based on
their fair values at 31 December 2016 by independent
professional valuers, namely Savills Valuation and
Professional Services Limited and Vigers Appraisal &
Consulting Limited. The Group has discussed with the
independent professional valuers on the valuation
assumptions and valuation results at each interim and
annual reporting date.

The fair value of commercial properties and car parks
located in Mainland China was determined by income
capitalisation approach. The significant unobservable
inputs applied in valuation measurement are (i)
capitalisation rates ranged from 4.3% to 4.5% (2015:
5%) and monthly market rent ranged from RMB55
to RMB91 (2015: ranged from RMB58 to RMB110)
per square meter for commercial properties and (ii)
capitalisation rate of 2.8% (2015: 3%) and monthly
market rent of RMB781 (2015: RMB880) per unit for
car parks respectively. The fair value measurement is
negatively correlated to the capitalisation rate and
positively correlated to the monthly market rent.

The fair value of residential properties located in
Mainland China was determined by market comparison
approach with reference to recent sales price of
comparable properties on a price per square meter
basis, adjusted for a premium or a discount specific
to the factors such as the location and quality of the
Group’s properties while compared to the comparable
properties. The unobservable input for discount
applied in valuation measurement was immaterial.

The fair value of commercial properties located in
Hong Kong was determined by market comparison
approach with reference to recent sales price of
comparable properties on a price per square foot
basis, adjusted for a premium or a discount specific
to the factors such as the longer period of tenancy
and the larger floor area of the Group’s properties
while compared to the comparable properties. Larger
discount will result in a lower fair value measurement.
The significant unobservable input for discount
applied in valuation measurement was approximately
17.5% (2015: approximately 20%).
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16 EWE (4)

BEY RN FER R (4

=) Fair value measurement of investment properties
(Continued)

ERNZEATEEBES SR RS

16 INVESTMENT PROPERTIES (Continued)

s
(=]

(b) Information about Level 3 of the fair value

hierarchy (Continued)

The movements in the balance of Level 3 of the fair

;T value hierarchy during the year are as follows:
2016 2015
[EEL)H frzh% EEYE ez
Commercial Bff  Residential a%  Commercal Bl Residential it
properties  Carparks  properties Total  properties  Carparks  properties Total
BETn  BEFr BEFr BEFn | BETr BETr BETT EEET
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS$'000 HKS'000
MAH At1 January 174,687 2,828 1,700 179,215 160,959 3024 1,779 165,762
BNZ  BEREE  Reclassified from property, plant
BHOE and equipment - - - - 3275 - - 3275
NG (B8) /Wi Fairvalue (losses)/gains (8,384) (495) 200 (8,679) 10453 (196) 79 10,178
R12B318 At 31 December 166,303 2,333 1,900 170,536 174,687 2828 1,700 179,215
ERREABERA  Total unrealised fair value (losses)/
TE# (B5%8) /U gainsforthe year recognised in
- BB MEANK  the consolidated income
SEATENE/  tatementas part of
(BR) B% *Other gains/(losses) - net" (8,384) (495) 200 (8,679) 10453 (196) (79) 10,178
17 BE AT 17 ASSOCIATES
2016 2015
BT T B F T
HKS’000 HKS$'000
BERT—FKEtZ/ 7]l (b) Loantoan associate (b) 10,717 10,717
[EIEEEFE Share of net assets 4,072,858 3,266,559
4,083,575 3,277,276
HE—KEEL A a] (h) Disposal of an associate (h) (1,573) -
SN EAFELE Reclassified to assets classified as
WEE (FF&27) held for sale (Note 27) - (13,299)
WEHBE () Total investments (a) 4,082,002 3,263,977
JEETIRD - A Unlisted investments, at cost 972,776 178,950
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17 ASSOCIATES (Continued)

"2 &E DTN (@) The Group’s investments in associates are

™ analysed below:
EHREE Hitb ok
XIB Group Others Total
BEFIT BEFT BYTT
HK$’000 HK$’000 HK$’000
720151 /8 1H At 1 January 2015 2,865,697 80,193 2,945,890
lENZE% Translation differences (132,382) (1,211) (133,593)
[PAYAE AN Formation of an associate - 1,150 1,150
FE(E BR TR = A Share of profit after taxation
B 250 Al A1) Profit before taxation 710,844 3,267 714,111
FTiSfi sz B Income tax expense (192,871) (340) (193,211)
2 E IR E Dividend declared (120,227) (22,325) (142,552)
REEMRES Increase/(decrease) in investment
#hn CRid) revaluation reserve 48,908 (2,206) 46,702
e Dilution of interest
REFEBEENA Gain on dilution recognised in
MR #Es consolidated income statement 73,037 296 73,333
fesNENM EEER Release of exchange translation
MREEhEE reserve and investment
ikl revaluation reserve (40,289) (320) (40,609)
i3 - YNETES 2 P Dilution of interest in a subsidiary
—XKI B AR held by an associate
i 11,672 - 11,672
EEBIER Loan partially repaid - (5,617) (5,617)
B EABELE Reclassified to assets classified as
WEE held for sale - (13,299) (13,299)
7201512 A31H% At 31 December 2015 and
20161 A1H 1 January 2016 3,224,389 39,588 3,263,977
fE N ZE%8 Translation differences (198,571) (1,885) (200,456)
LB Capital contributions 794,976 1,143 796,119
FEIGBR B 5 F Share of profit after taxation
PR AT A Profit before taxation 624,137 1,124 625,261
FrE R Income tax expense (153,215) (345) (153,560)
EEIRKE Dividend declared (123,292) - (123,292)
RESHFHES (Decrease)/increase in investment
GRd) /& revaluation reserve (110,168) 14 (110,154)
HE—REEQA Disposal of an associate = (1,573) (1,573)
e Dilution of interest
RizaBmii Loss on dilution recognised in
BRzEEER consolidated income statement (40,424) = (40,424)
INETERES Release of exchange translation
REEHFHE reserve and investment
SR [O revaluation reserve 26,104 = 26,104
M2016%F12H31H At 31 December 2016 4,043,936 38,066 4,082,002
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17 BiEnw ()

EIEES

(b)

HEERSANEBHZBE QR Z
RE - WHREER 28 NME
PRIEE T

= R 2 M2015F6 A ik M F
ZHEBETHRGEBRERA LA
BARRMFBEFEAOBRERLD
14.8005% #% ## 58 = 47 10.6289% °
AL AEB 201596 A 813
B EW SN B 73048 T (5
TEe6) » 0 [F] B B AR AY AR e 1
S T 4910.6289% FE G B SE TE
¢ ETBFEEEREAFEERS

HoBg30797 8 taE#RARE

ARBEERTRETHRG
% BRI FE A EMMEFERLY
10.6289% R EME A ST REH
F o RBARRBEEHEERN
WW&Mﬁﬁﬁﬁﬁﬁiﬁ@g
NREEN - Bt AREIREBE
ﬁh% WoEAARRA meg

NEl MEMBERNESSE
%E%%%%% 4 A B LA BE 28
AN o

R2015F 128 EIR—RWEA
A BRI ERBEITHROERE
k$ EARBRERBEH LN

ERT - BERFTHRIRIE A IRE R
1%%&%% #)49.04% > A I
75 B S e 4 [E IR AR R A AR A

BB E,167 B T AL
ARERBEHROBEAREELSR -

EBPR7AE] Min Xin Holdings Limited

17 ASSOCIATES (Continued)

(b)

(d)

The loan represented the Group’s investments in
that associate and was unsecured, interest free
and had no fixed repayment terms.

XIB completed the issuance of new shares to third
parties to enlarge its share capital in June 2015,
which resulted in the dilution of the Company'’s
shareholding in XIB from approximately 14.8005%
to approximately 10.6289%. Accordingly,
the Group recorded a gain on dilution of
approximately HK$73.04 million (Note 6). The
Group also transferred directly to retained profits
in total of approximately HK$307.97 million
from statutory reserve, general reserve and
capital reserve attributable to the dilution of the
shareholding in XIB to approximately 10.6289%.

The Company had evaluated the applicable
accounting treatment in respect of its
approximately 10.6289% shareholding in
XIB immediately after the completion of the
issuance of the new shares and considered
that the Company will continue to have the
ability to exercise significant influence over the
financial and operating policy decisions of XIB.
Accordingly, the Company considered that XIB
will continue to be classified as an associate of
the Company and the Company’s interest in XIB
will continue to be accounted for using equity
method in accordance with the HKFRSs.

In December 2015, LIB, a subsidiary of XIB,
completed the issuance of new shares to enlarge
its share capital, which resulted in the dilution
of XIB’s shareholding in LIB from 100% to
approximately 49.04% without losing its control
in LIB. Accordingly, the Group’s share of the gain
on dilution of XIB’s interest in LIB of HK$11.67
million was credited to capital reserve in the
consolidated statement of changes in equity.
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= O/NEINE =)

R2015F 12 A » [EIRFTEKEETTAT
B - B0 A RMDEZE 10/
R AEE  USREEARE
T BERRTEHARE319,313
BT (SE4 B 381,028 1)
HAFRMNBBEITRA -

R2015F 28 BEBERME
RABGBAERRAR ([ER]) B
SEREITHROBERERA - A
B QR ATHS EER A AR BE B 25%
WESEE21.05% c At - AEE
R2015%F 2 ARS8 5 W= 48
308 T (it#e) - WRFHE
TR Y %A 3 58 = 21.05% FE (G A9
EERBEeSE 1 BTEERARE
RE & F

MR2016F6 A21H &K R 7 H
ERETIEE W& - Bt AR
ABEBKERENEITEERAR
Magim (ZELBEEs5687TT) R
B8 14,000 B BRI D ([1EETE
f% 1) e KRRBER216F6 A X
T2 BB EREE AR 67,200
Br (H5EYEK 79,4988 70) T
EiR -

17 ASSOCIATES (Continued)

(e)

(9)

In December 2015, XIB completed the issuance
of bonus shares on the basis of 10 new shares
for every 10 existing shares with nominal value
of RMB1 per share, an amount of approximately
RMB3,193.13 million (equivalent to approximately
HK$3,810.52 million) was transferred from capital
reserve to issued share capital of XIB.

In February 2015, Fujian Hua Yuan City
Construction Environment Protection Co., Ltd.
(“Hua Yuan”) completed the issuance of new
shares to enlarge its share capital, which resulted
in the dilution of the Company’s shareholding
in Hua Yuan from 25% to 21.05%. Accordingly,
the Group recorded a gain on dilution of
approximately HK$0.3 million (Note 6). The
Group also transferred directly to retained
profits of HK$0.01 million from statutory reserve
attributable to the dilution of the shareholding in
Hua Yuan to 21.05%.

On 21 June 2016, the Company entered into
a capital contribution agreement with XIB,
pursuant to which the Company agreed to
conditionally subscribe for 140 million shares
of XIB at the issue price of RMB4.8 (equivalent
to approximately HK$5.68) per share of XIB (the
“Capital Contribution”). The total amount of the
consideration of the Capital Contribution of
RMB672 million (equivalent to approximately
HK$794.98 million) had been paid by the
Company to XIB in June 2016.
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E iR B R2016F 12 A K M A
RAIRBZFEHITHBRMDEKX
HBEA  UBARQRBFERD
% % 1 #710.6289% 1 # 38 = 49
9.7635% ° = EMM AR K105
R EZE - AN KB A R F Rk
SEEERNBE4028 T (5
o) WIHRBEAREEEZE2016
F12A31BIENEEREETH
BRI EERFHEZ2016F12 A
31 BIEMEEZSRAVIEER (&
AU A AEERNGTEER) 71
E o K& E R A5 E R AR
BE T 49.7635% B K TEFEE
¢ TRFEEERELAFEHESS
HAEE 706 ETTEERABER

B -

RNAREERTKZEITHRMD
% BERRFHEMBERY
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17 ASSOCIATES (Continued)

(h)

The issuance of new shares to the Company and
third parties by XIB to enlarge its share capital
was completed in December 2016, which resulted
in the dilution of the Company’s shareholding
in XIB from approximately 10.6289% to
approximately 9.7635%. Accordingly, the Group
recorded a loss on dilution of approximately
HKS$40.42 million (Note 6) during the year
mainly due to the depreciation of Renminbi
against Hong Kong Dollars based on the audited
consolidated financial information of the Group
for the year ended 31 December 2016 and the
audited consolidated financial information of XIB
for the year ended 31 December 2016 as adjusted
to conform with the Group’s accounting policies.
The Group also transferred directly to retained
profits in total of approximately HK$97.06 million
from statutory reserve, general reserve and
capital reserve attributable to the dilution of the
shareholding in XIB to approximately 9.7635%.

The Company had evaluated the applicable
accounting treatment in respect of its
approximately 9.7635% shareholding in XIB
immediately after the completion of the
issuance of the new shares and considered
that the Company will continue to have the
ability to exercise significant influence over the
financial and operating policy decisions of XIB.
Accordingly, the Company considered that XIB
will continue to be classified as an associate of
the Company and the Company’s interest in XIB
will continue to be accounted for using equity
method in accordance with the HKFRSs.

In October 2016, the Group entered into a sale
and purchase agreement with an independent
third party to dispose of its 19% equity interest
(“Equity Interest”) in)®IIATE4EBELERIH
AR\, an associate of the Group, at a cash
consideration of RMB1.9 million (equivalent
to approximately HK$2.17 million) and the
transaction was completed in October 2016.
Accordingly, the Group recorded a gain on
disposal of approximately HK$0.44 million (Note
6) during the year, taking into account the release
of exchange translation reserve attributable to
the Equity Interest of approximately HK$0.14
million.
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() AEBEEFEEB&SBENRNGTHRE
THEFRBESHEE SR
REREERES MRTETFEREA (G
36(a)) °

UTHERBENR2016F12 A31 B
AEENEENEEFERATENHZ
NAEl - WEBRBE2HHAEELETARKR
LAREs e AN ©

17 ASSOCIATES (Continued)

(i) Bank deposits placed by the Group with
associated financial institutions in the normal
course of business are included in cash and bank
balances (Note 36(a)).

The following list contains the particulars of those
associates at 31 December 2016 which principally
affected the results or assets of the Group. All of these
entities are unlisted corporates and are accounted for
using equity method.

K BRTR REEN
genwy BRRAGFE Bk
Place of Particulars Group's TEER
incorporation of issued and effective Principal
[ -PNCIE4 Name of associates and operations  paid up capital interest activities
EERE Directly held
EFEIRRT - Xiamen International Bank, PEARLA 8386.26 B 2R 97635%  RITRREAER
RENBAA and its subsidiaries BRAR® 1T
The People’s  8,386.26 million Banking and
Republic of China shares of RMB1 each investment holding
RFEBRRT Luso International BFY 2610000 &K 4.7880% #i7
Banking Limited JEFIR1,000T
Macau 2.61 million shares Banking
of MOP1,000 each
EFERRE Xiamen International Bk 18k 9.7635% REER
BRAR Investment Limited (B¥1BT)
Hong Kong 10,000 shares Investment
(HK$10,000) holding
BEEE Indirectly held
BEEERE Min Faith Investments Bk 100 40% REER
BRAR" Limited " (E%1007T)
Hong Kong 100 shares Investment
(HKS$100) holding

() WEELRWIFMERRKEEREFES
Pz - BIGULBE R B 2 B EFERE
AR N 2D B A5 N R BAR A B 2 0.8%
12.0.4% °

(1) This associate is not audited by PricewaterhouseCoopers. The
aggregate net assets and profit before taxation attributable
to this associate represent approximately 0.8% and 0.4%
respectively of the Group’s consolidated totals.
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17 BeEnwl ()

ERBMERAPBEMME (Ko est
BRAEMZRELHE - WEEZEE
M HARMRmELR) WENT

17 ASSOCIATES (Continued)

Summarised financial information of the material
associate, adjusted for any differences in accounting
policies, and reconciled to the carrying amounts in the

consolidated financial statements, are disclosed below:

EREE
XIB Group
2016 2015
BT BT T
HK$’000 HKS’000

BENTTHRIEME  Gross amount of the associate’s
BE Assets 629,148,394 548,051,749
BfE Liabilities (584,450,051) | (514,826,229)
eI iR Non-controlling interests (3,279,428) (2,889,469)
B NARERFFAE A Equity attributable to equity holders of

JEAE & the associate 41,418,915 30,336,051
WA Revenue 25,189,433 25,719,259
B A RIERFEA A Profit from continuing operations

RIS B R ETS attributable to equity holders of

ikl the associate 4,430,587 4,098,965
B N AREREE A Other comprehensive income attributable

FEEE MmN to equity holders of the associate (841,925) 527,303
B N ARERFFE A Total comprehensive income attributable

B2 mEI R 4aEa to equity holders of the associate 3,588,662 4,626,268
== Dividend declared 123,292 120,227
HEZAEER Reconciled to the Group’s interest

BENRINER in the associate
B NTIEEFEEE  Gross amount of net assets of the associate 41,418,915 30,336,051
RNEBMERERS Group's effective interest 9.7635% 10.6289%
e I ImERE Carrying amount in the consolidated

AREE financial statements 4,043,936 3,224,389

224 FME%

EBPR7AE] Min Xin Holdings Limited
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17 ASSOCIATES (Continued)

I IEE Bl E KB B &N B R FE B8 BHE Aggregate information of associates that are not
FTIAT : individually material is disclosed below:
2016 2015
BT BT T
HKS’000 HKS’000
PR A EHRERANIIE  Aggregate carrying amount of individually
{(ENlEEw N 0] /NG immaterial associates in the consolidated
WEREEAETE financial statements 38,066 39,588
REBEEGZZHZ AN F)] Aggregate amounts of the Group's share
T3 & 184858 of those associates’
FEISEETE = Profit from continuing operations 1,186 3,138
B 2wk Other comprehensive income (1,746) (3,407)
2 s EE Total comprehensive income (560) (269)

A] AR A A

18 AVAILABLE-FOR-SALE FINANCIAL

ASSETS
2016 2015
BT BT T
HK$’000 HKS$'000
Mm1A1H At 1 January 728,713 770,129
2 (b) Additions (b) 94,458 864
RIEBEELEHEER IR Fair value loss recognised in investment
N EEE revaluation reserve (177,342) (42,280)
& (b) Disposals (b) (88,079) -
M®12A31H At 31 December 557,750 728,713
BRFE At fair value:
A& 1 3 5 Equity securities listed
- AR E A T (a) - in Mainland China (a) 550,540 727,920
-REELET - in Hong Kong 618 793
JEETHIEBAE M (b) Unlisted wealth management product (b) 6,592 -
M12H31H8 At 31 December 557,750 728,713
AlREBRPTER AT Analysed for reporting purposes
- IEREBEE — Non-current assets 551,158 728,713
- REBEE - Current assets 6,592 -
557,750 728,713
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18

AtHESMEE (4

(a)

)

puy

AREER 2016 F 20159 12 A 31
BFEMAHEEemEEAR

18

AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

(a)

The equity securities listed in Mainland China
held by the Group at 31 December 2016 and

BB HFR S ETRRER S 2015 represented equity securities listed on the

mr Shanghai Stock Exchange as follows:
ot it B IEXE AEENENEZ
Place of Principal Group's
YNGIEA ] Company name incorporation activities effective interest
ZHFRENRMARLE  Huaneng Power International, Inc. i AREAE BERHEEEN 0.5%
(I#ael) ("Huaneng’) (#6995 B ARR)
The People’s  Generation and sale (approximately
Republic of China of electric power 69.95 million
A-Share)

B A 3 A8 ST B RS B B LA BT
EHERMARGBHEERAR
PSR asm e Biaael - At
SEREHNE 2K EAE
R WEREBHFEEZADH
ZEN AP EEHIRRHAER -

EREALEERFABAR
HERBANWIRITEITNIEY E
Mo AREEMN2016F 12 A31 B
EZEVERBAASLER —REE
N AEIREELT -

{5 EHBR A7 Min Xin Holdings Limited

The tax bureau in Beijing, Mainland China had
issued certificate of tax exemption for the gain
from the disposal of A-Share of Huaneng by
the Company in previous year. Accordingly,
the Group has not provided any tax provision
against the fair value movements recognised in
other comprehensive income and accumulated
separately in the investment revaluation reserve.

The amounts represented wealth management
product issued by banks in Mainland China and
acquired and disposed of by the Group during
the year. The wealth management product held
by the Group at 31 December 2016 was issued by
XIB, an associate of the Group.
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Fr 2 2 A H g 19 HELD-TO-MATURITY FINANCIAL ASSETS
() BRASTEAAESERFTFRNEAN (@) The amounts represented an investment grade
BEZRIBIMES o HIMEFH A OTC bond acquired by the Group during the year.
EiE BEFrZEEmEXRAFR The OTC bond is in United States Dollar, carries
K315 - GEELHMNFE A fixed coupon interest rate at 3.125% per annum
R 20204 4 ARIE] - payable half yearly and will mature in April 2020.
(b) M 2016 12 A31H ' HIMEFIE (b) At 31 December 2016, the OTC bond carried
BRI B ETE R A - R@ at amortised cost using the effective interest
HA B ARRUE - method and has neither past due nor impaired.
(€ SIMEEFANEERF (REBES (c) The OTC bond was used for fulfilling certain
BHEIRBI) 2 ETIRE - requirements under the Macau Insurance
Companies Ordinance.
PR SE LS Jl A 20 DEFERRED ACQUISITION COSTS
2016 2015
BT JBEEF T
HK$’000 HKs'000
®m1A1H At 1 January 15,061 12,738
FRIBM Increase during the year 30,075 26,441
FREE Release during the year (28,466) (24,118)
R12A318 At 31 December 16,670 15,061
PR B E WK 21 INSURANCE RECEIVABLE
2016 2015
BT BT
HK$’000 HKS$'000
RIE ~ &4 AN AXRF Due from agents, brokers and intermediates 13,845 15,354
BHEIEE AR Due from contract holders 181 108
AR ARK Due from reinsurers 94 129
14,120 15,591

RER MR B D 2 (EE HIR — A% 90
RENVORTE - RREUK Z EE K
R (BREREFEHRFE =FEHAER)
HEREBABRE -

The credit period for the majority of insurance
receivable normally ranges from 90 to 120 days.
The credit terms of insurance receivable, including
whether guarantees from third parties are required, are

determined by senior management.
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21

22

TR BB WK (48)

M2016512 A31 8 - R EWRZHE
BN (RBZaH) #htaT :

21 INSURANCE RECEIVABLE (Continued)

At 31 December 2016, the ageing analysis of insurance
receivable by invoice date was summarised as follows:

2016 2015
BT T BT T

HKS$’000 HK$’000

30HA Within 30 days 5,023 7,927
31£60H 31-60 days 3,724 2,793
61290H 61-90 days 2,737 2,612
i@ 90 H Over 90 days 2,636 2,259
14,120 15,591

MN2016512 8318 CiBEEREIE

At 31 December 2016, the ageing analysis of the

B R g FE UK B BR e D AT Rl 0 T past due but not impaired insurance receivable was
summarised as follows:

2016 2015
BT T JEM T T
HK$’000 HKS$’000
90 HIN Within 90 days 4,456 3,351
iBiE90 H Over 90 days 436 59
4,892 3,410

PR B & 22 REINSURANCE ASSETS
2016 2015
BT T JBMEF T
HK$’000 HKS’000

Bi{RE AEER Reinsurers’ share of insurance liabilities

(FFF£28) (Note 28) 7,947 4,855

BREARSAEERREOD N
HY 5 (8 BE 1O SRR I R B AR B B E O
R o KA ARBR YR (X 21)

Wo

B @ABMR2AF] Min Xin Holdings Limited

The amounts due from reinsurers in respect of claims
already paid by the Group on the contracts that are
reinsured are not recognised in the reinsurance assets.
They are included in insurance receivable (Note 21).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5B A BRI B 23 LOANS TO CUSTOMERS AND INTEREST
RECEIVABLE
2016 2015
EBEFT BT T
HKS’000 HKS’000
NEEERET Micro credit business
- ERER - guaranteed loans 167,906 161,828
- EHER - secured loans 123,543 162,057
- B NIERER - pledged and guaranteed loans 10,717 11,456
- EHIRRIERER - secured, pledged and guaranteed loans 6,200 6,918
EFEER Loans to customers 308,366 342,259
EUYF] B Interest receivable 12,014 12,053
,,,,,, 320,380 | 354312
BB ZEE Impairment allowances
— &R FF1H - individually assessed (278,650) (159,602)
e - collectively assessed (150) (2,532)
,,,,, (278,800) | (162,134)
41,580 192,178
AlREBRPTER DM Analysed for reporting purposes
-JERBEE - Non-current assets 436 1,519
- REBEE - Current assets 41,144 190,659
41,580 192,178

NEEREREANTEFERIUAAR
BB FEBEREEFNEN T48E
£216E (2015F : FRENFToBE

216/2) 5t -

from 9% to 21.6% per annum).

Loans to customers arising from the micro credit
business are in Renminbi and bore a fixed interest rate
ranged from 4.8% to 21.6% per annum (2015: ranged
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23 B EHJEIFE () 23 LOANS TO CUSTOMERS AND INTEREST
RECEIVABLE (Continued)
AEEK ﬁf:fﬁé’i@ﬁﬁl WIFEE I H The Group has a credit policy in place and the
EZHEER ﬁ%’%laﬁ/\\ HwE R exposures to credit risk are monitored on an ongoing
%ﬁfﬁfﬁﬁaﬁﬁff‘ﬁ&f%ﬁu S AR L 2 basis. The Group has reviewed the outstanding loans
SERBEEZRREFERNERFE to customers and interest receivable at the reporting
HIRBE T EEFERBEEIRE date to assess whether there is objective evidence
FPRIEBRER (W BEE=REZEEN) that an impairment of loans to customers and interest
AR RFEEFEMEEIRE  RERE receivable has been incurred. The evaluation is focused
B {ER =R =20 SEE R H K - on the information specific to the customers (such as

the financial background and ability to repay) as well
as the economic environment in which the customers
operate and management’s judgement on the
creditworthiness of individual customer.

FRAEEPERMEWRT EREEEGES The movement of impairment allowances on loans to
mr customers and interest receivable during the year was
as follows:
2016 2015
BRIEGE AR [RGB
Individually ~ Collectively @E  Individually  Collectively ke
assessed assessed Total assessed assessed Total
A¥Frn  EETr  BEFr | FETr EETr BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
B1A1E At 1 January 159,602 2,532 162,134 33512 5,165 38,677
EREE Translation differences (17,460) (40) (17,500) (6,362) (141) (6,503)
EEEERSK  Charged/(credited) to current
e/ (%) year's income statement 157,859 (2,342) 155,517 139,277 (2492) 136,785
BE () Reversal (i) (740) - (740) - - -
EFHEEBLF  Unwinding of discount on
LHE allowance (20,611) - (20,611) (6,825) - (6,825)
R12A831H At 31 December 278,650 150 278,800 159,602 2,532 162,134
(i) RER  NEBETEENKE— (i)  During the year, the Group has exercised its right
URFEFPEFN—IBEEDE - to repossess a pledged residential property from

a default customer.
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MN2016F 128318 EFEREEHE
ST -

AR BB AT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RECEIVABLE (Continued)

23 LOANS TO CUSTOMERS AND INTEREST

At 31 December 2016, the credit quality of the loans to

customers was summarised as follows:

2016 2015

BT B F T

HK$’000 HKS$'000

A@EIE R E Neither past due nor impaired 850 48,615
2B HME AR E Past due but not impaired 4,383 25,075
ERIERE Individually impaired 303,133 268,569
308,366 342,259

MN2016F12 A31 8 2@HEREE
NEFEERRE DA T

At 31 December 2016, the ageing analysis of the
past due but not impaired loans to customers was

summarised as follows:

2016 2015
BT T BT

HK$’000 HKS’000

30K Within 30 days 211 149
31£60H 31-60 days - 164
61290H 61-90 days - 1,790
HiEo0 H Over 90 days 4,172 22,972
4,383 25,075

MR2016F12 8318 - AR RENE
FEFERROWMBMANT

At 31 December 2016, the ageing analysis of
individually impaired loans to customers was

summarised as follows:

2016 2015

BT T BT

HK$’000 HK$'000

90 HA Within 90 days 1,958 42,838
912180 H 91-180 days 1,898 24,046
1812365 H 181-365 days 29,845 141,659
i 365 H Over 365 days 269,432 60,026
303,133 268,569
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23

24

EIEES

% F AR

MN2016F 12 A31H BEEEREAW
mEEIW A SRR T (IREEAB) #
N

23

LOANS TO CUSTOMERS AND INTEREST
RECEIVABLE (Continued)

At 31 December 2016, the ageing analysis of overdue
interest receivable arising from loans to customers by
due date was summarised as follows:

2016 2015
BT JBEEF T

HK$’000 HKs'000

30 Within 30 days 86 410
312£60H 31-60 days - 583
61290H 61-90 days 8 642
i@ 90 H Over 90 days 11,920 10,418
12,014 12,053

MN2016F 120318 BEEEREAW
J‘&“H&ﬂ@ (BEBEERRE) BRI
BEa R -

At 31 December 2016, the ageing analysis of the past
due but not impaired interest receivable arising from
the loans to customers was summarised as follows:

2016 2015
BT T BT T
HK$’000 HK$'000
308 Within 30 days 67 25
31260H 31-60 days - 95
617%290 H 61-90 days = 93
HBiEo0 H Over 90 days - 836
67 1,049

HATE R 24 ADVANCE PAYMENT

WFIEARAF—KWEARRERE
M'W z AR 2,025 87T (SEAEE
2,261 B70) MR R —EI 5 =i
B 5038/ MR K o

BREEEIrEXKPENEAETESTE
o BEEEN2016F 12 AR EH
HABEE SHEL -

EBPR7AE] Min Xin Holdings Limited

The balance represented an advance payment for
acquisition of 50 motor vehicles at a total consideration
of RMB20.25 million (equivalent to approximately
HK$22.61 million) from an independent third party in
Mainland China paid by Fujian Minxin, a wholly-owned
subsidiary of the Company.

The principal business of Fujian Minxin, among others,
include the business of trading in motor vehicles.
Fujian Minxin started its new business of trading in
motor vehicles in December 2016.
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P (ELZ 8 18 48 571 R 1Y) <

25 FINANCIAL ASSETS AT FAIR VALUE

& THROUGH PROFIT OR LOSS
2016 2015
BT T BT T
HKS’000 HKS’000
HIEEERETRS - Equity securities held for trading,
REB L™ listed in Hong Kong
-&ME - at market value 5,108 8,095
4 S RAT B AT 26 CASH AND BANK BALANCES

HRERBRTEGFTEREAEELETR
PR BERBPME TIRITZF
AR 1065648 7T (5 E 4B
#118,963 8 JT) (20154 : 4 A R #&

113,653 8 70 ' F1H 475 ¥ 135,628 8
JC) °

BEDBREBIRE  SEEEN—
EMBRAGBEEBRET ORI
16008 T ESNRBREEBRFEA
=B BIRITFER - R2016%128318 -
ZHB AR BB —RIBITUARRFEE
BEREFPAEGTHARKE 13008 T (&
BHBE®1,5528 L) RBEK200E T
(20154F : AR¥139008 T SEY
BH,659 8 T KB 1008 7T) 2 F 5
BRAFEBRRTE - ZMB AR g
FBPIE1,4108 7T (BELEH 1,369
Bir) HARE368B T (ZEAEE
4108 7T) MAEE12087T (20154 : 8
PI%1,340 87T » SEABE1,301 8T
M AREE368E T FEL B 439
BIT) ZHRITFERIATE R (REE
BESERD) 2B TFTHRE °

BEARNRRIINEREE (FFE30)
MBE ANARIMR2016F12 A31HE
BIHHERTHEARARE41008 T (F
BE4)8%457787) (20155F : AR
41008 7T ZELE®K48938TT) T
BRERITEAK IR R ABITARRIANE
HEME -

Included in cash and bank balances are deposits
of approximately RMB1,065.64 million (equivalent
to approximately HK$1,189.63 million) (2015:
approximately RMB1,136.53 million, equivalent to
approximately HK$1,356.28 million) placed with certain
banks in Mainland China, Hong Kong and Macau by the
Group.

Pursuant to the requirements from the HKOCI, a
subsidiary shall maintain at all times a portion of
its funds of not less than HK$16 million in the name
of Insurance Authority account in bank deposits.
At 31 December 2016, that subsidiary has placed
a fixed deposit of RMB13.9 million (equivalent to
approximately HK$15.52 million) and HK$2 million
(2015: RMB13.9 million, equivalent to approximately
HK$16.59 million and HKS$1 million) in the name of
Insurance Authority account with a bank in Hong Kong
for fulfillment of such requirements. That subsidiary
has also maintained bank deposits of MOP14.1
million (equivalent to approximately HK$13.69
million), approximately RMB3.68 million (equivalent
to approximately HK$4.1 million) and HK$1.2 million
(2015: MOP13.4 million, equivalent to approximately
HK$13.01 million and approximately RMB3.68 million,
equivalent to approximately HK$4.39 million) for
fulfilling certain requirements under the Macau
Insurance Companies Ordinance.

Pursuant to the requirements of the loan facilities
(Note 30) entered into by the Company, the Company
had charged its bank deposits of RMB41 million
(equivalent to approximately HK$45.77 million) at 31
December 2016 (2015: RMB41 million, equivalent to
approximately HK$48.93 million) to the lending banks
as collaterals for the fulfillment of the Company’s
repayment obligations.
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26

27

EIEES

Bl LRITHAF ()

BEFBEAEERZRER - —KM
BATMN2016F 12 A3 BEHRARE
8748 T (ZEX B ¥ o768 L) (2015
F ) NIRTEREARE AR #
BREENEFPNMENRES -

o3RRS AR R Y

2015F 6 A ARE|E—IERKEERS
BEIVEEHE  UWREREBEHARE
1,058 T (ZEHBE1,3068 )
ERRAIFE —REEE A AEIR21.05%
PedE (TRERE] ) &pR2016F 4 A - AR
AHEEEF AT HRETRERES
AR08 70 (FEL 1,295
&8JL) °

RARBRBBREFEDEABELER
BIEVAZEE - W ThER AR ENEEREEE
FiRHE R E M IEEBEEFE R
O MREERITHE - Bt - %
RIEEFHEABELE  MEREEY
AR1,064 870 (FELOBE12708
7T) 2015512 A 31 B fE 47 A B 755k
MERRNBLES o

FAFR B A i AR B B A B RE IR R
RFEMN 2016 F5 ARK  MZERS
RERINETER o B - L5 ABEK
REEMMINETEF#ESHNEE 1808
Toig  REBRFRESE — IR IERE S
EWRLEE 1828 T (;F6) ©

EBPR7AE] Min Xin Holdings Limited

26

27

CASH AND BANK BALANCES (Continued)

Pursuant to the laws and regulations in Mainland
China, a subsidiary has placed bank deposits of
RMB8.74 million (equivalent to approximately HK$9.76
million) at 31 December 2016 (2015: Nil) to guarantee
the application to the local court for property
preservation right against default customers.

ASSETS CLASSIFIED AS HELD FOR SALE

In June 2015, the Company entered into a sale and
purchase agreement with Vigour Fine, a controlling
shareholder of the Company, for the sale of its 21.05%
equity interest (“Equity Interest”) in Hua Yuan, an
associate of the Company, at a cash consideration
of approximately RMB10.95 million (equivalent
to approximately HK$13.06 million) and the cash
consideration is subsequently revised to approximately
RMB10.94 million (equivalent to approximately
HK$12.95 million) by a supplementary agreement
entered into in April 2016.

The Company considered that the Equity Interest met
the criteria to be classified as held for sale because the
carrying amount was recovered principally through
a sale transaction rather than through a continuing
use and the Equity Interest was available for sale in
its present condition. Accordingly, the Equity Interest
was reclassified as held for sale and the carrying
amount of approximately RMB10.64 million (equivalent
to approximately HK$12.7 million) was presented
separately in the consolidated statement of financial
position at 31 December 2015.

The registration of the transfer of the Equity Interest
with the relevant approval authority in Mainland
China was completed in May 2016 and the transaction
was completed during the year. Accordingly, the
Group recorded a one-off after-tax gain on disposal
of approximately HK$1.82 million (Note 6) during
the year, taking into account the release of exchange
translation reserve attributable to the Equity Interest
of approximately HK$1.8 million.
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28 INSURANCE CONTRACTS AND

REINSURANCE ASSETS
2016 2015
BT T BT T
HK$’000 HKS$’000
E2E-C] Gross
D2HRERIBLFAE  Claims reported and loss adjustment
A expenses 26,425 25,415
EEAEAZRRE Claims incurred but not reported 31,218 24,727
57,643 50,142
KmiRE Unearned premiums 33,514 36,106
2R rm EA | e 12 Unexpired risks provision 2,619 1,402
REEETHEE £E Total insurance liabilities, gross 93,776 87,650
FE B R B A FRIE Recoverable from reinsurers
DE2ERRERIBLFAE  Claims reported and loss adjustment
=gt expenses (3,809) (22)
DEALBARAEHRRE Claims incurred but not reported (3,163) (3,782)
(6,972) (3,804)
RmEIRE Unearned premiums (975) (1,051)
BB AFEERBEE  Total reinsurers’ share of insurance
“EE (FFE22) liabilities (Note 22) (7,947) (4,855)
FEE Net
DE2REERIBLFAE  Claims reported and loss
& adjustment expenses 22,616 25,393
OEEBAEHREE Claims incurred but not reported 28,055 20,945
50,671 46,338
KmEARE Unearned premiums 32,539 35,055
7R HA 2 B e 4 Unexpired risks provision 2,619 1,402
REESEEE  FE Total insurance liabilities, net 85,829 82,795

EE2RREEH  BLAABRBARDHE
A ERERRESEENEEDRE
HART e AR R AL AR M ) SRR

The liabilities for gross claims reported, loss adjustment
expenses and claims incurred but not reported are net
of expected recoveries from salvage and subrogation.
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28 REREH MR ERE (5)

(a) HEAE AR ST B 2 ) 5 )

28 INSURANCE CONTRACTS AND

REINSURANCE ASSETS (Continued)

(a) Movement in claims and loss adjustment expenses

2016 2015
EE BRER FH Ea BRR et
Gross Reinsurance Net Gross  Reinsurance Net
BRI BRI B¥®FIr | Erfr ErFr Arfr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R Notified claims 25,415 (22) 25,393 16,467 (254) 16,213
BEAERER  Incurred but not reported 24,727 (3,782) 20,945 23,370 (4.812) 18,558
P1AH At 1 January 50,142 (3,804) 46,338 39,837 (5,066) 34,771
FRBEEENE  Cash paid for claims settled
BE during the year (14,057) 47 (14,010) (9.872) 804 (9,068)
BN/ (L) Increase/(decrease) in liabilities
BEELEE arising from current year claims 12,083 (129) 11,954 11,033 (393) 10,640
FEELRE arising from prior year claims 2,984 (3,705) (721) 7,787 (179) 7,608
DEEEKRZHE  movement of provision for
EFEVE claims incurred but not
reported 6,491 619 7,110 1,357 1,030 2,387
W12A831H At 31 December 57,643 (6,972) 50,671 50,142 (3,804) 46,338
EEHREE Notified claims 26,425 (3,809) 22,616 25415 (22) 25,393
BEEEAREZR  Incurred but not reported 31,218 (3,163) 28,055 24,727 (3,782) 20,945
R12A31H At 31 December 57,643 (6,972) 50,671 50,142 (3,804) 46,338

B @ABMR2AF] Min Xin Holdings Limited
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28 PRERGH MR RS E (4) 28 INSURANCE CONTRACTS AND
REINSURANCE ASSETS (Continued)
(b) % T U R 2 AR A 4 5 ) (b) Movement in provision for unearned premiums
2016 2015
2 BRE B 8 ARk HE
Gross Reinsurance Net Gross  Reinsurance Net
B¥Tr  E¥Fr  BMFr | Ertr Erntr ErTr
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
W1A18 At 1 January 36,106 (1,051) 35,055 31,357 (6071) 30,756
ERLEN Increase during the year 19,623 (812) 18,811 33313 (1,051) 32,262
FREE Release during the year (22,215) 888 (21,327) (28,564) 601 (27,963)
R128318 At 31 December 33,514 (975) 32,539 36,106 (1,051) 35,055
RmEAREEH S RAEEEAEER Provision for unearned premiums represents the
EHRAHARBBENEBHRREHNET - liabilities for short-term insurance contracts for which
the Group’s obligations are not expired at the reporting
date.
() 2 Tk 1 L g A 4 5 ) (c) Movement in provision for unexpired risks
2016 2015
E BRE B et BiRlk #E
Gross Reinsurance Net Gross  Reinsurance Net

B¥Tr  BRFr  BETL | BRI BETT BRI
HKS'000  HKS'000  HK$'000 |  HKS000  HKSO00  HKS'000

m1A1H At 1 January 1,402 - 1,402 992 - 992

ERLE Increase during the year 1,217 - 1,217 410 - 410

R12A31H At 31 December 2,619 - 2,619 1,402 - 1,402

KomEAE B & AN E TR Hi T - B The provision for unexpired risk relates to the

ERBLEARRIREEESNRRE insurance contracts for which the Group expects to pay

XA - claims in excess of the related provision for unearned
premiums.
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29 PREEIESTER

M2016%E 12 A31 8 (REBEMNZE
BN (RBZaH) #htaT :

29 INSURANCE PAYABLE

At 31 December 2016, the ageing analysis of the
insurance payable by invoice date was summarised as

follows:
2016 2015
BT JBEMEF T
HKS’000 HKS’000
30HA Within 30 days 3,330 3,880
31260H 31-60 days 1,752 1,915
61290 H 61-90 days 1,522 1,801
@90 H Over 90 days 4,300 1,222
10,904 8,818
30 #RITEMN 30 BANK BORROWINGS
2016 2015
BT T JEMEF T
HK$'000 HKS’000
REIRITER Long term bank loans
BIRE - LUBTTAEN (a) Secured, in HK Dollars (a) 502,112 615,850
A OB TTAEA (b) Unsecured, in HK Dollars (b) 198,635 -
EHIRITER Short term bank loans
R UBTTAEN (b) Unsecured, in HK Dollars (b) 652,672 -
1,353,419 615,850
B BRERRBBEARNZ Less: Amounts due within one year
—F AR FIE included in current liabilities (800,645) (113,734)
552,774 502,116
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30 SRAITEK ()

Rz

EXBEMRNERERAL - R

TERZHARMT

30 BANK BORROWINGS (Continued)

The maturity profile of the bank loans based on the
scheduled repayment dates set out in the loan facilities
is summarised as follows:

2016 2015

EBEFT BT

HK$’000 HKS’000

F—FNR Within 1 year 800,645 113,734
ZR—FERWEA More than 1 year but within 2 years 354,139 147,968
ZIHMEERAEA More than 2 years but within 5 years 198,635 354,148
1,353,419 615,850

(a)

RITERABARRE DRI 20144
N 2015 FIRIEF L —RIRITIRM
MEEBRERIFAR=ZFANER
ZEEEHERRERLEHRAEY
8,000 & T M B 5 42,826 & JT ° 7%
MBRITEFHIUN—R2ENB
RABEMRBEENERRER
VIEAEBIT - ZWWER2016F 12
A3MHMERRFEL S 1,018
& 7T (20154 © #) 75 #1,044 8
TT) ;B 42,826 BITHIRITE K
AR ATIN2016F12 A31 B7F
MAME RIBTTHIRITHERARKE
41008 T (ZELE457787T)
(2015F : AR¥41008 0 &
B4)5% 48938 L) (EIEIFLAE
TARDNBIMERET -

RITERNF BB BRITRE
FEMEEFE » BN2016F 12 A
318 ERFMENFI3EE4S
B (2015F : FRENF31ER
34[F) o

The bank loans represented the outstanding
balance of floating rate term loans of HK$80
million and HK$428.26 million payable within
three years under loan facilities obtained from a
bank in Hong Kong in 2014 and 2015 respectively.
Both of these bank loans were secured by the
self-use office building owned by a wholly-owned
subsidiary in Hong Kong with a net book value of
approximately HK$10.18 million at 31 December
2016 (2015: approximately HK$10.44 million)
and the bank loan of HK$428.26 million was
also secured by bank deposits of RMB41 million
(equivalent to approximately HK$45.77 million)
at 31 December 2016 (2015: RMB41 million,
equivalent to approximately HK$48.93 million)
placed with the lending bank for the fulfillment
of the Company’s repayment obligations.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the
effective interest rates at 31 December 2016
ranged from 3.3% to 4% per annum (2015: ranged
from 3.1% to 3.4% per annum).
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30 BANK BORROWINGS (Continued)

(b)

During the year, the Company drew down
floating rate term loans in the aggregate amount
of HK$860 million from banks in Hong Kong, of
which HK$660 million will become mature and
payable in one year from the date of drawdown,
and HK$200 million will become mature
and payable in three years from the date of
drawdown. Transaction costs directly attributable
to the bank loans of approximately HK$6.21
million were deducted by those banks when the
loans were drawn down.

The Company had repaid approximately HK$5.02
million of the principal of the above floating rate
term loan payable in one year before maturity
during the year.

These bank loans bore interest at a spread over
Hong Kong Interbank Offered Rate and the
effective interest rates at 31 December 2016
ranged from 3.4% to 3.9% per annum.

Pursuant to the loan facilities obtained in 2015
and during the year, the Company shall procure
FIDG, a controlling shareholder of the Company,
to maintain (whether directly or indirectly) not
less than 35% beneficial interest in the issued
share capital of the Company during the term of
these loan facilities.

In addition, a letter of comfort duly signed by
FIDG was a condition precedent for the granting
of the loan facilities in the aggregate amount
of HK$794.98 million obtained during the year.
Pursuant to the duly signed letter of comfort,
FIDG agreed and confirmed that (i) it shall
directly or indirectly own not less than 35%
beneficial interest in the issued share capital of
the Company and management control right in
the Company; and (ii) the loans granted pursuant
to the loan facilities shall be used for the Capital
Contribution and the principal source of funding
for repayment of the one year floating rate term
loan of HK$594.98 million shall be funds raised
through a possible rights issue of the Company
of not less than HK$900 million. FIDG also agreed
and confirmed that it shall underwrite the rights
issue to the extent that such rights shares were
not subscribed by other shareholders of the
Company.
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R AE P15

BEAMSHRAABREINEREZRIES
EBIE 2 B R 16.5% (20154F : 16.5%)
Ko B A 4 A5 I8 2 B % 259% (2015 4F -
25%) 1EZ BB - B ATEEN A
SN EEAERENEEAGEE  ®
EIEFTSEE S R B — RIS R 35 R — (&
JERTAEEE - IR IBREFTS T & E i
BEEFTSH A ETAEE -

BRI AE / (BIE) 2 2B
mT -

31

DEFERRED INCOME TAX

Deferred income tax is calculated in full on temporary
differences under the liability method using a taxation
rate of 16.5% (2015: 16.5%) for Hong Kong taxation and
25% (2015: 25%) for Mainland China taxation. Deferred
income tax assets and liabilities are offset when there is
a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred
income taxes relate to the same taxation authority on
the same taxable entity.

The movement on the deferred income tax assets/
(liabilities) is summarised as follows:

2016 2015
BT JBMEF T
HK$’000 HKS’000
»1A1H At 1 January (35,214) (43,949)
PE N =58 Translation differences (663) (280)
TEFEEIBIRICEY  Deferred income tax credited to current
RIS year’s income statement 14,001 9,524
B EHEESEE  Deferred income tax credited to investment
IR IERE revaluation reserve 29 12
KEHEESL#ES  Deferred income tax charged to leasehold
R 2 IREFTEF buildings revaluation reserve - (521)
M12H831H At 31 December (21,847) (35,214)
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DEFERRED INCOME TAX (Continued)

Deferred income tax assets are recognised for tax
losses carried forward to the extent that realisation
of the related tax benefits through future taxable
profits is probable. At 31 December 2016, the Group
did not recognise tax losses of approximately HK$344
million (2015: approximately HK$330 million) that can
be carried forward against future taxable income and
have no expiry date.

The movement in deferred income tax assets and
liabilities (prior to offsetting of balances within
the same taxation jurisdiction) during the year is
summarised as follows:

Deferred income tax liabilities

IEFIEFTER
REWHEEM
Accelerated tax depreciation
and revaluation of
investment properties

2016 2015

BT T BT T

HK$’000 HKS$'000

BR1A1H At 1 January 50,876 48,912
EEFREERE (Credited)/charged to current year’s

(E2BR) ik income statement (8,907) 1,443

EHERFEEMHE Charged to leasehold buildings
2% revaluation reserve - 521
M12A831H8 At 31 December 41,969 50,876

{5 EHBR A7 Min Xin Holdings Limited
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IRAE 5B (F8) 31 DEFERRED INCOME TAX (Continued)
0% JE JUT A5 B Deferred income tax assets

THHESHEE ERRELRAS

LYEER AEER

Fair value adjustment Loans and
EHER for available-for-sale  interest receivable i k]
Accrued expenses financial assets ~ impairment allowances Tax losses Total

2016 2015 2016 2015 2016 2015 2016 2015 2016 2015

BETR | BRI | BETZ | BETT | BRFR | BETT | BRTA | BT | BRTL | BETT
HKS'000 |  HKSO00 | HKS'000 | HKSO00 | HKS'000 | HKS000 | HKS'000 | HKSO0O | HKS'000 | - HKS000

R1A1A At1 January (299) (326) (12) - (6438)| (3930 | (8913) (707 | (15662)|  (4963)

EHEE Translation differences - - - - 663 280 - - 663 280

EEEEBRER  (Credited)/charged to
(B) /B currentyear's

income statement (9) 27 - - (4,726) (2,788) (359) (8,206) (5,094) | (10967)
FEREEMRERE  Credited toinvestment
2R revaluation reserve - - (29) (12 - - - - (29) (12
B12A318 At 31 December (308) (299) (41) (12) 10,501) 6,438) 9,272) 8913) | (20,122) 15,662)
TR ABEEEHEEEMSHEERBE The following amounts, determined after appropriate
B THE&BELGEMBRIKRAT offsetting of deferred income tax assets and liabilities,
N are shown in the consolidated statement of financial
position:
2016 2015
BT T JEMEF T
HK$'000 HKS’000
RIEATISTHEE Deferred income tax assets
#1218 A& Uk e To be recovered after 12 months 10,715 6,440
R 12 18 A Uk E] To be recovered within 12 months 52 306
10,767 6,746
FIEASHEE Deferred income tax liabilities
155 12 (8 A & 8 To be settled after 12 months (32,614) (41,960)
(21,847) (35,214)
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32 BAR KAt CAPITAL AND RESERVES
(a) MR (a) Share capital
2016 2015
BH#E BETT R H BEFoT
No. of shares HK$’000| No. of shares HKS'000
ERITRHBERA Ordinary shares, issued
ZBER and fully paid 459,428,656 891,135| 459,428,656 891,135

B 2016 5 [2 2015 12 A 31 AL There was no movement in share capital during the

AT EE) o year ended 31 December 2016 and 2015.

BIEEBRREHE1351F  ARAE In accordance with section 135 of the Hong Kong

BREHITEZEE - Companies Ordinance, the ordinary shares of the

Company do not have a par value.

LB AE AGEWETET KA The holders of ordinary shares are entitled to receive

B WEAQRRNKEZZ FRERE dividends as declared from time to time and are

—ZENRER - FTAETRBRROYEAR entitled to one vote per share at shareholders’

AIRIREERBRFER - meetings of the Company. All ordinary shares rank

equally with regard to the Company'’s residual assets.

(b) it & BB K 3% (b) Nature and purpose of reserves

(i) ZEFEEZ (i) Statutory reserve

ETEHEEETERE The statutory reserve mainly comprises the following:

- —REECREERE CRFE - Non-distributable reserve set aside by an
SRR EEHE) HREB&F associated financial institution from its retained
BH 2 TR DERAETERES - profits in accordance with the Financial System

Act of Macau.

- —EBEeREEREM IR - General reserve established and maintained
MH(E M EREEFIZENEE within equity holders’ equity of an associated
#E%) (BF 4 200549587 ) Ry — financial institution pursuant to Caijin 2005 No.
AR - Z—REBERMNED 49 “Measures on General Provision for Bad and
R - WIERFMABE SR Doubtful Debts for Financial Institutions” issued
R == B TR el o B N s by Ministry of Finance. The general reserve was
REEE - established through the appropriation of income

to cover unidentified potential impairment losses.
{5 EHBR A7 Min Xin Holdings Limited
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EA K it e (48
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32 CAPITAL AND RESERVES (Continued)

(b) Nature and purpose of reserves (Continued)

(ii)  General reserve

The general reserve is transferred from retained profits
and is available for general use.

(iii)  Capital reserve
The capital reserve comprises the following:

- goodwill and the excess of the Group’s interest
in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities
over the cost of business combination and the
investments in associates prior to 1 January 2001;

- capitalisation of retained profits and reserves
for the purpose of increasing the share capital
and capital reserve of associates and their
subsidiaries;

- share of movement in reserves recorded in equity
of associates for the change in the interest in
their subsidiaries that do not result in a loss of
control.

(iv)  Investment revaluation reserve

The investment revaluation reserve comprises the
cumulative net change in the fair value of available-for-
sale financial assets (less related deferred tax charge)
held at the end of the reporting period.

(v)  Leasehold buildings revaluation reserve

The leasehold buildings revaluation reserve comprises
the net change in the fair value of leasehold buildings
at the date of reclassification from owner-occupied
property to investment property.
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32 EARKfHES (5)

32 CAPITAL AND RESERVES (Continued)

(b) S RIMHEE K H®E (48) (b) Nature and purpose of reserves (Continued)
i) SMNEFTEFEE (vi)  Exchange translation reserve

SMNEMTE BT BIRBREEINTE AR
L ERRNPBHRREARARZRE
EHELNMAEN Z5

The exchange translation reserve comprises all
foreign exchange differences arising on translation of
the financial statements of foreign subsidiaries and
associates into the reporting currency of the Company.

33 R 33 COMMITMENTS

M2016F 12 A31H @ AEBREEN At 31 December 2016, the Group had commitments as

™ follows:
2016 2015
BT T BT T
HK$’000 HKS’000

EERLEREE Contracted but not provided for
- IEYE - investment properties 185 198
-mILEE - B E#H - intangible assets — computer systems 1,500 1,632
-RER—KBERT - investment in an associate = 10,203
1,685 12,033

34 FHA KIE
(a) AFHA

(a) Aslessee

34 LEASE COMMITMENTS

M2016F12 A31H » REEREAT
BBz e EMABARRKR I 2 &K

At 31 December 2016, the Group had future aggregate
minimum lease payments payable under non-

MENRET - cancellable operating leases as follows:
2016 2015
BT T BT T
HK$’000 HK$’000
B E Land and buildings
FE—FNA Within one year 576 677
BEZFEFRFA In the second to fifth year
(BIEEEMRT) inclusive 174 801
750 1,478

B @ABMR2AF] Min Xin Holdings Limited
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34 FHERYE (4) 34 LEASE COMMITMENTS (Continued)

(b) HALA

MR2016F12 A31H @ KEBERETA]
BSH 2 £ e TE & i pA R SR FEUNER 2 S K
MENZWT -

(b) As lessor

At 31 December 2016, the Group had future aggregate
minimum lease payments receivable under non-
cancellable operating leases as follows:

2016 2015
BT T BT T
HKS’000 HKS$'000
5 b EE Land and buildings

F—FR Within one year 7,279 9,475

BE_FEZERFA In the second to fifth year
(BHREEEMS) inclusive 14,099 22,539
21,378 32,014

AEBOHZBAERMEX cHEFHE—
FENFAF  HEHRAZHEEIIEE
EEE -

The lease terms for commercial properties leased out

by the Group range from one to eight years and with
unfixed rentals throughout the lease periods.
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35 HZeBleiERil

35 NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

BREADE M BCEEBRSRA (R Reconciliation of profit before taxation to net cash
) JFEEEER inflow/(outflow) from operations
2016 2015
EBETFT BETFT
HK$’000 HKS$'000
M F5 B A Profit before taxation 272,087 486,020
T Adjustments for:
BB N R EELE Share of results of associates (471,701) (520,900)
NI Tt g 3 Losses/(gains) on dilution of interest
BEsE () in associates 40,424 (73,333)
BEMESHATE Fair value losses/(gains) on revaluation
B8 () of investment properties 8,679 (10,178)
TE Depreciation 1,423 1,417
BFE A 2 FEURI S, Impairment loss on loans to customers
})E,Q{E}Eﬁ g and interest receivable 154,777 136,785
1R B U R (B 1R Written back of impairment loss on
o] insurance receivable - (7)
HE—REE N aER Gain on disposal of interest in an
o)l associate (438) -
HE—KD B ARIEDL Gain on disposal of an associate
SR BN T f s classified as held for sale (1,824) -
HEHEESREE Gain on disposal of available-for-sale
Wz financial assets (306) -
HEME M RE Loss on disposal of property, plant and
EE equipment 20 174
FLE U A Interest income (23,116) (33,868)
BERFERFE Interest income from impaired loans
A to customers (20,611) (6,825)
FE X Interest expenses 35,001 12,958
E H B 18 558 Net exchange losses 19,343 29,509
nEESEEIBEN Changes in working capital:
LLHX SRk ZIE N Increase in deferred acquisition costs (1,609) (2,323)
R rEWECR L Decrease/(increase) in insurance
( i‘a‘ ) receivable 1,471 (4,940)
BREEE (8&mn) (Increase)/decrease in reinsurance
DA assets (3,092) 812
REERREWRT S Decrease/(increase) in loans to customers
B, (1) and interest receivable 9,282 (54,171)
HL 1t 7 U B SR8 Increase in other debtors (2) (44)
Y8 & ZIE AN Increase in advance payment (8,216) -
H b TEN R LIRS 10 Increase in other prepayments and deposits (44) (3,250)
Tﬁ@ﬁ@@ﬂ?ﬁ $7IBEH)  Decrease/(increase) in financial assets
%‘yﬁﬁé,ﬂz >/ (3EA) at fair value through profit or loss 2,987 (901)
R A &1L Increase in insurance contracts 6,126 15,464
1R S R8I Increase in insurance payable 2,086 2,759
ﬁ{’@gﬁﬂﬁm&ﬁhéﬂ'ﬁﬁﬁ Decrease in other creditors and
NoRAS accruals (334) (3,317)
BEEEIBERA Net cash inflow/(outflow) from
() F8 operations 22,413 (28,159)
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36 BB
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ki

(a)

RHMEBMT

MR2016F12 318 » &K % B 4
FRERRRBRIE (AEEBER
A) M7 A B 73,966 & T
(20154 : & ¥ 61,0538 JT) ° It
EERNFEN—RBFERN R
B AKSERFABREMAMEEADN
B UL A A7 1,001 8 JT (2015
F o BE1125870) °

RERN NEE—KWB QR
R — KB & Q5] AR B M Uk B0
BRI MENERERAG AR
2868 70(20154F : BH378&E L)
hWEREHEANEERREME=
ERPHFI Z2ERMKEME
AER ZMBARMRFEAR
LB ERTENEE T AEE
mE A B 5258 7T (2015
& BM485 BT ©

ARRIRTEESTREALNS
FEBEF - ERRREERES
B AE0%ERN—FKAG o ©
20156 A ARAFY—ME
FHEEHEAR  HEHRA
2015F6 A1HEAHMEAR -
SAMEEAARET71,2807T ¢ I
EEHREARRI PR LSEHE
7] ° FA20154F » AARIWEES
PARESIETL (FEHEK66
8) °

36 RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in the
consolidated financial statements, significant related
party transactions which were carried out in the
normal course of the Group’s business are as follows:

(a)

(c)

At 31 December 2016, the Group had deposits
with XIB and LIB, associates of the Group,
totaling HK$739.66 million (2015: HK$610.53
million). These deposits carried interest at normal
commercial rates and had generated interest
income of HK$10.01 million (2015: HK$11.25
million) to the Group during the year.

A subsidiary of the Group underwrote insurance
policies with gross insurance premium less
discount of HK$2.86 million (2015: HK$3.78
million) to an associate of the Group at prices and
terms not less favourable than those contracted
with other third party customers of the Group
during the year. That subsidiary also paid
commission of HK$5.25 million (2015: HK$4.85
million) to the aforementioned associate for
business referred to the Group during the year.

The Company had leased office space in Mainland
China to a company with 30% equity interest
held by FIDG, a controlling shareholder of
the Company in prior year. A renewal tenancy
agreement was entered into by the Company
in June 2015 with term of lease of two months
commenced from 1 June 2015 with monthly
rental of RMB71,280 and it was not further
renewed upon expiry. A rental income of
approximately RMBO0.53 million (equivalent to
approximately HK$0.66 million) was received by
the Company in 2015.
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36 BAW L5 (#H) 36 RELATED PARTY TRANSACTIONS

(Continued)
(d) FEEHAE

(d) Key management personnel

SARITHA BE Z2016F K 20154F 12
A3V BIEFEZMemT :

The senior executives’ emolument for the year ended
31 December 2016 and 2015 are detailed as follows:

250

2016 2015

BT T BT T

HKS’000 HKS’000

Eoken Directors' fees 1,103 1,190
THE - BENEMEEL © Salaries, housing and other allowances,

REYHZ and benefits in kind 5,198 5,136
BRINEF 2K Contributions to retirement benefit scheme 48 52
#e Bonus 4,220 4,220

10,569 10,598
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37 NFEIBAESIR I 37 COMPANY STATEMENT OF FINANCIAL

POSITION
2016 2015
i BT T BT T
Note HKS’000 HKS$’000
FkRBEE Non-current assets
I - MR KRG Property, plant and equipment 3,702 4,033
KEYE Investment properties 78,636 95,515
L hpEEPNG] Subsidiaries 1,285,644 1,423,985
/N Associates 972,776 177,800
AHEESREE Available-for-sale financial assets 550,540 727,920
2,891,298 | 2,429,253
REEE Current assets
AtHESHEE Available-for-sale financial assets 6,592 -
H b U BR 31 Other debtors 1,079 1,480
AR RES Prepayments and deposits 464 670
FEU— KBt Z A FIIX S Dividend receivable from an associate 118,123 -
WAFEBEBIEZYIE  Financial assets at fair value through
NemEE profit or loss 282 303
We LIRTETR Cash and bank balances 183,709 287,579
310,249 290,032
DHEEBFIEHENEE  Assets classified as held for sale - 10,746
,,,,,, 310,249 | 300778
REEE Current liabilities
HERBEZ R FETE R  Other creditors and accruals 18,095 17,518
WITER Bank borrowings 800,645 113,734
JE AN BR TR 18 Current income tax payable 35,176 24,976
,,,,,, 853,916 | 156,228
e (BfE) EEFE Netcurrent (liabilities)/assets | (543,667) | 144,550
BEERABER Total assets less current liabilities 2,347,631 | | 2,573,803
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37 A~RMBSIRILE (4])

37 COMPANY STATEMENT OF FINANCIAL

POSITION (Continued)
2016 2015
T BT B F T
Note HKS’000 HK$’000
FRBEE Non-current liabilities
RITEX Bank borrowings 552,774 502,116
ELEFEHRAsE Deferred income tax liabilities 30,209 40,551
,,,,,, 582,983 | 542,667
EEFE Net assets 1,764,648 2,031,136
N Share capital 891,135 891,135
HinfZEE Other reserves (a) 322,925 500,299
REER Retained profits
R B Proposed dividend 22,971 22,971
Hit Others 527,617 616,055
REMEERRER Amount recognised in other
RRERREHE comprehensive income and
BIEHENEE accumulated in equity relating
EBENFE to assets held for sale = 676
e Total equity 1,764,648 2,031,136
iRk PENG Jin Guang
EE Director
2% LIU Cheng
EE Director
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37 ARBHIRIE ()

37 COMPANY STATEMENT OF FINANCIAL
POSITION (Continued)

(a) FARHEMHEESEHFALOT : (@) The movement of other reserves during the year
was detailed as follows:
Hitfkee
Other reserves
HELE Hitr
REER EftRE: wES
f#f52  Leasehold fm R
BRA  Investment  buildings Total REBEF k]
Share revaluation revaluation other Retained Total
capital reserve reserve reserves profits equity
BEFT  BETn  BEFT  BETn BEFT BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R2015F1A18 At 1 January 2015 891,135 540,844 9 540,853 663,832 2,095,820
KEEL2EYEESE  Total comprehensive income
for the year - (42,209) 2,331 (39,878) (1,835) (41,713)
=) Dividend - - - - (22,971 (22,971)
R2015%F128318 At 31 December 2015 891,135 498,635 2,340 500,975 639,026 2,031,136
BRI Representing:
REMZERFREAR  Amount recognised in other
PMERBEZHEEE  comprehensive income and
HERNBERER accumulated in equity relating
Ee| to assets held for sale - 676 - 676 - 676
2015 FRIRAR S 2015 proposed dividend - - - - 2,971 22,971
Hﬁﬂ Others 891,135 497,959 2,340 500,299 616,055 2,007,489
20155124318 At 31 December 2015 891,135 498,635 2,340 500,975 639,026 2,031,136
R2016F1A 18 At 1 January 2016 891,135 498,635 2,340 500,975 639,026 2,031,136
REF2EWEEE  Total comprehensive income
for the year - (178,050) - (178,050) (65,467) (243,517
[d=) Dividend - - - - (22,971) (22,971)
2016128310  At31December 2016 891,135 320,585 2,340 322,925 550,588 1,764,648
BT - Representing:
2016 FEIRM S 2016 proposed dividend - - - - 22,971 22,971
Hi Others 891,135 320,585 2,340 322,925 527,617 1,741,677
2016128310  At31December 2016 891,135 320,585 2,340 322,925 550,588 1,764,648
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38 [ft)E L~ w 38 SUBSIDIARIES
LWTHREIAEN2016F 12 A31 B The following list contains the particulars of those
AEBOESE BERABREATE subsidiaries at 31 December 2016 which principally
RIKTE AT - affected the results, assets or liabilities of the Group.
RE BEARS #£8
feny RRAFHE fri s
Place of Particulars Group's TEEH
incorporation of issued and equity Principal
INGES Name of company and operations paid up capital interest activities
ERKE Directly held
S BRARAA Dorfine Development Limited BE R (B2 100% NERE
Hong Kong 2 shares (HKS2) Property investment
BREEREERAR Fujian Minxin Investments Co, Ltd. hE ARLAE AR 100% REER
DR RAEES
. Fhax
BE0NET
The People’s  Registered capital Investment holding
Republic of China  of HK$1,200 million and trading in
Paid-in capital motor vehicles
of HK$1,011 million
B (PE) REARAH Min Xin (China) Investment Limited AERNEE  RERIET 100% RERR
British 1 share of US$1 Investment holding
Virgin Islands
BERRARAT Min Xin Insurance Company Limited ) 550080 100% AR
(A% 1ET) —HiRBE RS
HongKong 55 million shares Writing of general
(HK$100 million) insurance business
= RERE ) EER Sanming Sanyuan District Minxin PEARLAE Elgn 100% RE)EEH
1N Micro Credit Company Limited AR#3ET REFEREH
The People’s Paid-in capital Provision of
Republic of China  of RMB300 million micro credit and
entrusted loans
AEERAR Take Chance Company Limited % R (E%arm) 100% nERE
Hong Kong 2 shares (HKS2) Property investment
BBARAA Thousand Limited & 1ROE®IT) 100% RERR
Hong Kong 1 share (HK$1) Investment holding
TERRARAA Welljet Development Limited &% R(E%m) 100% NERE
Hong Kong 2 shares (HKS2) Property investment
BERE Indirectly held
BEERRLR Min Xin Properties Limited A s00Ek 100% RARR
(B¥s00E8T)
Hong Kong 5 million shares Investment holding
(HKS5 million)
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39 FMFEFHIE

BRI AER S M R BBy BN
EZNHEMREEANHERELT

IR AR R AR 20173 A17 B T 3%
BRAE - R 2017F5 81284848 #%
RREFETREARMNERE = RMHK
R 2 EZE - DA A IR T AR AR A%
17 78 ¥ 6 7T 3% 17 137,828,596 I 4 % %
5 LAEEA B 82,700 B ITHIFTB
THRE (NBRFAZE o XARIERK
REEERAR G A5 i & a5 A
/SR EEMNE S ZEBERD - BRI
BliEE - BENERARREBER
BRI B2 5 R A B 88 109 ik MO MR Sk B AR 4 -
FHEHERE R HERMD

B BB HEREN2017F6 A28 T
FERIER AKX AEGG  BRIER
FHRAN2017F6 A28 NFSEFIESK
R EERIEFEIEE -

39 EVENTS AFTER THE REPORTING PERIOD

In addition to those disclosed elsewhere in these
consolidated financial statements, a summary of
significant events after the reporting period are
disclosed as follows:

Reference is made to the announcement of the
Company on 17 March 2017 for a proposed rights
issue to raise gross proceeds of approximately HK$827
million before expenses by way of a rights issue of
137,828,596 Rights Shares at a price of HK$6 per Rights
Share on the basis of three Rights Shares for every ten
existing Shares held by the Qualifying Shareholders
on 12 May 2017. Vigour Fine, a controlling shareholder
of the Company, has irrevocably undertaken to the
Company to accept and/or procure the acceptance
of the Vigour Fine Committed Shares. Pursuant
to the Underwriting Agreement, Vigour Fine has
also undertaken to the Company that it will fully
underwrite the subscription of the Underwritten
Shares on and subject to the terms and conditions of
the Underwriting Agreement.

The Rights Issue is conditional upon the Underwriting
Agreement becoming unconditional and not being
terminated by Vigour Fine at or before 5:00 p.m. on 2
June 2017.
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SCHEDULE OF PRINCIPAL PROPERTY INTERESTS HELD BY THE GROUP

KREER2016F12 A3TEFAEREZT

Details of the Group’s principal property interests held for

Y ERDFIBOT investment as at 31 December 2016 are as follows:
81 ] s
ik 3§ BER
ERE Group's Approximate
Lease attributable gross floor BER%
fu Location expiry interest area Existing use
BARY% Fr¥sq.

1 BRI ERE847-865 5% Shops 7 &8 on ground floor including 2049 100 14,841 [EE
KEREH T AL 75 R85 store 8 on the cockloft therein and Commercial
BB AR 1BR 28 the whole of 1st and 2nd floors
tE Winfield Building

847-865 Canton Road, Yaumatei
Hong Kong

2 REARANERRERENMT 2/F and 23/F, Worldwide Plaza 2044 100 41,288 [E
AMFE S8 FRIKES NER 158 Wusi Road, Fuzhou, Fujian Commercial
BE The People’s Republic of China

3 REARANERRERMT Carpark Nos. #24 to #28 and #42 to #48 2044 100 5207 [E
RS8R BT =8 Basement Level 3, Worldwide Plaza Commercial
B 424 428 [ 4422 #48 158 Wusi Road, Fuzhou, Fujian

The People’s Republic of China

4 FEARENERREEND West Half of 14/F, Reliance Building 2043 100 281 o3
AMENIREERE14E 119 Wusi Road, Fuzhou, Fujian Commercial
E+E The Peoples Republic of China

5 REAREAEERLERMAT Unit D2, 25/F, Huafu Building 2063 100 1,205 iz
AREINFERAE 121 Gutian Road, Fuzhou, Fujian Residential

BEDET

The People’s Republic of China

B @ABMR2AF] Min Xin Holdings Limited



Min Xin Holdings Limited
HESERRLFE

17th Floor, Fairmont House, 8 Cotton Tree Drive
Central, Hong Kong

EBHPIRAMKSERERE1TE
Tel EFE : 2521-5671
Fax 2 & : 2530-5488

Website #831E : www.minxin.com.hk
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